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THE MONEY WARKET. 

Money has been decidedly scarce, owing to the payment 
of a loan instalment on Wednesday, a demand from the 
country for credit, and other causes. On that day, and 
also on Thursday, the market had to go to the Bank of 
England and borrow at 53 per cent. for a week, the 
amount taken on Wednesday being described as consider- 
able. Loan rates outside ranged up to 34 per cent. for ad- 
vances over night, and 3} per cent. was a fairly general 
charge for fixtures. Yesterday the rather 
more plentiful. This scarcity of credit, combined with 
small declines in the circulation both of currency notes 
and of Bank of England notes, may be cautiously attri- 
buted to the effect of the recent loan and the consequent 
reduction of floating debt. 
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Government’s financial position is amended this effect 
seems likely to be shortlived. If the market wants money 
it can always let Treasury bills run off, and then the 
Government will be compelled to go back to financing by 
Ways and Means advances. The money market cannot be 
brought back to a sound and normal position until the Gov: 
ernment is paying its way, and more. At present it can 
only tell us that we are on the way to bankruptcy, and 
leave us there. Which is absurd. The sale of sixty days’ 
Treasury bills was, as expected, withdrawn on Thursday. 
It is likely that big purchases of these securities helped to 
increase the stringency that marked the week’s history. 
Discount rates have ben firm, with 33 per cent. as the 
minimum usually quoted for three months. 





| Aug. 15 |Aug. 8,| Aug. 1,| Previous Rate 
} 1919. 








i919. | 1919. | obey 
—_—_ — = eel -_—__ —_—_— } ——_—_———__+ -—___— 
| % % | % |% 
ir BNE. ccccccsccvencseseces t B 5 5° \54(April 5,°17 
B. of E.—Rate on Foreign Money| 44 4% 8644) (4 
Banks’ Deposit Rate ............/ 5 3 13 |$4(Feb.14,'18) 
Discount f Call .........es0000.| 3 3 (3 = |3g(Feb.14,'18) 
Houses { Notice coccccvcccccce| OF 3i | SR 3 (Jaly31,'19) 
eg tn eS pe 3 months ..| 34 | 34 | 34 [4 (Feb. 14,"18) 
July 14, 1919) .... 6 months..| 4 4 , 4 54 (July 14,°19) 
Market rate (5 mcnths’ bills) ....| 38 | Sf fl Sie Bs 
7 * >. 7 


The Bank return shows a considerable improvement. A 
decrease of £,24,000 in the stock of gold, accompanied 


by a decrease of £.404,000 in the note circulation, left the | 


Reserve £380,000 higher. On the other hand, a reduc- 
tion of 12} millions in the Government securities, pre- 
sumably owing to repayments of Ways and Means 
advances, effected a further improvement in the account, 
and left the total securities 114 millions lower, the Other 
securities having risen by three-quarters of a million, pre- 
sumably owing to the Bank’s lending on Wednesday. 
The total deposits were thus more than 11 millions lower, 
mostly at the expense of Other, and the proportion of 
reserve to liabilities rose by 2} points to 24} per cent. 
o * * os 

The circulation of Treasury notes lost exactly last 
week’s increase, the total outstanding being 
£:338,777,100. Government securities were £/1,545,000 
lower, and the balance at the Bank of England was 
reduced by £175,000. 


* * * ” 


The following statement shows expenditure and receipts 
for the week ended August 9, 1919 :— 


REcEIPTs, Min. £ EXPENDITURE. Min. £ 

TTD sncapsieautounbeensencns 16742 |Supply Service ........cssccoce 13 916 

PET UE cncchescecebésecos 631 | Interest .......... Sercecoccessce 4789 

ES 1:324 | Civil Contingencies Fund ....., 1500 

War Savings Certificates........ 1-400 | Local Taxation Accounts .... 010 
SEED on aintin ctnnchoosess 21°615 | 
From Exchequer balances ...... ; 
41949 | 

Less-- Min 
Ways and Means advances 

MERU nastornatesesoces 
Sundry payments ........ 1°204 | 
—— 22 204 | 

—— | ~ -— 

19°745 | 197'5 

Property and income-tax produced (6,085,000, and 


excess profits duties £4,712,000. Customs and Excise 
yielded £.3,531,000, and estate duties £545,000. Land 


value duties produced £700,000, and _ miscellaneous 
Z#,1,000,000. Treasury bills outstanding were increased 
bv 


vy £21,613,000 to £771,613,000, as shown in 
National Debt table. 


advances 


our 
Borrowing by Ways and Means 
was reduced by £21,000,000, making the 
amount outstanding £ 413,100,000. The net results of the 
week’s operations were to increase the National Debt 
figures, as shown in another column, to £7,758} millions 
from £7,755% millions recorded in our table last week. 


+ *» > * 


The Indian section of the foreign exchange market has 
had rather more than its full share of interest this week. 
On Tuesday the Secretary of State for India announced 
an increase in the rates for his Council remittances ; the 


exchange for immediate telegraphic transfers, London on 
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oT 
India, is raised from 1s 8d to 1s 10d per rupee, and th, 
for deferred telegraphic transfers and bills from Is ; - 
to 1s g}¥d per rupee. It will be remembered tha; the |; 
time these rates were altered was on May 1ath last a 
exchange for Council remittances was raised from 1 Ga 
to 1s 8d per rupee for immediate telegraphic transfe 
from 1s 5}¢%d for deferred transfers and bills to 1¢ vhid 
Now, as then, it is the ever-soaring quotation for aller 
which is the prime cause for the rise in the exchange 
value of the rupee—with silver at 583d per ounce, jt is 
manifestly impossible to go on purchasing silver for coin, 
ing rupees on the old basis, but whether we have reached 
finality in this matter it is difficult to say; many people 
look for an even higher valued rupee. Seventy lacs of 
rupees were allotted this week at the new rates, and it js 
notified that the allotment will be increased to 100 lges 
next week. It was further announced on Tuesday that, 
in case of necessity, Reverse Councils, that is sterling 
remittances, India on London, would be sold by the 
Indian Government at 1s 9 29-32d per rupee for immediate 
telegraphic transfers and 1s 9 31-32d for deferred tele. 
graphic transfers. The rise in silver is also causing the 
Eastern exchanges to move still further against London: 
the Hongkong dollar has risen in a week 14d to 3s 934, 
and the Shanghai tael 24d to 5s 1od. 


TS, and 


* * * * 

In European currencies business has been rather quiet, 
but the continued depreciation in the French franc js 
somewhat disquieting. What little improvement t! 


inere Was 

in the early part of the week was _ shortlived, and after 

| fluctuating a good deal the Paris cheque rate is quoted 
33f zoc. Belgian exchange moves in sympathy, and 

Brussels cheques are offering at 35f for £1. The Italian 

lira, too, is depreciating heavily, notwithstanding rumours 


of large credits in course of arrangement ; 
rate was 39 lire 7oc. 


ie 
vesterday § 


Dutch exchange was rather better 
|for some days, but the persistent buying of florins has 


|turned the rate on Amsterdam against London. The 
| quotation is reported weaker at 11 fl 58ic for £1. The 
Madrid sight exchange is quoted at 22p 45c. The ten- 
dency of the Scandinavian exchanges is in favour of 


London. Exchange between London and New York is 
still much too one-sided to admit of any improvement; 
the cable transfer rate has been up and down between 
$4.31 and $4.33 most of the week, and is now quoted at 
$4.30c. The demand for Canadian remittances has been 
fairly heavy, and the rate in consequence has moved 
against us at $4.49c. Sterling is, however, worth 19 
cents more in Montreal than in New York. 


. + * oa 


A SUMMARY OF WAR-TIME FINANCE. 


Frvancia Year, 1919-20 (to date), April 1 to Aug 9, 1919. 
£ 
517,643,932 | Raised by revenue .. 
6,689,016 | Net borrowings .... 


Total....seees 510,954.916! Total..cceecee. 510,954,916 


Guanp Toratr—Avaver 1, 1914, to Avausr 9, 1919 

£ | 
Total spent ...... 10,048,797,592| Raised by revenue 
Inc. iodbabanses es 5,050,208 | Net borrowings .. 


Total ....0+0+ 10,049,847,694 | Total ....0e 
Estimates for Fixanctat Year, 1919-20. 


£ 
366,306,899 
204,648,017 


Total spent ....0. 
Dec. in balances.... 





£ 
9.984, 515,439 
7, 065,332,255 


10,049,847,6% 





I BRED, . .. no crmetesnaccesons 


1,201,100 000 
Estimated expenditure ......cesceeeees 


1,434,910,000 
ee ~ 233,810,000 


The expenditure includes loans to Allies and Dominions. 
stated in the Chancellor's Budget speech, April 30, '9!% 
as £,1,739,000,000, made up as below :— 

(Million 2.) 





ae 





——___- . — 
| Advances | A@vances | Advances Advances'Tota! Advance 























during |from A 
Aug. 1, 1914, Sena Financial Financia) 914, te 
| 0 Mee. Si, Year Year Year — arch 31, 
| i6. 1916-17. 1917-18, | 1918-19. | 1919. 
Dominions eae 88 59 47 me 171 
Total ........| 376 598 sa | 2s!) 173 





The following table shows the growth in the Nation’ 
Debt during the war period, and the means by ¥ 


aie NS 








4 
4 
4 


Untunded Debt 





15,439 
32,255 


47,694 


ons, 
919 


August 16, 1919.] 


the money has been obtained, as accurately as can be 
traced from the weekly statements of income and expendi- 


ture and other sources of informiution :— 
(Million &.) 
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methods involve bankruptcy sooner or later, and seems 
content to sit down and do nothing. 

During the present week this discredit has been in- 
tensified by the debate on the Projiteering Bill, and by 


eas : the discussion of the revelations contained in the third 
‘Ang. 1,/Mar.31,|Mar. 31, Mar. 31, Mar.31, Aug. 9 a report of the Select Committee on National Expenditure 
| 19)4. | 1915, | 1917. 1918. | 1919. | A919. Aug. 1, | (168) concerning the waste of money by the Air Ministry. 
| — = = | — "he second reading of the Profiteering Bill was intro 
ay tent Oe | 20; 40, 219) m9) 219 — = duced by Sir Auckland Geddes in a speech which only 
i War Stoek es | 349°) a7 | 627 627 | 627 + 62 showed what was clear enough before, that the Bill is a 
8 ee ee ee A ° "hy ps + P cor - 2weEUT ASC ali : 

0 a a ci | Tr | gees | apg0s | 19358 | 19705 7 1,970 5 mere piece of eyewash designed to make the country 
Nat. ag Beate. oe fo oo | Gee ml $ Lr believe that the Government is trying to stop profiteering 
i } ee ee . .* ee . ° E . . e a é s 5? 
4@, Victo ae ee ne ct) a .. | 1836/4 1s36| Whatever that may mean, and that its effect is likely to be 

3/ treasury Bills....) 155) 793 | 9657) 9759) 9570) i716 + 1:61) a mere hopeless muddle of confusion and i ity whi 
= | Excneq. Bonds .. | 16 | 674 | 3203 3917) 3926) 3926 + 3721) °. peiess € of contusion and inequity which 
5 | Warde Cris oe oe 146 | 1379 2273, 2530/+ 2530) will only be another check upon our economic recovery. 
& | WarExpend. Do| «. ee 36) "9 eae | an The whole machinery of the Bi ae: i eee 
- Debt...+--| oe ee es | 7" 1,255°2 | 1,308°8 |+ 1,3088 € whole machinery of the Bill was riddled by its critics, 
Loap..| ee oe Ps ’ 61°4 51°4 i+ 51°4 Cc i . CI oflec ? “Ty 8 ’ ‘ ; . . 
American | Bel o airs | wad | ages) abil: ak ind with especial effect by Mr Clynes, w ho pointed out 
— — meueenen bemumaseme that it altogether fails to ensure that steps will be taken to 


Other Cap. Liabilities 
Total Liabilities ..| 


57°2 
710° | 1,162°0 | 3,906°6 














653°3 | 1,105-0 | 5,854°4 | 
| 670; 62:2 








6,890°2 
Services, ' and accordingly omitted, 
* * * . 
EVENTS OF THE WEEK. 
Avcust 9TH.—Death of Prof. Haeckel. 
Aucust 10TH.—Heat wave in London. 
Aucust 11TH.—Profiteering Bill debate. End of bakers’ 


strike. Death of Mr Carnegie. 

Aveust 12TH.—‘‘ Direct Action ’’ rejected by Triple 
Alliance. Air Ministry debate. 

Aucust 13TH.—Lord Grey to go to Washington. 


Honours list published. Yorkshire coal strike ends. 
Avucust 14.—House of Commons sits till 7.30 a.m. on 

Profiteering Bill. Report of British Cellulose Inquiry 

Committee issued. 








THE PRIME MINISTER'S CHANCB. 


Ix the Economist of December 14th last, in commenting 
on the methods by which the Government was then en- 
gaged in obtaining its enormous majority, we pointed out 
that among several consolations one was that retribution 
would be inevitable and swift. 


Only eight months have passed, 


and retribution is 
already here. 


A Government more thoroughly discredited 
alter so short a period of office has not been seen in this 
country Within the memory of living man. At the end 
of last week Mr Chamberlain told the House that if we 
continue to spend as we are now spending, we shall be 
on the road to national bankruptcy, but seemed to re- 
gard his statement as a matter of purely academic in- 
terest Not requiring any action on his part. He is ap- 
parently prepared, after giving this warning, to let things 
go on as they are. He also stated that on both sides of 
the account his Budget estimates will be very wide of the 
mark. The expected expenditure will certainly be ex- 
ceeded, and he will be some £:70,000,000 out in his re- 
venue, because the necessity that has arisen, or is be- 
ueved to have arisen, for continuing the food control, will 
Prevent the realisation of the assets of the Food Control- 
‘ers department. Unless something is done to correct this 
Position, what was said by the very large number of people 
who refused to subscribe to the Funding loan because they 
did not believe that the Government would use it for the 
Purposes for which it was asked for, will be true. This 
~uspicion was the chief cause of the failure of the loan. 
If the suspicion is now made into certainty not only will 
money subscribed for debt redemption be used for ex- 
Penditure, but the present Government will be unable 
henceforward to borrow any appreciable sum from the 
‘ountry for funding purposes, and will have to continue to 
finance by raising the wind in the money market, the 
“anger of which process was so clearly put forth by Mr 
; amberlain when the loan was announced. Here, again, 
the Chancellor of the Exchequer seems to think that 
nothing need be done, and that it is all very sad and 
“mentable, but that he cannot help it. This is not the 
io 'n which the nation expects its finances to be con- 
‘ected. The nation has no intention whatever of going 
nkrupt, and one of the reasons why the present Govern- 
"ent is so discredited is because it admits that its present 


1-0 | 7,444°4 | 7,7092 |+ 7,055°9 
49°2 | 49-2) ‘49-2 |— “= 


7,493°6 | 7,758°4 |+ 17,047°9 
£624 millions for Civil Contingencies Fund are reckoned as under ‘‘ Supply 





deal with trusts and combines, and with the big man at 
the top. Sir Auckland could only reply that under the 
Bill the Board of Trade may establish committees, or 
require local authorities to establish committees which will 
have power to report on trusts and other things. This 
seems to be an extremely feeble weapon for dealing with 
such a tremendous task, and it is somewhat humorous to 
recall that in the Economist of December 1, 1917, we called 
attention in an article entitled ‘‘ The Extinction of the 
Merchant ”’ to the activity of the Board of Trade in 
furthering the creation and promotion of trusts and com- 
binations among British manufacturers. Mr. A. M. 
Samuel described the Bill as being as rotten economically 
as it can be from the first letter of the opening paragraph 
to the last, but nevertheless stated that he meant to vote 
for it so as to show that it was at least an honest attempt 
by the Government to put down profiteering. If it is 
honest to bring in a Bill which is economically rotten from 
top to bottom, and for Members who know that it is so to 
vote for it, it seems that we need a new definition of the 
word honesty for Parliamentary use. Mr Samuel also 
pointed out one of the reasons which make profiteering 
common, namely, that ‘‘ supplies of necessaries are being 
kept low because of the extravagance of all classes in this 
country, who are causing unnecessaries to be produced.’’ 
Another cause to which attention was called by Mr Clynes 
and by Sir Watson Rutherford are the official restrictions 
on trade. Mr Clynes stated that the effect of these re- 
strictions had been to give special opportunities to the 
profiteer, and quoted Lord Emmott’s observation that 
‘*the present system of arbitrary restrictions dictated by 
interested committees is the very worst form of Protec- 
tion ever invented.’’ Sir Watson, also dealing with 
official restrictions, roundly said that every one of them 
‘‘ has had the effect of adding to the price of the article. 
I believe if they were swept away to-morrow, and if once 
more free competition and free course of trade were 
allowed its proper influence in this country, that in a 
very short time it would stop all undue profiteering.’’ The 
third cause of profiteering is, of course, restriction of out- 
put. The profiteer can only make his harvest when there 
is scarcity. Scarcity is produced by extravagant con- 
sumption, by official restriction on imports, by official 
muddling with. industry in general, and by restriction of 
output imposed by wage-earners in the mistaken belief 
that thereby they help their own position, and that of 
their fellows. Given free imports, free production, and 
reasonable economy in consumption, the profiteer will be 
much more effectively dealt with than by the Government 
measure which was so rudely torn to pieces by the House. 
Perhaps even more astonishing, as an indication of the 
Government’s incapacity to see what is required of it by 
the country, was its defence of the charges made in the 
report, already referred to, by the Select Committee on 
National Expenditure. A very important point, on hich 
great emphasis has been laid by the daily Press, was a 
reply made by the Lord Advocate (Mr Clyde) to Sir John 
Hunter, when he urged that criminal proceedings should 
be taken with regard to certain sums that appeared to 
have been wrongfully expended. He had stated, among 


other reasons for not taking criminal proceedings, that 
‘‘a prosecution would reveal what appears to be ineffici- 
ency and absence of control on the part of the representa- 
It was naturally in- 


tives of the Ministry on the spot.’’ 
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proceedings because they would reveal official incompe- 
tency. His real meaning was, as he explained to the 
House, that no jury would convict on a criminal charge 
when it was shown that incompetent control had been to 
some extent responsible for the alleged misuse of public 
money. Mr Clyde is a lawyer with a high reputation for 
clearness of thought and expression, and it seems astound- 
ing that he should in this case have expressed himself in 
such an extremely unfortunate manner. We seem to be 
governed by people who do not know what they mean, ex- 
cept on the subject of unlimited brewing, who are catching 
at any straw in the shape of a totally unworkable Profiteer- 
ing Bill to restore their popularity, and who, even when 
they do know what they mean, and are giving what ought 
to be a perfectly reasonable explanation of their actions, 
cannot express themselves in words which convey the 
meaning that they intend. Mr Churchill’s defence was 
even more curious. It was, in effect, that the misuse of 
public money to which the Select Committee had called 
attention was so small a matter in comparison with the 
grave and widespread informalities which have occurred 
over a whole field of aerodrome finance that he was sur- 
prised and hurt that the Committee should have spent so 
much time upon it. 

Such is the series of ineptitudes with which the rank 
and file of what is called our Government have heaped 
discredit on discredit. They have given the Prime 
Minister a splendid chance. He is to speak on Monday 
next, honouring the House with one of his rare visits, 
and his myrmidons have done their very best to ‘* work 
up his entrance,’’ as they say in dramatic circles. Will 
he take this chance, and tell the country that something is 
going to be done to put things right? Or will it be merely 
a rhetorical triumph. Let us have the oratory, by all 
means, for it does us good, as long as there is real stuff 
behind it. But we must have the stuff. What is wrong 
with us economically? We are consuming too much and 
producing too little, and our imports are being restricted 
in the supposed interest of manufacturers, with the result 
that those who want to export are hampered. To stop 
over-consumption, public and private, we need drastic 
official economy, and taxation. Will the Prime Minister 
tell us that the horde of unnecessary bureaucrats who are 
checking trade and wasting money will be sent off to earn 
an honest living in private life, that all restrictions on 
trade will be abolished, and that our armament expendi- 
ture is to be cut down to the point that the condition of 
Germany, described in another column, renders possible 
and feasible? Private extravagance is happening because 
people have too much money to spend. The Government 
has not enough to pay its way without drawing on money 
subscribed for funding purposes. Will the Prime Minister 
tell us that the Government mean to take, by taxation, 
whatever money is needed to keep the deficit down 
to the Budget estimate? By retrospective taxation 
—objectionable in ordinary times, but these times are not 
ordinary—he can tap war fortunes accumulated in spite of 
the Excess Profits duty. By raising the income-tax, with 
due regard for the unfair burden on those with families 
to educate, he can use money that is now being wasted 
on extravagance to make both ends meet, or redeem debt. 
We must pay our way, and, since the Budget is already a 
fallacious mockery, it must be amended so as to bring us 
at least as near to paying our way as we were said to be 
when it was brought in. If war profits are attacked, the 
effect on the sentiment of the wage-earner, which has so 
close a connection with slack output, might be surprisingly 


beneficial. In any case, it would bring grist to the mill, 
and grist is what we must have. 








OVERSEAS TRADE IN JULY. 


Tue Board of Trade returns for the month of July come 
as a timely confirmation of the Chancellor of the Ex- 
chequer’s grave speech on Thursday of last week, when 
he warned the House of Commons that the only way to 
rectify the exchanges was ‘‘ to reduce our imports by re- 
fraining from ordering articles of luxury abroad, and by 
confining our purchases to necessaries, and at the same 
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ferred by the daily Press, and by everybody else who read | time to increase our exports."’ 
the report, that the Lord Advocate did not wish to take | overseas trade show that the welcome dec! 
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The latest figures of our 


‘ line in the ad. 
verse balance which has been recorded in the Board of 


Trade returns for the past few months is cha; 
into an increase of over £124 millions, the ex: 
ports over exports in July amounting 
£:760,067,000. The only comfort to be derived from the 
figures is the fact that imports of manufactured goods i 
clined in July, while our exports of manufactures 
for the bulk of the increase in exports. The summary 
below shows our trade for July and for the first seven 
months of the year, compared with the corresponding 
periods of 1918 :— , ” 


ged OVer 
€SS of im. 
to no less thar 


account 


Month of July. 











Increase in 

1918, 1919, July, 1919, 
oo a sf . 
Imports ..........| 109,139,238 | 153,140.032 + 44,000,794. 4 “ao¢ 
British exports .... 43,644,398 65,315,422 + 21,671,024 4 495 
Re-exports ......--, 2,022,306 = 11,757,383 |+ 9,735,077 + 4g19 
Total exports......, 45,666,704 77,072,805 + 31,406,101 + §7) 
Excess of imports —— —- | ee cee | eee 
over total exports 63,472,534 76,067,227 + 12,594,693 + 198 


Seven Months to July 31. 
1918. | 1919. 
£ £ £ % 
Imports..........++++, 761.278,466 | 869,956,763 | + 108678297 + 145 
British exports ......| 290,477,047 | 400,070,679 +109593632)+ 375 
Re-exports 18,800,467 | 67,192'553 448,392,086 4 2574 


Total exports ........) 309,277,514 467,263,232 +157985718 + 508 
Excess of imports! 


over total exports . 


Increase or Decrease 
in 1919, 


_ 




















452,000,952 | 402,693,531 —49,307.42)\— 109 


Thus while the adverse balance was increased in July, there 
is still a reduction of nearly 50 millions shown on the seven 
months, for which the striking recovery in our re-export 
trade is mainly responsible. 

Of the £44 millions increase in imports in July, the 
largest advance (£24? millions) is shown under foodstuffs 
and tobacco, practically every item of which increased. 
Dutiable food increased by 49,889,000, non-dutiable by 
£:5,058,600, and meat by £.4,730,100. Nearly half the 
last increase is accounted for by imports of 353,500 cwls 
of hams from the United States, as compared with 79,500 
cwts in July, 1918. Wool accounts for more than half of 
the increase in raw materials, the quantity of raw wool 
arriving in July from abroad being more than ten times 
the quantity imported in the same month last year. 
Scarcity can hardly be taken as the cause for the present 
high prices of wool, for here are some of the principal im- 
ports since the beginning of the year as compared with 
those for the similar period of 1918 :— 


1918. 1919. 
Jan.-July. Jan.-July, 
Lbs. Lbs. 
Australia.............. 155,506.802 .... 416,729,486 
New Zealand.......... 69,607,264 .... 163,886,379 
South Africa.......... 10,566.31% .... 49,634,354 
South America ........ 6,692,591 .... 16,048,855 
Other important items making up the increase of 


£:22,483,725 in the imports of raw materials are wood and 
timber (+ £.5,024,836), cotton (+ £3,761,076), and hides 
and skins (+ £1,163,596). In imports of manufactured 
goods, the total of which declined by £3,395,191, there 
was a fall from £11,458,653 to £1,839,488 in “‘ other 
articles *’ in the miscellaneous, which presumably includes 
arms and ammunition. Leather and leather manutactures 
increased by £5,242,150, there was a_ decline of 
£1,738,465 in chemicals, &c., and of £ 1,697,830 in aero 
planes, &c. 


Only one group, wood and timber, shows a decline 0° 


the export side. The principal increases in exports 
were :— 
Z 
Grain and Bl i cscos eos + 289.174 | Iron and teel and manna- 
SEED otens seesseceseens + 24058" ct ee ae + 2 
Beerandale ,........... +  17°.239| Cutlery and bardware .. + ; 
INN snt000sbenbe coene + 105316) Machinery .......--- cove + 1903.84 
Coal, coke, &@........00+. + 4,452,042 | Cotton yarns and fabrics.. + 4519.92 
[Ol a iwvasssseseeenes cee + '414,160| Wool do. .....-.-++2-+: + 
oil seeds, &c. cceccee + 1,344,808 -——-¥ and manatee antes 
Railway trucks eeccceces + 4% 
Cycles ......-eesseeeeeet? ? 223.6" 
Motor cars, &. ...--++++* 4,655 
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f arms and ammunition declined from 4.1,573,916 


Exports 0 


» July, 1918, to £242,828 last month, and there was a de- | 


se from £2,021,186 to £628,566 in the parcel post. 
creas : pa 7 . 
Of the three groups of exports, food, drink, and tobacco 


~- -. ' 
how an increase of 41,567,115 and £,8,798,964 for the 


sonth of July and the seven months respectively, the 
mont es : : ‘ ‘ 

imilar figures for raw materials being £:6,494,492 and 
£ <-, and for manufactures 4,14,955,6033 and 


7 


of 
35 


nm w 


1,207; 


fhe greater part of the increase in re-exports, both for 


> 


luly and for the seven months, has been shown in food | 


and raw materials, the increase of £48,392 ,086 for the 
seven months being made up by increases of £19,169,762 
-. food, drink, and tobacco, of 4,23,804,411 in raw mate- 
cals, and of £.5,417,427 in manufactures. Bacon was the 


chief contributor to a large increase in the re-exports of | 


meat, and there were substantial increases in coffee, tea, 
and tobacco, Belgium taking 4,268,592 worth of coffee 
last month as against nothing in July, 1918. Textile 
materials of all kinds, oil seeds and hides, &c., all contri- 
bute to the increase in the raw materials section, while 
chemicals and leather manufactures account for the ad- 
vance in the manufactures section of re-exports. 

We append the value figures of imports and British 
exports for July and the first seven months of 1918 and 


1919 :— 


Imports (Value C.I.F.) 


} 
i 


Month Seven Months 
| Ended July 31, Ended July 31, 
| 











1918. | 1919. 1918, | 1919, 


ae 














SEO a 2 









1—Food, Drink, and Tobacco — | £ £ 
CES... s.nseidicaennasecees /10,332,520 13,638,210 90,906,517) 73,100,749 
B. Meat, in. lading animals for food...... | 7,678,190 22,408,334 110,089,564 110,273,482 

C. Other food and drink— | m 
(1) Non-dutiable .......0.++eee0e+++/10,495,467| (5,554,092 77.912,842) 90,516,420 
(2) Dutiable ........+++ cocccces ‘| 7,102,934 16,992,1-7 53 255,64 98,503,009 
D. Tobaced.....cccccccsccccce eveceeeeee.| 2,199,913) 4,004,763 17,667,872) 21,386,021 
Total, Class I. .........2. « ««.«/#7,808,022'72,597,566 339,862,429 393,779,681 
IlL—Raw Materials and Articles Mainly Ran, ———— 
Unmanufactured— 


A. Coa!, coke, and manufactured fuel.... ra oe ee 
B. Iron ore, scrap iron and steel ........| 1,481,862, 1,507,485) 7.895.575 










6,858,118 
C. Other metallic ores ..... cvccccccecess| 1y506,983| 677, 9,999 224) 8.208,380 
D. Wood and timber .........++-+++e+0+| 21413,468) 7,438,304] 18,115,859) 29.034,632 
E. Cotton ..... Sake le al mkckaahid . .| (1,245,124 15,006,200} 90,405.170) 90,018,360 
i MD rntichetiesiitl i ankaen oh onath 1,520,805 13,859,171! 26 027,792] 70,303,836 
G. Other textile materials ..... sented | 1,809,608 931, 1 12,977,607 
H. Oil seeds, nuts, oils, fats, and gums... .|10,2 5,504 10,611 59,520,»48) 61,797,4 5 


I. Hides and undressed skins .......... 1,364,142) 2.527,7 
J. Paper-making materials..........+...| 1,225,257, 1 795,492] 7,265,006} 8,185,603 
K. Miscellaneous....... ieaolaatoaiunida —— 2,787,425} 16,269,394) 27,092,173 


{L—arie Lg — TL. oo. eee ee eee ee 0+ 0154,657,980 57,141,7051258,275,932)3 51,592,261 
—, es 0. - 
; . y or Mainly Manu | 





tee eeeeeee COOP e eet areeere 


631 789,803! 5,023,880) 5,810,744 
B. Other poe and manufactures om . 


ase s seseteresesesesereee| 25454,379) 2,087,037) 26,244,400) 21,475,338 
C. Cutlery, hardware, implements) | 


lexeope machine tools), and) 795,849, 3,371,065) 4,872,665 
PN ct20- a9 aettbeendis e+e-.| 580,606 | 
D, Electrical goods and ap tus 

(other than machinery an unin-, 


Sulated Wire).......ccececeseeceeeees, 116,873 100,289) 631.640) 766,436 
E. Machinery............ sececeeeeee -ceee! 850,391| 1,317,799) 6,381,802) 8,887,107 
init at act aoe ig 1,648) 1,149) 13,963 


3. Manufactures of wood and timber 


| | 
including furniture) ..........+se0e| 164,010 428,162 1,201,368, 2,326,415 
. Yarns and textile fabrics— 





SUE conesesesoossense seeseeeeees| 410,274) 493,744) 2,741,918 3,923,262 
(2) Wool eeccee eeevecceeccesoesosoce) 13,308} 101,647) 87,970, 626,976 
aE Meace csscons ecccevenses teeeeees| 1,508,589) 1,515,353, 9,376,643 12,665,489 
1 gl) Other materials ............. seeee| 584,061) 890,470 4,377,690 4,474,681 
7 dyeerel nine SaeumaeniniG | 65,4 327,613, 658,276 1,559,315 


3,895,778) 2,157,313, 22,258,224 12,828,133 

Gactodine = emenetares eneet 
ov | 

boote and a t ENE, 


5,911,046) _— 18,930,241 















iy Barthenware and giass ..............| 44,055 271,176, _ 193,462) 1,002,060 
ites sn--. onvescoszesccegases ..| 515,228) 1,026,013) 3,307,938) 5,038,553 
a way carriages and trucks (not. 
of iron), motor cars, cycles,| 
gS moceccusenancs veseeees| 2,207.734) _ 677,360) 6,810,875) _4.968,560 
» Miscellaneous... oo ooo ooo csccccececcee (11,458,653, 5.861.850) 60,969,125 30,922,476 
TV tate 9 rote, Class TET. 0. .....2000. (26,149,373 22,754,182 158,919,305 141,092,404 
Miscellaneous and Unclassified ———— ——-—| 
uding Parcel Post) ee 522,863, ones 4,220,800, 5,432,417 
ineattieiaisennabadieninn prereaies . + «+ 1109139238 153140032/7 *1,278,466 859,956,763 


“xrorts of Paopuce and Maxuracrores of the Usrrep Krxapom 
(Value F.0O.B.). 








Month Seven Months 
Ended July 31, | Ended July 51, 


1918. 1919. | 1918. 1919. 

















\~Pood, Drink ae ‘head 
* +and Tobacco £ £ £ 

3 grain and flour cere aiiiall 17.508 306.682 276,757 2,195,556 

C. Other inclnding animals forfood....... 8,145 55829 : B58ls eS 
and drink ..,........ ; 443 : 

D. Tobacco.........., alitilaen hd bathe o71'933 308 1,989,984) 2,267,859 

Betel, Cheat edebicicicedsie 952,08$ 2,519,204 6,901,555 15,705,519 




















| Il.—Raw Materials and Articles Mainly) 1918. 1919. 1918. 1919. 
Unmanufactured— { : £ £ £ 
A. Coal, coke. and manufactured fuel. --. 4,658,878 9,110,920 28,161,691 47,333,435 
| B. Iron ore, scrap iron, and steel.....__ 7,107 18,753 46,207 129,917 
i Cc, Other I 200 4,985 9,195 20,280 
| D. Wood and timber ........ neiewneies 86,440 66,038 508,709 305,635 
E RI iit og es ; ee 
EF SE Snare cnuitessmeponiboensebunss . 231893) 646,053 1,056,387 2.519,376 
| G. Other textile materials ............. 9.574 60,523 50,758 316,355 
| H. Oilseeds, nuts, oils, fats, and gums.... 94,256 1,439,044 2,280,836 6,012,554 
I. Hides and undressei skins............ 111,472 149,070 912,392 810,834 
| J. Paper-making matcrials.............. 23,105 78,0°0 158,215 396,150 
i: Mie INN. énnkscascueccceveven. 84,390; 228,35] 880,846 1,545,355 
| 5,307,295) 11 5 
| III.—Articles Wholiy or Mainly Manu = a — —— 
factured— 
A. — ans steel and manufactures 
| IE Gielisiidig wdatin ie aaah .-| 3,458,774) 5,739,336 81,524,938 32 23 
; Other metals and manufactures en 
| I dc ctinttetiaesmeniin ated nh atin tea 868,597, 1,145.56 4 4 €,15 
C, Cutlery, hardware, implements _ a oe 
(except machine tools), and in- 
| ind coninccaeandinsexunensies 369,237, 710,474) 2,464,385 4,481.93 
| D, Electrical goods and apparatus a ae 
(other than machinery and un- 
SMGGINOE WHEE) cccsccccccccsccecces 161,003; 544,014) 1,236,478 2,722,513 
Py MEE  venginccsconnacudeecectews 1,436,688) 2,802,217, 9,756,203) 15,251,706 
See ie 14,092) 195,747 455,890 604.760 
G. Manufactures of wood and timber ; 
(including furniture)............... 30,693 94,406 268,432 454,260 
| H. Yarns and textile fabrics— 
| PD  avnncessccecsnnsducssedavesc 15,821,335 18,725,319' 107,243,016 124,183,723 
IR tb ohbegene ccvececeatenésetees 5,881,329 6,401 258 27,419,489) 50,430,112 
Di s¢atcGuseckeudas ectudnudacekeds 175,840, 51.964) 1,115,743 1,972,992 
(4) Other materials ...........ccccecees! 1,232,024 1,575,449| 6849,441 10,128,110 
aaah ae ened emia 1,219,062 1,285,654) 6,495,104 8,814,644 


J. Chemicals, drugs, dyes & colours....| 1,823,259) 1,984,95>| 12,872,704 16,312,972 
K. Leather and manufactures thereof (in- j 


cluding gloves, but excluding boots 


DN ho ctcenusaaceucbuaneunies 126,847, $49,902) 953,061 2,727,119 
LL. Earthenware and glass .............. 364,677, 388,711) 2,532,217 2,721,312 
M. Paper 


DOP... ccc oer crecseccccvecscoccces 257,682, 523,260) 1,935,000 2,287,603 
N. Railway carriages and trucks (not) t 


of iron), motor cars, cycles, 























| 
GRIND, GO. sc ccccsccccccescescesescoes 341,360! 1,035,670; 4,393,041, 6,279,49] 
III on ccsnentaceseeasacs 3,700 806, 4,385,119) 24,604,114 30,150,730 
I CN Ns btnscndncccacs 35,285,285 '50,258,918/237,380,920 318,588,506 
IV.—Miscellaneous and Unclassified (in- — ~ pe 
cluding Parcel Post) ......ccseesees coe] 2,101,723, 755,513) 12,126,436 6,187,763 
Desccvcccccoss eeeebevecesere 43,644,398 65,31°,422/290,477,047 400,070,679 








GERMANY’S FOOD SUPPLY. 


‘‘The German population is no longer in a condition to stand 

such a food shortage as occurred in the winter of 1916-17. It 
would thus seem that Germany stands face to face with a catas- 
trophe which may involve the death of millions by famine and 
disease unless she can obtain by importation sufficient food te 
make up her deficit.’’ 
Tuts alarming quotation is not taken from a sensational 
pamphlet, but from a Government White Paper (Cmd. 
280, 6d), a Report on Food Conditions in Germany, by 
Dr Ernest H. Starling, with memoranda on Agricultural 
Conditions by Mr A. P. McDougall, Chief Livestock Com- 
missioner for Scotland, and on Agricultural Statistics by 
Mr C. W. Guillebaud. Ina prefatory note Dr Starling 
states that two visits were made to Germany in order to 
make investigations, the first to various towns in the 
occupied territories, and the second to Berlin and Katto- 
witz in Upper Silesia. It is pointed out that the places 
visited are especially favourably situated as regards food 
supplies. Berlin for political reasons has always been 
treated well by the food authorities, and Kattowitz can 
obtain extra supplies from its proximity to Poland. In 
the occupied districts the average ration has been raised 
by 20 to 30 per cent., either by importation or out of Army 
stocks. Factories and warehouses, farms, public 
kitchens for middle and working classes, hospitals, out- 
patient departments, children’s homes and schools were 
visited. Private dwellings, where the head of the family 
was in work and of good character, were entered, but slums 
were purposely avoided. At all these places no difficulties 
were raised, and any questions, however intimate, were 
willingly answered, and Dr Starling was allowed to strip 
and examine the children. The report is therefore of far 
greater value than the impressions of visitors derived 
from cursory observation to which we are generally 
treated. 

Before the war about 85 per cent. of Germany's food 
consumption was produced at home, and the average daily 
calorie value of the food consumed was 4,020, as com- 
pared with 3,800 in France, 3,410 in the United Kingdom, 


| and 3,130 in Italy. But although Germany was almost 


self-supporting, as far as food was concerned, the cessa- 
tion of the import of chemical manures and diversion of 
ammonia and nitrates produced in the country to the 
manufacture of explosives had a very serious effect upon 
the food supply, while there was great difficulty in attain- 
ing an equitable distribution of the foods actually avail- 
able. As the bulk was obtained from large and small 
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farms an extremely complicated 
set up for distribution and rationing, 
ducer has been well off in comparison with the inhabitants 
of the larger towns and industrial areas. Until Easter, 
1916, however, ‘‘ the food supply of the population, as a 
whole, was not much inferior to that obtaining before the 
war.’ The winter of 1916-17 is acknowledged by all to 
have been the time of the severest scarcity during the war. 
The weight of the population rapidly diminished on the 
starvation diet. ‘*‘ On an average it may be asserted that 
during this time that part of the population who were not 
producers, and who were not given specially favourable 
treatment, such as workers in munition factories, &c., lost 
from 15 to 25 per cent. of their previous weight.’’ In 
June, 1917, wheat was obtained from Roumania, and the 
bread and meat rations were both increased. ‘‘ Since that 
time the rations have been just sufficient to keep indivi- 
duals alive, but it has never been possible to make up 
again the great loss in the physiological capital of the 
nation which occurred in 1916-17."" 

The food shortage has resulted in a large amount of 
illicit trading (Schleich-Handel), and the farms are said to 
have made very large profits. For example, a_ large 
amount of milk which should pass into general circulation 
to be distributed among the children of the great towns is 
kept back for conversion into butter to be sold at high 
prices. The following table of average prices in_ illicit 
trade makes profiteering in this country seem a very mild 
affair :— 


In Marks per Kilogram. 
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of war, and represent no longer any active MENACE to 4 


peace of Europe.”’ — 

The next harvest is expected to be still poorer than j 
any of the previous years, and under the Peace Treay, , 
is estimated that Germany loses 20 per cent. of her at 
duction in food and 12 per cent. of her population, 7), 
daily amount available is expected to be 2,242 calories oe 
head as against 2,433 in 1917-18 and 3,215 in snses 
and it will therefore be necessary, if Germany is to ¢ 
restored to a condition in which she can put forth her total 
working capacity, to import food amounting to about on. 
quarter of that normally imported by the United Kingdom 
Payment of reparation demanded by the Allies can only , 
successfully obtained by restarting the ‘highly efficien 
organisation, human and material, which made German 
so successful as a producing concern,’ which is ij 
intact but paralysed by lack of working capital. This ca 
only be done by the provision of capital which shoul 
enable the Allies to acquire control over German produ. 
tive activities, and to obtain the maximum amount 
possible towards the sums due for reparation. During the 
next six months Germany can live on the product of the 
harvest, but industries must be restarted in order to pay for 
the import of food necessary in the lattet half of 19192 
by the export of manufactured products. 

The large number of statistical appendices and charts 
are well worth careful study. 
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Average ce niaiiein THE COAL — | 
Article. Price. — Price. (BY A SHEFFIELD CORRESPONDENT.) 

|_—— ——_—_———_ '———_ || Berore the war we needed more than 250 million tors 
___ i _ es of coal a year for our domestic, industrial, and shipping 
PE. n6eencegnaedaenonesersesee 2°45 0:54 0-29 requirements. With a largely increased productive 
EE oeeerorsotneseenteqse cree! a + oa capacity in our steel, engineering, and other industries 
MGR cccccccccccccesccocccccces| 10-38 1-06 047 | with the damages and wastages of war to make good 
SaaEetenrnssnosenanitnnarences: aa a8 - to carry out our ‘‘ reconstruction ’’ plans and re-establis’ 
Milk ..cceccscccscccsccccccccces-| 1:93 0-54 0-21 |our trades and employ our workers, we now need near 
aanreerrerweneerrs < = a 300 million tons of coal a year. Unless we secure some 


It is still possible to feed in the same way as before the 


war, but it costs ten times as much, and the poorer classes 
are unable to supplement their rations in this way owing 
to the high prices demanded. ‘‘ Under present conditions 
the rations, with other food obtainable, are sufficient to 
maintain the population at their diminished weight, pro- 
vided that no strain is thrown upon their constitutions, 
either by work or by infection. But their powers of re- 
sistance are reduced to a low ebb, and we should expect 
them to become easily the prey of any infectious disorder 
that may be prevalent, and especially of the omni-present 
germs of tubercle and pneumonia.’’ The official statistics 
show the following increases in the civilian death rate on 
the number to be expected from pre-war statistics :— 
1915, + OQ} per cent.; 1916, + 14 per 1917, 
_32 per cent. ; and 1918, + 37 per cent. 
'hree years on a diet insufficient both as to quantity and 
quality, indigestible, tasteless, and monotonous, has not 
only resulted in reduced output and efficiency, but has had 
a marked influence on the mentality of the nation. ‘ We 
found no spirit of resentment among the workmen we 
spoke to, but simply a condition of dull depression and 
lassitude. Nor was there any sense of shame at defeat or 
feeling for national honour......... the feeling of German 
nationality, which has been created and fostered with such 
great care during the last 50 years by the rulers of Ger- 
many, seems to have entirely disappeared.”’ 
men seem ‘“* hopeless and despairing,”’ 
' their capital out of the country. 
derived is that the nation of Germanv is broken, both in 
body and spirit.........Several years and a large expendi- 
ture on concentrated foods and manures will be necessarv 
before the productive state of the land can be brought to 
its previous figure ; but even assuming these most favour- 
able conditions, and that Germany is treated by the world 
as a sick child to be nursed back to health, it will take one 


— perhaps even two generations before she can recover 
er previous efficiency. After 


cent. ; 


Business 
and are sending 
‘* The impression we 


thing like this tonnage we cannot employ and pay all our 
people, we cannot take our due share of internation 
trade, and we cannot have anything like an abundance 0 
commodities in our own market. In other words, ou 
prosperity depends upon an output of coal very near 
approaching a rate of 300 million toms a year. Phat 's 
the supreme fact in the British industrial position to-day. 
But our coal output is nearly down at a 200 million too 
rate, and threatens to go still lower. Unless we are pr 
pared boldly to tackle this coal problem we may 4s ¥% 
commit industrial suicide at once. 
There is talk of great coal economy and electric pow" 
schemes. It will take at least a few years for these 10 
materialise. In the meantime we must hav e and use 
more coal by the existing methods, or suffer widespread 
unemployment and an acute scarcity of many commodities 
When all these proposed economy and _ super-pow’ 
schemes are carried out we shall be able to manage on 
less coal. When these schemes really do materialise, 4% 
when our mines are equipped with mechanical coal cutte™ 
and our miners will consent to use these to the best at- 
vantage, a six-hour working day—perhaps a five oF a 
a four-hour day—may be granted without detriment to ™ 
nation. But that time is not yet. 3 i 
Owing to the casualties of war we have fewer ft mm 
workers to-day than we had in 1914 or 1913. We do a 
want unfit men in the pits. And we do not want strang’™ 
in this industry. Miners need to start young. Those 
brought up to the job are not safe. We have fewer ” 
and practical miners than we had a few years ago. That 
is one of the cardinal facts that should be recognise 
And yet we need—and for several years we shall need— 
more coal than ever we have produced before if we cs 
to solve the unemployed problem, the trade problem, 4" 
the cost of living problem. Without cheap and abua- 
dant coal we cannot have cheap and abundant comme 
dities of any important kind. And yet it is in these cit 








that, whether she is a icumstances, and at this most unsuitable time, that 









mil 
da’ 


an 


YO 
de 
pre 
mi 








a August 16, 1919.) 
nt. Hy. ; : ; 
ickenes miners consider they are entitled to have their working 
€ to th day reduced by two hours, their working week by a day, 
and to have the piece-work system abolished. 
than ;; he miners have been definitely promised a seven-hour 
reat) dav. They have been provisionally promised a six-hour 
her pro, dav, and as at present advised they mean to enforce it. 
M. The Rut that is not all. The miners intend to make five days 
THES per » week the standard very shortly, and as soon as the hours 
1912-1; question 1s settled they mean to go in for the abolition 
IS to by of the piece-werk or tonnage system. Che conditions of 
her tot! mining being what they are, and human nature being 
out One. what it is, the piece-work system is essential to full 
Ingdom capacity output. As a matter of fact, the legal minimum 
1 Only by wage has weakened the piece-work system, though it has 
efficiens aot destroyed it, and this is one reason why there has 
German heen a marked decline in the coal output recently. The 
is stil oyaranteed wage is, in sO many Cases, so near to the 
This cap amount that can be made bv full effort that many of the 
1 should miners do not deem the little difference to be worth mak- 
1 produr. ing full effort for. 
amount Now see what the miners’ full programme means. If 
ring the this programme is carried out in its entirety—if the work- 
Ct of the ing day is to be reduced by two hours and the week by a 
O pay for day, and if the piece-work system is to go altogether, and 
F 1g1g-2 ™ ii the present it flated war-time waves are to be continued 
™ — increased, in fact, if the miners have their way— 
id charts what will be the ultimate effect on coal production and 
e prices? In their present frame of mind, as at present ad- 
> vised, the miners mean having a minimum wage of not 
S tess than £1 a day, counting six full days’ pay for the 
S proposed five very short days’ work. How much coal 
') will be produced for this £6 a week? Let us see. We 
. ©) had better face the situation just as it is, and weigh up 
lion om a the probabilities exactly as they are. 
shipping BS The miners have already cut their personal, or indi- 
oductive | vidual, output down to the dangerously low level of 4} 
dustries, PH tons per week—that is, per mine worker employed. The 
ke good a per capita output to-day is only at the rate of about 220 
establish Page tOMS a year. It was 250 tons in easy pre-war days. It 
a oie was 310 tons thirty-five years ago, when lights, drainage, 
“— ventilation, tools, appliances, &c., were nothing near so 
re some FE good as now. There is no British industry with such a 
y all ous deplorable record of reduced output concurrent with im- 
rations proved working conditions as coal mining. There is no 
dance oi mining industry abroad with such a record. 
rds, our L his meagre output of 44 tons per mine worker per 
y near! week is with an eight-hour day, a nominal six-day week, 
That is the present minimum wage rates and the piece-work 
| to-day. fa SYStem. If the new programme of the miners is carried 
ilion ton Pam Ott, it is but the most moderate estimate to say that the 
are pre- /@ personal output will fall to three tons per week. What 
as wel | Wl that mean? It will mean, in round figures, that we 
shall only be getting about 150 million tons of coal a 
ic power eter is, a million men yielding 150 tons a year, or 
these 0 me =“ tons per week, fifty weeks to the year, will equal 
and use fae Oly 150,000,000 tons—when we shall be needing very 
jespread Je nearly twice that tonnage if we are to carry on until our 
noditie. [ee ©C0my and super-power schemes can materialise. 
r-power “ay we cannot live on such a restricted output. 
ge with ut that is not the end of the story. If these three tons 
ise, and of coal are going to cost £6 for labour alone, at the pit, 
cutters, what is going to be the selling price of the coal? On top 
vest ad: of the miners’ wages there are expenses for horses, timber, 
or even Tals, ropes, trucks, machinery, steam-raising, rents, 
t to the royalties, rates, taxes, compensation, management, &e., 
\c, not forgetting coal supplied to the miners. The pit- 
fit mine ng cost of our coal is going to be about sos a ton. 
do not " ith the wages of our railwaymen, carters, and others 
angers ip, the price of British coal, delivered at works or ports 
ose not a distance from the mines is going to be £3 a ton at 
wer fit ot least. How will British industry stand that? Against 
That “S prospective cost of £3 a ton—against the present 
rnised: “stot 25s at the pit and nearly gos at works and ports 
need— “United States coal to-day is being supplied for railway 
ve are and manufacturing purposes at a base price only a very 
n, and ifle over 10s a ton at mines. and is being delivered even 
abur- — a distant point as Hampden Roads for 25s a 
mmo- a Against this prospective British coal output of three 
e cif- a Per mine worker per week, and against the present 
it the ‘put of only 4} tons, the output per man in the United 


Ntate. ¢. 
“als Is 13 tons per week. 
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GLASS. 


GREAT strides have been made by the English glass in- 
dustry during the past three or four years, and a country 
which in pre-war times imported go per cent. of optical 
glass is now making practically the whole of her own re- 
quirements, and in a position to compete as regards 
quality with the rest of the world. Only one English firm 
made optical glass, and, until Germany de eloped at Jena 
plans upon a large and admittedly successful commercial 
scale, the works of this one Birmingham firm and imports 
from French makers supplied the needs of the nation. 
German manufacturers, backed by substantial financial 
support from the Government, both in research and mar- 
keting, entered into competition, and made the name of 
Jena famous the world over. At the outbreak of the war 
6o per cent. of our requirements of optical glass came 
from Germany and 30 per cent. from France. The 
cutting off of German supplies, of course, created a diffi- 
culty, but energetic steps were taken to expand produc- 
tion, two important English firms being subsidised by the 
Government, and agreements entered into with them 
covering a period of ten years after the conclusion of 
Peace. The result has been that the enormously in- 
creased demands for optical instruments of precision— 


notably gun-sights, range-finders, binoculars, photo- 
graphic cameras—for war purposes were successfull. met, 
not omitting a considerable proportion for our Allies. It 


has been officially stated that during the war years our 
requirements expanded nine-fold, and that last year the 
cutput of English works, taken together, was ninety times 
that of 1913. 

As in other instances that will recur to the reader, the 
optical instrument-making industry originated, in most of 
its branches, in this country. Isaac Newton, Faraday, 
Young, Clerk Maxwell, and Rayleigh were the pioneers 
of optics ; the achromatic telescope was invented by Dol- 
land, and the modern achromatic microscope by Lister. 
Moreover, in many particulars English manufacture has 
over a long period been unexcelled by makers elsewhere. 
And if the size of English optical factories has not 
approached that of some of the Continental firms, the ex- 
planation is to be found in the fact that Great Britain had 
not hitherto maintained an immense standing army which 
required an extensive optical equipment. This and other 
factors connected with the supply of the proper raw 
material, organised research, and large-scale production, 
unquestionably put Germany in a strong position to make 
a bid for the world’s trade. 

Much has been done in this country to consolidate the 
ground won as an outcome of the war. The productive 
pcwer of the industry has been enormously increased ; the 
most modern equipment has been installed, and important 
steps taken to put research and education in optical en- 
gineering on a thoroughly sound basis. At present about 
75 types of optical glass to meet all kinds of specific re- 
quirements are being manufactured, and the triumphs of 
Jena eclipsed. Some specimens of the new English 
optical glass are, in the opinion of Professor Sir Herbert 
Jackson, finer than anything he has seen from any part of 
the world. 

‘*Chemical,’’ or laboratory, glass, in which English 
manufacturers did not specialise before the war, is now 
being made in increasing quantities, as are also miners’ 
lamp glasses, bulbs, &c., and these, on the authority of 
Sir Herbert Jackson, are finer than have ever been im- 
ported from Germany. Before 1882 the glass bottle in- 
dustry was held almost entirely by British manufacturers. 
In that year a great strike in the North of England let 
Continental competitors in, and further ground was lost 
by failure to move with the times, and to bring machinery 
and plant up to date; in other words, to adapt the English 
industry to large-scale production, as is illustrated by the 
story of the Owens machine. 

Our pre-war imports of glass of all kinds were about 
34 millions sterling, to which Belgium contributed 14 
millions and Germany 1} millions, the balance being de- 
rived from various other countries, principally Austria, 
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France, and Holland. In 1913 our imports of the different 
classes of glass from Belgium and German were :— 





= SoeS- 

Window and German sheet ...........0+- 547,365 .. 137,996 
Flint glass and manufactures.............. 346,576 .. 635,650 
Total (including unenumerated) .. 1,450,874 .. 1,249,542 


It will be noted that, while Belgium was predominant in 
plate and window glass, Germany’s sales to us consisted 
mainly of flint glass and bottles, which she produced on 
an enormous scale by machinery, aided by her sand and 
potash deposits on the spot. At the same time, English 
oversea trade was by no means negligible, the exports of 
English manufactured glass in 1913 having a value of 
£1,813;765, made up as follows :—Plate-glass, £399,925 ; 
flint glass, £313,060; bottles, £605,847; and unenu- 
merated, £494,933. Our principal markets abroad were 
British Possessions (£1,101,616), South America, and the 
United States. The outlook for the future of the English 
glass industry is considered quite good, if the present 
opportunities are firmly grasped and taken the fullest ad- 
vamtage of. Not only is the home demand likely to be 
unprecedented, but extensive markets abroad are bare of 
supplies, which can be very largely satisfied by this 
cecuntry’s manufacturers, who are in a better and 
stronger position than they have ever been. 





Business Notes. 


Cost of Help to Russia.—A White Paper (Cmd. 307) 
has been issued showing the cost of naval and military 
operations in Russia, from the date of the Armistice to 
July 31, 1919. Including non-marketable munitions and 
stores for Russians, the figures are as follows :— 

Naval and military operations connected with the occupa- £ 


tion of and withdrawa! from North Russia (Murmansk 
DRS EE cedccuseueasscseconesetoesenses 


. essse- 17,910,000 
Maintaining an Army in the Caucasus.................. 860 000 
Naval operations in the Baltic and Black Seas .......... 5,200,000 


Assistance to the Baltic States, including the N.W. 
Russian Corps 


Sieeceeeaiia as ciipthtenebesvediensesese Ln 
Assistance to Admiral Kolchak ...................-00- 14,430,000 
Assistance to General Venikin ...............ceeecees - 26,050,000 

pee Be Se del ss eaebjesceens EE 


Marketable munitions and stores for Russians are valued 
at £,15,400,000, of which £6,410,000 were for Admiral 
Kolchak and £.5,840,000 for General Denikin. The non- 
marketable munitions and stores include £19,200,000 for 
Denikin and £6,150,000 for Kolchak. 





Crop Prospects.—The monthly report of the Board of 
\griculture states that the quantity of rain that fell during 
july in various parts of the country has not been sufficient 
to effect any great change in the prospects of the harvest. 
The eastern part of the country has had rather more rain 
than the west, and while some small improvement may be 
recorded in the corn crops, the prospects of the root crops 
remain much the same as a month ago. Wheat is the best 
of the three corn crops, but is by no means up to the 
average. Barley has perhaps improved more than 
any crop, while oats show as poor a promise as 
a month ago. The autumn sown crops are much better 
than the spring, and of the latter the latest sown is, gene- 
rally speaking, the worst. Harvesting of oats (chiefly 
winter) has begun in the south, but there is little mention 
of wheat cutting by August Ist, except in the extreme 
south-west. Straw, more particularly barley and oat, is 
short. “Beans and peas are healthy crops, but the former 
have distinctly deteriorated during the month, while the 
latter have improved, so that they are now the more pro- 
mising of the pulse. Potatoes are still in need of rain, and 


the yield will probably be much below average. The crop | 


is, however, a very healthy one, and the reports generally 
ire noteworthy for the absence of any serious mention of 
potato disease. The earlies have generally proved light, 
Sut of good quality. Some of the earliest sown fields of 
turnips and swedes are fairly satisfactory, as also some of 
the latest sown that were got in during wet weather ; but, 
generally speaking, these roots have suffered badly from 
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the drought and show very poor prospects. Man olds 
in similar case, and their average condition . me 
worse than a month ago. Haymaking was mostly Father 
out under very satisfactory conditions, €xcept in the 
districts and where it was postponed until the rain 
and the very light crop is generally of good quality. 1, 
view of the deficiency of hay, and probable shortage 4 
roots, some farmers are putting in” rape, 

similar forage as a supplementary feeding 
does not appear to be very general as yet, doy 
because in many parts of the country the ground is stijj too 
dry. Hops show a very marked improvement, the only 
complaint against the weather being that it was harg), 
warm enough. The yards have remained unusually free 
from vermin, and a yield well over average is noy e. 
pected, both in the Kent and the Worcestershire areg 
Prospects for orchard fruit have also improved; both apples 
and pears are above average, taking the country ag a 
whole, though several of the western districts are dig 
appointing. Plums are hardly average. Pastures are sti) 
generally very bare, except in the east and southeas 
where there has been some growth; livestock have as 
consequence not done very well, and have not put on muc 
flesh. There are rather fewer reports of the deficiency of 
ordinary agricultural labour, partly owing to the fin 
weather and short hay crop, but skilled hands of all kings 
are still very scarce. 
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British Cellulose.—Certain passages in the fifth report 
of the Select Committee on National Expenditure relating 
to the British Cellulose and Chemical Manufacturing 
Company gave rise to so much public discussion that th 
Chancellor of the Exchequer appointed Lords Sumner, 
Inchcape, and Colwyn as a Committee to inquire in 
the formation and finance of that company and its rel 
tions with Government Departments. Their lordships 
report, published last night in a White Paper (Cmd. 30, 
price 3d) is mainly negative in its conclusions, the gist a 
which is contained in the following passage. 

After the publication of the Select Committee’s Fifth Report, 1» 
plain that criticism was particularly attracted to the two fas 
that the company had received much official support, including 
loans of public money, priorities, contracts, and an excess profits 
duty concession on the one hand, and on the other, that its s1 
penny shares appeared to be assumed to have become quickly wort 
£14 10s each. Hence a connection between these facts was strong 
suggested, which alike involved the personal credit of the manager 
of the company’s affairs and of the departmental officials oo 
cerned. The contrast between the nominal capital of the origins 
company and that of the parent company is indeed so giarit 
that, for much of the criticism to which they have been expose 
we think that the promoters and others connected with 
company’s financial arrangements have only themselves to than 
In other respects, however, less than justice has been 4 me then 
If all the facts, which we have sifted with so negative a result, hat 
been available last year to the critics of the company and its - 
ceedings, we think that their conclusions would, to say the leas 
have undergone large modification. It is satisfactory to be able t 
report that, in our opinion, there has been neither Sovourition 
corruption, and that the official action taken has been througn0' 
such as appeared to the departments concerned the best that 
open to them under the circumstances. ; 
That no.evidence has been found of corruption and 
favouritism is satisfactory ; but there is much in the report 
that does not give the happiest of impressions. Whes 
the ‘* parent ’’ company was floated the 6d shares 10 = 
original company were valued at £14 10s each in 
capitalisation scheme. Apparently this valuation ¥® 
guesswork, for the shares were never formally quote? 
though ‘“‘ there were during 1917 and 1918 a number “ 
dealings in the 6d shares at prices ranging from 4! 
£10 10s per share.’’ One of these dealings was — . 
to the Committee as a ‘‘ mere gamble ”’ at a club. c 
ously the buyers thought well of the company s —,. 
though the Committee do not think any ‘‘ material . e 
ence ’’ can be drawn; and the £14 10s valuation $ Vet 
that ,the company’s directors shared that view. — ‘0d 
though big profits were thus obviously expected, we a 
the Treasury granting an excess profits tax pr ennot 
‘Why 6d was pitched upon ”’ as the original — by 
tion of the shares was a matter carefully inquired aoleal 
the Committee, but the matter remained ** unexP ies 
though not, we think, inexplicable.’’ As to oP the 
ties and financial support—up to October, ~- oe 
Ministry of Munitions had advanced £900,000 at stifica- 
cent. above Bank rate—the Committee find J¥ 
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groducts which the company could supply. There is one 
oaragraph in the report which affects the future as well as 
the past. Referring to the policy of granting a monopoly 
for the supply of cellulose acetate the Committee write : 
“Jt was a natural result of this policy that the concern 
which succeeded in getting the position of sole supplier 
of cellulose acetate during the war would, in fact, obtain 
, highly favoured position after the war.’’ This is an 
aspect of the affair that requires watching. 

The Output of Explosives.—In their annual report for 
‘1918, his Majesty’s Inspectors of Explosives give some in- 
weresting figures relating to the quantities of explosives 
produced in this country between August 4, 1914, and 
"November 11, 1918, of which the following are the 
§ principal items :—— 
ep Gunpowder, tons eee eee eee eeeeeeeeeeeeeeee 66,094 
Ballistite and cordite, tomS.........-.sseeee- 181,712 
Picrio acid, tri-nitro-toluol, and other 
coal-tar derivatives, toms.............00. 107,713 
Nitrate mixtures and nitro-compounds, tons... 69,600 
| Ammunition— 
; Cartridges for small BIIMMS cecvescecsesces * 8,374,089,742 
: Percussion and rim fire caps ee eeeeeeseseee 1,771,151,762 
a Railway fog signals ee eee eee eeeeeseeeseee 8,950,900 
© = Gafety fuse, yardS....ssseseeeeseeceeeeessee 729,118,560 
"Cartridges for cannon, shells, mines, &c...... 96,222,841 
© ‘Filled shells, bombs, mines, &c. ..........0. 29,224,773 
| Detonators and electric detonators .......... 934,596,960 
© Filled grenades .......-.+--. bbs hbbbetasense 83,681,717 
ay Fuses for Pi.) discdlsdepeetedéoviieodaded 50,201,856 
SS Incendiary bombsS.......sceceeccccccccceees 4,514,228 
& Gier STMBTOR cc ccvcccccccccsccese aes 181,456,041 
|) Signal cartridges, rockets, &c, .........-000 100,387,711 


"These figures are part of a table showing the number of 
"accidents which occurred in the production of these ex- 


: = : Polish mines, 
Yplosives. The average number of persons employed in the | 4 


factories was 61,808, and there were 1,277 accidents (544 


caused no personal injury), resulting in the death of 325 
»workpeople and injuries to 1,316, which works out at 1.25 
/per 1,000 killed and 5 per 1,000 injured per annum. The 
rate per 1,000 killed is remarkably low in comparison with 
ithe average for the five years 1906-10, which was 1 per 
= 1,000, when consideration is taken of the fact that the 
output was produced at high pressure, largely by workers 
>} with no previous experience, supervised, in many cases, by 
equally inexperienced officials. 





The Coal Supplies of Burope.—Mr Hoover’s warning as 
to the economic outlook is confirmed as regards coal by 
p the figures given in the Press. France before the war 


— over 40 million tons, and imported nearly 20 
mulion 


er 


tons more; but, according to the Paris 
orrespondent of the Westminster. Gazette, her 
output this year will at best be 76 per cent. 


her requirements, and probably, owing to the 


5 ruin of the mines in the war zone, nearer 50 per cent. 
. The Saar coal due under the peace treaty would, it is said, 
my meet the needs of Alsace-Lorraine, and part of it is 
Promised to other claimants; while that due from Ger- 
many will certainly be far short of the stipulated amount. 
eegium in 1913 raised over 23 million tons; the output 
> ear, according to official information quoted in Tues- 
“y's Temps, will be some 4o per cent. less, and exporta- 
” Is suspended except to France. Austria has few 
val mines left, and the Temps states that in Vienna the 
““etric light and the tramway services may soon be dis- 
“stinued, while the gasworks may have to close for the 
“ater. They supply power, it adds, to 40,000 small fac- 
.,, : 490 public kitchens, and 200,000 households. Of 
“Minter supply needed—3,600 tons daily—the city is to 
oat nee tons daily from Czecho-Slovakia and Ger- 
ol this o, ‘r agreements, but at present only 70 per cent. 
ment quantity is arriving, and the Czecho-Slovak Govern- 
_. States that the national output is insufficient for 
witeern’ and the coal it is exporting to Austria and 
ly seeded is only sent in return for the delivery of speci- 
Ry goods. Italy, according to a correspondent in 


“me of the Gasette de Lausanne, consumed 12,500,000 
~"S yearly before 


Engla the war, nearly all from Germany and 
mai The Government is importing 80,000 tons 
tnt m4 in its own ships from the United States, but can- 


tonnage for more, and is looking for supplies in 


2 —_ 
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HARRISONS & CROSFIELD, LIMITED. 


ISSUED CAPITAL .... $1,398,356. 
1 to 4 Great Tower Street, London, E.C.3, 


with 
Branches in Ceylon, F.M.S., India, Dutch East Indies, 
Canada, Japan and elsewhere. 


The Company offers facilities to Plantation Companies in 
the development of estates and sale of produce. 


Manufacturers’ Selling Agents in London and Abroad. 


Czecho-Slovakia and Poland. 


France has promised it 
1,200 tons daily from the Saar mines, 175,000 tons is ex- 
pected from the Ruhr basin, and some is hoped for from 
England. The production of native lignite—expected last 
year to amount to 5,000,000 tons—helps to make good the 
deficiency, but that amount is only equivalent in heating- 


power to 2,000,000 tons of coal at most. Switzerland ar- 
ranged with Germany during the war for the delivery of 
253,000 tons of coal monthly, which was considerably 
below her needs. She never got it all, but last year her 
total import from Germany and the Entente countries was 
2,141,253 tons; for the first five months of this year she 
received 543,663 tons, and the available output has greatly 
decreased. Recently 80,000 tons of Belgian coal monthly 
has gone to Switzerland, but this is now cut off. Germany, 
too, seems threatened with a serious shortage, and 
France and Italy together have large claims on_ her. 
*oland and its annexed territories, according to the 


Temps, require 13 million tons yearly; of the 

including that part of the Teschen 
istrict which is under Polish administration, the 
actual output is at the rate of only 54 million 


for the year. The Government now hopes to obtain 600,000 
tons monthly from Upper Silesia, where, however, the out- 
put this year has been only 40 per cent. of its normal 
figure. In Spain there are complaints of over-production, 
but it is desired to prohibit importation and use the accu- 
mulated stocks at home. A European Coal Commission, 
now sitting in Paris, is considering measures for increas- 
ing the output in Poland and Silesia. But the difficulties, 


both of land and water transport, preclude adequate help to 
any country from outside. 


Trade Mission to the Far East.—Several months ago 
Lancashire traders made certain representations to the 
Government in favour of the dispatch of a trade mission 
to the Far East and the United States, and a big confer- 
ence of all parties interested was held in Manchester, 
when it was decided unanimously to press the Govern- 
ment to proceed with the scheme. According to our Man- 
chester correspondent, the promoters are getting very 
impatient at the delay on the part of the Board of Trade 
in coming to a decision on the matter, and this week the 
President of the Manchester Chamber of Commerce has 
written to Sir Hamar Greenwood asking that something 
definite should be made known at once on this question, 
as it is important if the mission is to be proceeded with 
that the members should leave this country not later than 
early in November. It is reported that the Department 
of Overseas Trade has approved the proposal, but the 
stumbling-block is that the Treasury have not yet seen 
their way to make the grant of about £10,000 to cover 
the expenses of the mission. It must be said that many 
people in Lancashire do not believe that this venture is at 
all necessary, but, on the other hand, the Lancashire 
Chambers of Commerce are of opinion that most useful 
information could be obtained. 





Cotton Mill Sales.—During the last few weeks several 
Lancashire cotton-spinning mills have changed hands, 
and it is stated that negotiations are pending for the sale 
of other concerns, writes our Manchester correspondent. 
It is understood that two or three financial syndicates are 
desirous of securing control of numerous companies. Very 
big prices are being paid, and shareholders are doing re- 
markably well. It is quite evident that many people be- 
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lieve that the Lancashire cotton industry will experience 


a prosperous state of trade for many years. There seems 


to be very little danger at the moment of the erection of 
new factories, as the cost of machinery and building mate- 
rials is very much dearer than in 1914. It is held, how- 
ever, that the new companies that are now being floated 
stand at a much higher value per spindle than other mills 
in Lancashire, and when a lean time comes, as un- 
doubtedly it will, the concerns that have just changed 
hands will feel the depression very severely. There have 
been rumours of an attempt to purchase the mills belong- 
ing to the Fine Cotton Spinners’ Association, but any 
change in the control of that large combine is very un- 
likely just at present. On the reports, however, the shares 
have made a smart advance during the past week. Un- 
doubtedly very big profits are being made at the moment 
in the fine spinning trade. 





Coffee Supplies.—Messrs McMeekin and Co., whose 
monthly report on tea and coffee has not appeared since 
March, 1918, have resumed publication, and the first issue 
gives a short survey of the statistical position of coffee, 
from which we extract the following :—During the war two 
factors operated temporarily to increase the consumption 
of coffee in the United Kingdom, viz., the inadequate 
arrivals of tea to meet the home demand, and the very 
large number of Belgian and French (coffee drinkers) who 
found a home of refuge in these islands. The return to 
their homes of the visitors, coupled with ample supplies 
of tea, has caused the figures of consumption to revert 
nearer to pre-war level. The partial failure of the Brazi- 
lian crop resulting from the frost of last year has created 
a most interesting statistical position with regard to this 
produce. It is practically certain that the world’s de- 
mand for non-alcoholic beverages must increase, and 
the effect of supply and demand of the two principal items, 
tea and coffee, will be such that any scarcity in the one is 
likely to affect all markets for the other in a very much 
more intimate manner than was the case in pre-war years. 


The statistics below are based upon the figures published 
regularly by Havre coffee experts :— 


World's visible supply on August 1, 1919— Bags. 
Brazilian, including valorisation coffee................ 8,366,000 
| See 


9,990,000 
Estimated crop for 11 months— Bags. 

Brazilian ......... cccecccerece ovccccces -- 6,788,000 
I 6 nineties eree ee eeee seer 3,722,000 

——-— 10,510,000 

20,500,000 

Estimated consumption for 11 months ..............+. 16,500,000 

Leaving a world's visible supply on July 1, 1920, of ...... 4,000,000 

Against July ee eeeeer ee eeeeee 8,783,000 

a Ba Bewecesececccss coccccce ceseeeeeeeee 7,085,000 

” re —-— BBG. .ccccccccccces peovceeseecencesese 11,317,000 


Prices in July on the London market for Santos coffee 
show a distinctly smaller advance upon those current in 
July, 1918, than in any other market, while against July, 
1913, the only market which compares with London is 
New York. Were it possible to take out accurately the 
relative quotations for mild coffees, it would probably be 
found that the position of the London market was even 


more favourable than the figures for Santos coffee indi- 
cate :-— 


Percentage of Advance. | London. 


ee an} 


Havre. New York. Santos. 








| Per Cent. Per Cent. | Per Cent. Per Cent. 
July, 1919, against 1918 .| 109 160 195 
135 


July, 1919, against 1913 .| 2384 135 254 








Prospects in Salvador.—The Salvador Railway has paid 
the full half-yearly interest on its mortgage debenture 
bonds in cash, as it habitually does in the second half of 
the year, and the country is gradually recovering the com- 
mercial position destroyed by the war in Europe. The 
coffee of past crops, which at one time filled all the ware- 
houses in Acajutla to overflowing, and was even stored on 
the beach under tarpaulins, was finally cleared off some 
time ago by way of San Francisco and Panama, while its 
former markets at Hamburg, and possibly that at Trieste, 
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will shortly be able to resume their function, though ¢ 
less new outlets will have to be found Owing to the ee 
ably reduced consumption in Central Europe. This om 
crop is expected to be good, and the plantations ent 
to be recovering from the great volcanic eruption oj se 
which may ultimately have beneficial effects on their so 
The latest of the earthquakes from which the coy, 
suffers at uncertain intervals affected only a very Limited 
area, though in this it did considerable damage. The 
gross receipts of the railroad show a large increase +: 
compared with last year, though it is too soon to «. 
whether the net returns will prove to have been reduces 
as in Argentina, by the high cost of coal and stores, Co, 
however, has been obtained by way of Panama from «, 
Atlantic coast of the United States. Imports are inerex 
ing, and with them the Customs revenue, so that 
country will doubtless continue to meet its obligations » 
connection with the Funding Loan. The report of » 
attempt at revolution some three weeks ago was at one 
discredited, for Salvador has long since emerged fron 
the period of unsettlement through which all the Spanis. 
American States have passed since their liberation; ang 
in fact, though the news came from San Salvador, ty 
revolution took place in Honduras, which is still back. 
ward and insolvent. Salvador is probably the most stab 
of the Central American States, and the Presidential el. 
tion next January is not likely seriously to disturb js 
equilibrium. 





Transvaal Output in July.—The output of gold of t 
mines of the Transvaal during July amounted to 725,.7 
ounces of fine gold valued at £ 3,081,713, as agains 
702,379 ounces valued at £ 2,983,515 produced during 
June. In the month of July last year the production wa 
736,199 ounces, valued at 43,127,174. The daily averag 
output in July was 23,403 ounces, as compared with 23,4! 
ounces in June. 

; CHamBer of Mixes’ FIGURES. 

















1913. | 1914. | 1915. | 1916. | i917. 1918, | 12% 
bond ah soften 3304 gis, 3085653, 267 
Ja settee 3 16 470 3,037,058 ’ | ‘ o " means 
Sebewaty..... Tie 352 Te601 86 2,872,406, 3,201,063| 3,065,976 2,802,477 210i 
March .......- 3,358,050) 2.917.346) 3,202,514) 3,384,121, 3,343,363 2,957,614 Scam 
April ........cs | 3,334,368) 2,904,924, 3,160,651, 3,205,643| 3,155.12), 5,046,045 2.95138 
May 222222222] S3rs998| 5088340 3248-347, $303,377] $310618| 5.348915 SOR 
June ..........| 3,173,382 3,049,558) 3,208,224) 3,235,767) 3,227,101 5,091,058 23852 
July :.... 2.783.917) 3,111,398, 3,272,258 3,232,891| 3,219,094, 3,127,174, 3.083 
August ........ 754) 3,024,037 3.307.975) 3,318,116) $214,079 3144211 
September .... | 2,999,686) 2,982,630, 3,299,423, 3,277,408, 3,135,807 5,008,267. 
a 2 SON TOL SMS Ton Sete a SSor'ess| Sonwase. 2791983 
November ... Si, 
abe... 28ST 388, 2,952,755| 3,317,949 3,289,705) 3,068,639 2,723,836 
Total ...... 37,358,040 35,588,075 38,627,461 39,485,934 38,323,921 35,768,688 206%) 


Noumser of Natives Emproyep at the End of Last Seven Montbs " 
Members of the Witwatersrand Native Labour Association 6 


























Contractors. 
re 6 Oh Ee Pe ee . » > Jails 
| Jan., | Feb., |March, April, | May, June, = 
| 919: | 1919. | Asi9."| 1919.’ | 1919. | 1919. BS 
Gold mines ............| 160,599 | 172,359 | 175,620 | 175,267 173 376 172.505 1366 
Coal mines ............ | 11848 | 11,868 | 11,168 | 11.906 12,252 1254 Roe 
Diamond mines veeeee) 5,539 4,264 5,080| 5,742 5,939 > . 
0 a aE 175 986 188,491 191,868 192,915 191 547 190,880 191 


It will be noted that the supply of native labour at the . ¢ 
mines shows an increase of 1,108 natives on the mont. 
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FRANCE.— VIGILANCE COMMITTEES — THE - 
QUARTER'S ESTIMATES—RELIEF IN DE 
TATED DISTRICTS—THE BOURKE. 


(FROM OUR CORRESPONDENT.) 
Paris, August I? 
Tue efforts which are being made in France to bring "™ 
cost of living down to a more reasonable level have od 
an entirely new turn during the past week. As! ; eae 
in my last article, the new Food Controller, M. Nou re 
is now engaged in setting up local committees —e 
out the country for the purpose of enabling the pu : nf 
know at what prices articles of prime necessity US” 


. : gst 0! 
be sold to the consumers, after allowing for all . 


production and merchandising, plus a profit of ST 
ceni. to the retailer. This step has already Pr 
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striking results, although not perhaps in a way that might 
have been expected. The consumers, in fact, both in 
Paris and some of the larger provincial centres, have em- 
barked upon a campaign of their own with the express 
object of putting an end to the undoubted profiteering 
which has been practised on an ascending scale ever since 
the armistice was signed. There has been no further at- 
tempt at raiding and looting shops, of which there were 
one or two instances a few weeks ago; instead, the con- 
sumers, in their own persons, have adopted a method of 
attaining their object which may be described as direct 
action within the law. The practice has been adopted of 
forming in each locality district leagues of consumers or 
vigilance committees, who visit the central markets in the 
small hours of the morning and note down the prices at 
which the retailers buy from the wholesale dealers. These 
committees next return to their own districts, draw up 
from the data so gathered a list of retail prices which will 
allow the shopkeeper a gross profit of 20 per cent., and 
then compare these prices with those at which goods are 
offered for sale in the local markets and shops. Experi- 
ence during the past week has shown that many dealers 
were offering their goods at prices which gave them from 
50 to 75 per cent. profit. In such cases the members of 
the committees make it a practice to inform would-be 
buyers in the market as to the prices at which the goods 
ought to be sold, in view of the cost price to the retailer, 
and to advise them not to buy unless the traders will agree 
to sell on a more reasonable basis of profit. The effect 
of this policy has been a substantial reduction of retail 
prices, especially in the public markets and shops in the 
poorer quarters of the city. Thus on Sunday, as the 
direct result of the action of the committees, the price of 
potatoes fell at a stroke from 7oc to 25c the half-kilo, 
eggs from 55c to 35c, rabbits from 5f a half-kilo to 3f soc, 
cauliflowers from 1f 75c¢ to 1f each, French beans from 
If to 25c. 


1 
L 


The effect of this vigorous action by the consumers has 
been this week to produce a veritable state of war between 
many of the retail traders and the public. Incensed by the 
publicity given by the newspapers to the real facts of the 
situation, a large body of retail tradesmen yesterday and 
to-day visited the Central Markets and rendered all busi- 
ness impossible. No purchaser was allowed to take away 
his purchases. Free fights were indulged in in every 
direction, and eventually the markets had to be closed. 
(he retailers asserted that their action was taken as a 
protest against the formation of the various consumers’ 
eagues, and that they were determined not to permit a 
continuance of such a policy. Hitherto the consumers 
nave directed their action solely against the profiteering 
retailer, and have left the wholesaler, the middleman, and 
the producer to be dealt with by the Government. From 
an announcement which has been made by the market 
gardeners in the Paris district, however, it is becoming 
apparent that this important body of producers threatens 
to make common cause with the retailers. The market 
gardeners, on whom Paris depends for a large amount of 
its daily supplies of vegetables, state that unless the vigi- 
‘ance Committees cease their present policy they will re- 
fuse to send any more of their commodities to the city 
markets. In view of the violent scenes that are taking 
place daily, and the serious: situation that will result if 
the retail traders continue what really amounts to a strike 
against the public, it is reported that determined action 
by the Government in regard to the whole question of food 
Supplies is more than probable. 
The Minister of Finance has brought before the 
Chamber his estimates for the fourth quarter of 1919. 
he credits asked for amount to 5,767 million francs, a 
sum 1,200 millions below that of the current quarter. 
The saving has been effected chiefly at the expense of the 
Ministry of War, which has been reduced by over a mil- 
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liard. The following, in francs, are the credits for the 


four quarters of the current year: 


Francs. 
First quarter ............eccceeceeeeees 8,834,905,980 
Second quarter ..........cee.cceeeeee-- 8,426,643,436 
Third quarter.............ceceseeeessss 6,985,652,529 
Fourth quarter ............cceeeseeecee 5,767,371, 116 
PT Ab netiiedinniindenanndecs - 30,014,573,061 


The total shows a diminution of 12,597 millions on the 
credits opened for 1918. 

Three important circulars have been issued in the 
Journal O fficiel concerning the devastated regions, the 
first dealing with advances to be made in connection with 
the restoration of destroyed property in the devastated 
districts, the second concerning the advances to be made 
to merchants, and the third modifying the advances allo. 
cated to agriculturists whose ground is no longer culti- 
vable. Reference is made to the delays of the present 
system, and in consequence the Commissions in existence 
are ordered to appoint a delegate to be specially in touch 
with the commercial needs of the district, who will assist 
the Commissions of controllers. As regards indemnity 
to agriculturists, it has been decided that farmers should 
immediately receive indemnities, with the understanding 
that such indemnities shall be applied to their damaged 
property. In such cases the advances are not to exceed 
three-quarters of the loss incurred. In the event of 
farmers not considering it immediately advisable to 
embark on a policy of cultivation, indemnity can be paid 
them quarterly at an annual rate of not exceeding 5 per 
cent. of the damage sustained. Arrangements are also 
being made for the Nord and Est Railways to delegate 
expert representatives with a view of improving traffic 
conditions. Considerable indignation has been expressed 
here at the attitude of the Government in compensating on 
a basis of pre-war prices, and it is clear that compensation 
arranged on this basis may constitute a very real hardship 
to those who have suffered in the war. As a result of M. 
Clemenceau’s visits to the ravaged countries there are 
several further reforms in contemplation. 

The Bourse this week has reacted unfavourably owing 
to the strikes and the rumours of strikes, and problems 
such as that of the coal situation and the exchange have 
as their result the accentuation of sales in metallurgical 
companies, and in all concerns where coal is an important 
factor, with a concurrent tendency to buying the stocks of 
companies dealing in such raw materials as petrol, rubber, 
phosphates, &c. French Rentes remain calm with no 
notable change. Russians, owing to the improved news 
from Russia, have advanced, the Consolidated loan rising 
from 40 to 43, and the 1916 5 per cents. improving a point 


and advancing from 57 to 58. Industrials, such as 
naphtha, have risen from 324 to 358, and Bakou from 
1,365 to 1,432. Banks have, on the whole, been un- 


changed, though the Banque de France has dropped from 
5,600 to 5,525. Transports are irregular, with a tendency 
to fall; thus Est is at 725 as compared with 740, P.L.M. 
is at 700 as compared with 725, Midi at 826 as against 
826, and Orient at 960 as against 970, while Nord has 
advanced to 1,075 as against 1,060. Despite the general 
depression of metallurgical companies, there are certain 
advances to record. Copper shares are down, Boleo 
having fallen from 875 to 835 and Utah from 680 to 645. 
Tintos remain fairly firm round about 1,goo. 

The returns of the Bank of France for last week, the 
previous week, and the corresponding week of last year 
are as follows :— 





DEBTOR. . 
Aug. 7, 1919. July 31, 1919. Aug. 8, 1918. 
‘ : 0,000 0 182,500,000 0 

Capital of the Bank ....... - 182,500,000 0.. 182,500 6 ve 
orate in addition to capital 8,459,188 O.. 8,459,188 O.. 8,450,697 69 
ED do cncctanqesvecsours — : ee ane : oe — = 
Reserve of landed property 4,000, oe oe 000,000 
Special reserve . wha aaaane 8,407,444 0.. 8,407,444 0.. 8,407,444 16 
Sinking fund account (Law 

Desember |. 595,060,561 0.. 589,818,455 0.. ‘ 
Supplementary ee fund 

for interest (Law Decem- 

Wee DR BOD oc cndvcccecce 1,168,717 0.. 1,168,717 0.. ion 
Notes in circulation ........ O .. 35,024,724,685 0. as 0 
Interest on securities ...... OS us 55,695,545 0... 7,535,044 72 
Bank notes to order ....... 0... 2,098,283 0O.. 2,970,251 65 
Treasury account .........- 0.. 48,801,293 O.. 87 
Current accounts, Paris ... 0 .. 1,629,708,047 0... 2,222,943,424 66 

Do _i branch banks... @ se 77,530 0.. 1,665,721.994 0 
Dividends payable ........ 0 . 9,331,521 0.. 9,265,753 41 
Discounts and sundries ... O se 21,432,091 0.. 3,769,532 81 
Rediscounts .........---+++ 6 .. 6,721,091 0.. 9,017,455 0 
GamGthes oo ccccccccoccceees 638,290,453 0.. 621,079,135 0.. 15,953,933 








Total ........++-++++- 39,766,786,42 O .. 39.526,228,777 0 .. 4,574,629,216 32 
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not by the State, but by local bodies, to whom 


very wi 
e f c { ©} powers of independent action are given so long ee 
ee ee co ccnceesvoces 5,866,509,179 0 .. 5,866,956,221 0 .. 5,738,171,306 51 enterprise to be taken over lies within the locality under 
“ae 777. Rie Bo se the:r direct control, while Provision is made for commo, 
; > See yt a HV} e | action by a group of local bodies. The proposals for com. 
eves Uti. "125/650 O.. 413,138,760 0... 508,428,043 = pensation, which amount to complete succession to all the 
Teseery bill a enece srenoae ° 7 “ip8638 3 ; Reise s7 | rights and liabilities of the private enterprises to be taken 
Discounts in branches...... 504,233,725 0 .. 527,882,572 0... 484,428,394 0 over, is the subject of severe criticism, on the ground that 
and omen 741,621,462 © .. Q.. 1,068409,779 7 | it makes it almost impossible for a local body to take over 
an en......-- aoe Ot ee 3 ::  aidtscee oo | an enterprise which in the past has been run in an yp. 

i ieiaaten 1,003,099,763 0 :. 974,067,402 0... 624,230,380 ° | economic manner. 

De ioe Gonna) _ Snenee 02: 23,300,000,000 2 19,150,000,000 0 Among all the branches of German activities, few have 
of p>, A PF been more seriously affected by the war than insurance. 
i coniapestbes 3,665,000,000 0 .. ogo p00 p00 : - S¥000750 14 | 2nd there is general agreement that years of heavy work 
ln ga.357, 386 O°: go987se6 02. _9380L4% 19 | will not succeed in restoring its pre-war condition, The 
Rates @ eeabie sakeu wenpanaee 9 : ea ze main reason for this is the international character of in- 
Expenses and management 8,366,631 0.. —«6, 759.775 Q«. rm & surance, and especially of reinsurance. In German ine 
Sundisies Seconda taeda 1.745'5753987 7 sta ssi ae 786,916 surance circles it is recognised that old connections cannot 
Total veces 39;966,786,42 0 .. 39,526,228,777 0 .. 34574629,216 32 | D€ revived, although there is some hope that business may 


BANK OF FRANCE RATES. 


GERMANY.—POLITIOS AND THE CONSTITUTION— 


INSURANCE—MONICIPAL LOANS. 
(FROM OUR CORRESPONDENT.) 


Lonpon, August 14. 


THE main subject of political interest in Germany for 
some time past has been the unfruitful one of the alloca- 
tion of responsibility for the outbreak of war, and for 


failure to make peace at an earlier date. 


Erzberger and his various critics under 


Herr Helfferich, the former Secretary of Finance. 


Erzberger’s earlier activities have be 
edifying. 

The other two chief subjects of discussion have been 
that of the powers of the Federal States 
education in schools. 
been reached. A referendum on the question whether or 
not any particular district shall be separated from the 
State of which it at present forms a part is to be granted 
at the request of one-third of the voters of that district, 
but the change shall not take place unless three-fifths of 
all the voters of that district vote in favour of it. Should 
the consent of the Federal State concerned not be freely 
given the change may be enforced by the vote of the 
National Assembly, although the change must not take 
place at a date earlier than two years after the proclama- 
tion of the new German Constitution. A further change 
is proposed in the voting powers of the States in the 
Reichsrat, the successor of the Bundesrat, no single 
State being allowed more than two-fifths of the total votes 
in the Reichsrat. With regard to education, the basis is 
to be found on common national schools, admission to 
middle and high schools being given on capacity alone. 
Each local district is to be given the right to denomina- 
tional schools on demand of a sufficient majority, a con- 
cession to the Catholics which has caused much opposi- 
tion. It is now announced that the Constitution has been 
formally promulgated. 

To the proposed increases in taxation, mentioned a 
week ago, should be added the far-reaching addition to the 
rates at which the ‘‘ turnover tax ”’ (umsatzstever) is to 
be levied. For the future it is to stand at 5 per cent. on 
the retail sale of household goods, 10 per cent. on the 
wholesale sale of luxury goods, and 15 per cent. on their 
retail sale. On advertisements, the letting of rooms, and 
on deposits 10 per cent. is to be charged. 

A new measure has been introduced into the National 
Parliament for ‘‘ communalisation ” as opposed to nation- 
alisation. Up to now it has been particular industries, 
such as coal, electricity, potash, that have been the sub- 
ject of legislation. The new Bill deals with economic 
activities in general, and provides for their taking over, 


and religious 


In the main the 
discussion has resolved itself into a dispute between Herr 
the leadership of 


On the 
whole, the controversy has only served to discredit still 


further the parties of reaction, and to establish rather 
more firmly in power the present compromise Govern- 
ment, although at the same time the revelations of Herr 


en by no means 


In both cases a compromise has 


























be done again at a comparatively early date with America 
and Italy. Opinion is more doubtful over Great Britain, 
while there seems little hope at all of insurance relations 
with France. At the end of the first half-year 1918-19, 
the French Government has cut all insurance connections 
between Alsace-Lorraine and Germany, with the exception 
of existing life insurance policies, and has referred the in- 
habitants for new business to French companies. 

In Germany itself, the prospect for insurance companies 
is a difficult one. Their reserves are, for a large part, tied 
up in depreciated war loans, while the expenses of manage- 
ment have increased enormously, owing to the rapid rise 
in wages. In particular, the losses on burglary insurance 
have been astonishingly heavy as the result of social con- 
ditions, while transport insurance has suffered even heavier 
losses, since theft on the railways is almost universal. The 
premiums for these types of insurance have been raised 
repeatedly, but have proved quite insufficient. The pre- 
miums against burglary have increased 100 per cent., as 
compared with 1914, for silk goods, food, &c., 200 per 
cent. and 300 per cent., whereas in the past 3 per cent. (per 
mille) to 4 per cent. was demanded, rates have now risen 
to 20 per cent. In addition, five to ten year contracts are 
demanded, in order that the companies may recoup them- 
selves when conditions become more normal. _ 

Fire insurance rates have been raised, and an increase !s 
also planned for life insurance. The post-war position ot 
the various marine insurance companies, both private en- 
terprises and those which, like the age - 
Versicherungsgesellschaft and the Deutsche See- — 
erungsbank, were either largely or wholly state = 
prises, which were founded to take the risks —— 
accepted by foreign companies, is by no means ¢ oe = 
it is expected that the first step will be fusion on a larg 
scale. a 
. ne has been issued by the Reichsbank calling 1n . 
fiftv-mark notes, bearing the date of October 20, 191°- 
The notes are to be handed in by September . 
after which date they cease to be legal tender, Pe 
they will be accepted up to September 10, 1920, DY . 
Reichsbank head office in Berlin. No explanation ! 

iven for this action. 

“. illustration of the rates at which loans are now — 
floated, is given by the issue of a 4 per cent. a 
Municipal Loan for 10,000,000 marks, irredeemab hn 
fore 1926, after which it is to be paid off during a SS 
of 45 years, at 95.80 per cent. A 4 per cent. yer 
loan for the districts of Saxony, Thuringia and An 
amounting to 50,000,000 marks is issued tote T 
cent. Redemption will be by drawings, beginning in 192 
amounting to 1 per cent. of the capital. 


GERMAN-AUSTRIA.—THE FINANCIAL MEANING OF 
THE PEACE TREATY. 
(FROM OUR CORRESPONDENT.) 
Vienna, August 2- 

Berore the figures connected with the conditions oo 
Peace Treaty are considered one fact must be ‘tions 
grasped, the fact that where a population of 29.2 nitlio a 
stood in question, there is now a population of 6.5 mom» 
that is 22 per cent. of the old total. 
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The Peace Treaty distributes two kinds of debts among 
‘ye States succeeding the old Austrian Empire, and it} }- Share of total War Loans 
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New Avsrria's Suare of War Dept 


. | ae enone ee crowns 
? +s new Austria, with its 22 per cent. of the total . (£875 millions) 
velation, to take over 60 per cent. of the total debts 2. All other War Debts ........ daarmasat natal Meas aollliees 
yefore the war, and 70 per cent. of the total war debts. 4 waieigaa 

rhe debts contracted before the war are of three kinds ; 70 per cent. of total....... Hidiweraiseesenad 32,500 million crowns 
‘jose made for investments, for instance, railways, which (£1,354 millions) 
are represented by real property; secondly, Rentes, _ Bank Norse. 

Covernment stocks, &c.; thirdly, by the sums borrowed | 1°! circulation in Austria-Hungary ........ 50,000 million crowns 
‘rom the Bank and similar debts. The war debts are of | New Austria’s share..................... 14,060 million enomes 
-wo kinds; first, the war loans proper, and then what the oF (2583:3 millions) 
Peace Treaty calls ‘‘ all other war debts.’ These com-| Tora of Desr for waich NEW AUSTRIA 18 MADE RESPONSIBLE 
orise what the War eee “e = Austria still owes | (a) Debt before the war ................. ++ 6,800 million crowns 
.» the manufacturers who delivered the materials of war, £283'3 millions) 
» ieanee which furnished coal and victuals, to neutral WEED wéncceuccescecessauecnesdons $2500 milion crown 
States for similar contributions, to a syndicate of banks (c) Bank notes ...... pnadeeecinavenaekines’ ST 060 million ails 
which financed the War Department. Of course, all the 3 


States constituting Old Austria profited by these deliveries, 
ind received their part of the war material still to be paid 
for, for, say what they will, the other States besides New 


53,300 million crowns 
(£2,220°9 millions) 
Quora of Dest per Heap of Popunation. 


\ustria were implicated in the war to the last. And now In Old Austria ........... Ceereecccccccese “ane 160)" 
\ew Austria, or I might perhaps call it ‘‘ Little Austria,’’ | in New Austria ............0ccecccceeee «+s. 9,000 crowns 
. expected to take upon itself ‘‘ all other war debts.”’ (£375) 

{nother circumstance which will help to crush New INTEREST Reguirep for Torat Dest. 
\ustria and its six and a-half million people is the “ terri- In Old Austria before the war (4%)...... “ae 460 million crowns 
wrial principle "’ adopted in the distribution of responsi- | 1, ew Austria (5%) .....+. Oe 2:10) million enowme 
bility for the War Loans. In whichever of the succeeding (£90 millions) 
States the bonds of the War Loans are found at the con- Interest Due from Every Heap of Porunation 
clusion of the Peace Treaty, that State is responsible for | Ysaary— 
them. New Austria has the misfortune of harbouring the | 1m Old Austria ............ te teeeeeeees * 16 crowns 
big capital city of what was once a big Empire—Vienna, ee (148) 
and in Vienna are established all the banks of the old + auc aa catenin —, ee “ls Be) 
ountry, where naturally enormous quantities of the War | Damy— 
loans bonds are deposited, with which the actual popula-| In Old Austria ......... ppeahhieriaendtins 44 hellers 
tion of New Austria has no concern whatever. Any ; (not quite 1d) 
Czech who has deposited his War Loan bonds in a Vienna PR Rise ccncsccssevsenssosesence 1 — hellers 
bank has a claim upon New Austria for the amount of his Tue State's Toran Receipts. 
bonds; if he had deposited the bonds in a Prague branch | In Old Austria ................ eeseseeseses 1,800 million crowns 
of the same bank, the Czechoslovak State would have to (£75 millions) 
pay. Surely this is not fair. Take one instance. One of Out of these debts interest demanded........ 460 million crowns 
the firms which profited most by the war is the gun manu- | Available for all other expenses...... eeseeeee 1,340 million crowns 
factory Skoda in Pilsen ; Skoda signed enormous amounts (£559 millions) 
of War Loans with the sums received from all the States | Im New Austria (estimate) ............ eeeeee 1,000 million crowns 


constituting the old Austrian Empire, and naturally | ratesest of State's debt demands ............ 2 180 millon crew ee 
eposited the bonds in the big Vienna banks. By the 
Peace Treaty New Austria alone must redeem all those 
bonds, and by the clause ‘‘ all other war debts ’’? would 
have to pay Skoda about 7o millions besides, which the 
War Department still owes him. 

The following figures bearing on the position have been 
arefully and conscientiously compiled :-— 





FINLAND.—POLITICS—FPINANCE. 
(FROM A CORRESPONDENT IN COPENHAGEN.) 
August 4. 
FINLAND, since I last wrote on March 30th |Economist, 
April 26th], has begun a new stage of her history 


Porutarion by settling the vexed Constitution Question, and 

Old Austrian Emo’ ea 29-2 milli by electing her first President. The monarchy 
ld: WR cerccdcccessccs peneaes ‘2 millions. fi aa : Saale sina siete 

EE ance cisniionseweh seevewes """''t "6.5 millions, or 22% | Plan, which, owing to the temporary exclusion of 


the Socialists, had a majority in the Landtdag last 
autumn, was abandoned as a result of the General Election 
of March, which yielded a considerable Republican 
majority (Agrarians and Progressives), independently of 
2“ Dettes nongagées,”’ for instance, rente, the 80 elected Socialists who are all Republicans. But 

Government stocks, &C......esesss2++-. 7,700 million crowns | after this settlement of the main question a new contro- 
Det (£328°3 millions) | versy began as to the character of the new Republican 
“Dettes non représentées par titres,” for Constitution, and this controversy was not settled until 
instance, debt to bank ........00.+++++ 1,300 million crowns Constitution, a wh aes cpr 

2 milli the end of June. 
(£54-2 millions) = ven : ; 

The main issue in the dispute was whether there should 
11,500 million crowns | be a strong President and Cabinet or a system of practi- 

(£480 millions). cally direct executive rule by the Legislature. The new 


Otp Austria’s State Dest Berore the War. 
“Dettes gagées,” investments, for instance, 


railways, &c....... ceeeceeessonnscccese ee wen ents 
(£104-6 millions) 


] 





New Avustaia’s SHare of Stare Dest Berore the War. Concentration (i.e., Conservative and formerly Monar- 
1.“ Dettes gagées”’......ceceeeecscecceeeee 1,000 million crowns | Chist) Party and the Swedish People’s Party stood for the 
» (£41-7 millions) former policy; the Socialists stood for an all-powerful 
‘. “ Dettes non BAECS”... cece eeeceesess+- 4,500 million crowns 


n¢ Legislature; and, the Progressives and Agrarians, sup- 

‘Dettes non représentées par titres” oliiaiaes aie porting the Cabinet of M. Castrén (a Progressive), took 
’ met "(£542 millions) up a middle position. The chief Socialist demand was 

that the President, instead of being elected for a fixed 
six years’ term, as enacted by the Cabinet’s Draft Con- 
stitution, should be dismissable at any moment by a vote 
of the Riksdag (‘‘ Riksdag,”’ following Swedish and 
_... 35,000 million crowns | Danish precedent, is the new title for the Legislature) ; 

iaelares RSet ea cia: (£1,460 millions) that he should be elected by the Riksdag, not by popular 
seseccccceesccsecesees 11,500 million crowns | vote; and that he should not be given the proposed pre- 
(8480 millions) rogative of a suspensory veto upon legislation. The Con- 





Sixty per cent. of total amount. 6,800 million crowns 
(£283 millions) 


| OLp Austrta’s War Depr (excluding bank notes). 
+. War loans total 


2. Al other war debts 





46.500 million crowns | servatives, at the other extreme, demanded that Bills 
(£1,937°5 millions) | vetoed by the President after passing through one Riks- 
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dag should not be passed by a later Riksdag with less 
than a two-thirds majority. The temporary ‘‘ Chief of 
the State,’’ General Mannerheim, took part in the contro- 
versy, declaring that he would not offer himself for elec- 
tion as the Republic’s first President if the Presidency 
was reduced to a nullity. The compromise ultimately 
come to provided for a fixed six years’ Presidential term, 
and the retention of the suspensory veto, which, however, 
may be overruled by a later-elected Riksdag by simple 
majority. The first President was to be chosen by the 
existing Landtdag; later Presidents by a special presi- 
dential college of 300 delegates directly elected by the 
people. 

Before the first presidential election, which took place in 
the last days of July, it became almost certain that General 
Mannerheim, despite his great prestige, would not be re- 
turned. The Landtdag of 200 members comprises 80 
Socialists, 42 Agrarians, 28 Concentrationists, 26 Progres- 
sives, 22 Swedes, and two Christian-Workers. The 
Socialists decided to abstain from proposing their own 
candidate, and to vote for whatever ‘* bourgeois ’’ candi- 
date was put up against Mannerheim, whose leading part 
in the suppression of the Red revolt of January-April, 1918, 
was resented. Behind Mannerheim were only the Concen- 
trationists and the Swedes; while the Agrarians and Pro- 
gressives put up Professor Stahlberg. The latter two 
parties’ objections to Mannerheim were that he does not 
speak Finnish (the Agrarians are strongly Finno-Nation- 
alistic, the Progressives little less so), and that owing to 
his long absence as an officer in the Russian army his 
acquaintance with Finnish conditions is very defective. A 
further motive was fear that Mannerheim’s election might 
drive the Socialists back into revolutionary agitation, for 
which there would be less excuse if a ‘*‘ bourgeois ’’ candi- 
date whom the Socialists had themselves voted for were 
elected. 

As result of all but three Socialists, who abstained, 
carrying out the party policy, Professor Stahlberg was 
elected by 143 votes, against 50 votes for Mannerheim. 
The new President, Professor Kaarlo Juho Stahlberg, is 
a former Young-Finn (now Progressive), who has _ held 
important legal, political, and academic positions, was 
Minister for Trade in 1905-8, Speaker of the Landtdag in 
1914, and later President of the Supreme Court of Ad- 
ministration. He is a strong Finnish Nationalist. The 
new Constitution is largely his work. Mannerheim’s 
defeat threatened serious ferment in the Army, and the 
Acting Commander-in-Chief was obliged to issue an order 
against interference by officers in politics. But, in spite 
of some apprehensions of weaker rule, the Stahlberg elec- 
tion is considered by many competent Finns as likely to 
mitigate the present severe party oppositions, and to 
diminish the threat of a renewed Bolshevik outbreak. The 
Castrén Cabinet at once tendered its resignation, but was 
asked by the new President to remain in office until the 
Legislature reassembles in October. 

Finland’s financial and economical position continues to 
develop along the lines described in my letter of March. 
The prediction then made that the war-inflation was tend- 
ing to end has been justified by a sharp decline in the 





Bank of Finland’s enormous note circulation. By the 
end of April the circulation, which rose to over 
1,160,000,000 Finmarks last autumn, had fallen to 
1,084,700,000 Fm; and on July 23rd it was down to 


975,500,000 Fm. As this amount is still more than eight 
times the average pre-war figure, the circulation question 
continues to be a matter of discussion. The official, and 
the prevailing private, views are optimistic. The promi- 
nent banker and politician Schybergson predicts, from the 
fact that the circulation drop has been continuous, that 
it will probably continue without need for resorting to any 
such drastic remedy as the forced loan lately proposed by 
Senator Stenroth; the promised good harvest, adds M. 
Schybergson, will lower the price level, and so send notes 
back to the Bank. M. Schybergson estimates 500,000,000 
Fm as the future normal circulation. The Bank Com- 
mittee’s report declares that a return to pre-war circula- 
tion is not to be thought of, and that, further, the old rela- 
tionship of gold reserve to note circulation could not be 
restored unless large means were diverted to unproductive 
import of gold. This, adds the Bank report, does not 


> = . s not 
mean that the exchange of the mark will not recover, but ! the value of the property remaining after damage does ™ 
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only that it will be long before conditions m 
redemption in gold. 

The weakening of the Bank of Finland's 
by losses suffered during the Bolshevik r 
collapse of the rouble, has been met by tr 
the Landtdag’s consent, of 350,000,000 Fm in State obj 
gations. Between January 28th and April 14 in . 
Helsingfors was in the hands of the Reds, and the Bank: 
loss therefrom, as calculated on September 7th followin 
was 116,000,000 Fm. Si 


The rouble question may Now be 
considered settled. Towards writing down of this 


count, the Bank applied the 29,400,000 profit earned jp 
1918, with the result that the roubles are now booked ™ 
only 18 pennis each, which is much lower than the fy 
change in free markets (e.g., Stockholm, where the “ Tsar 
rouble ’’ fetches around 20 Gre, and the ** Duma royble" 
around 8 Gre). 

Finland’s private banks continued up to the close o! 
the half year to show the trend towards increase unde; » 
headings which marked operations in the earlier months 
but in June was noted an improvement in that the increase 
in deposits approached nearer than in former months to 
the increase in loans. In May, as compared with April, 
deposits increased by only 31,700,000 Fm, against 
79,600,000 Fm increase in loans, whereas in June the re- 
spective increases over May were 86,890,000 Fm and 
94,980,000 Fm. In connection with the heavy growth i: 
imports, the foreign payment balance deteriorated, th: 
net liability abroad at the end of June being 
255,800,000 Fm, as against 196,800,000 Fm at the end of 
May. During the spring Finland's trade balance reached 
extreme dimensions :— 


ake POSSible its 
POsition causeg 


evolt, and by the 
ansfer to it, with 


(Millions of Marks.) 


Imports. Exports 

DT ncecesecsesccosenecessces . GE coon EE 
WORUURET cocccccccescccccccsscccs Va cooe 1464 
BIOTEM cc cccccccccccccccccncces coos GET scene | TS 
Amel cccccccccccccccccccccccscoce BEB.T 2... 148 
MAFoccccccccccccccsccccccccccccce MOND cooe 19.7 
Totals.ccccccccccsecccce GSLEG .... BES 


These figures reproduce, in exaggerated form, the presen’ 
trade balance tendencies of Sweden and Denmark. 0 
the total imports, 191,000,000 Fm were accounted for | 
grain and grain-products, 99,000,000 Fm _ by 
goods, and 28,000,000 Fm by oils and fats. The passi 
payment balance has further sent down the mark 
change. Sterling, quoted in Helsingfors at around 47 Im 
when I last wrote in March, was up to 61.15 on July 26th, 
and last week the mark sold in Stockholm at 21 dre. Thr 
hardship to consumers of imported goods is all the mor 
severe because of the decline in inflation and conseque™ 
tendency towards a stoppage in the rise of nominal wages 
(A good indication of prices is a statement in Helsingtors 
newspapers that American boots just imported will sell a 
170-200 marks a pair.) Plans for exchange loans abroad 
have long been under discussion. The Helsingior 
Hufvudstadsblad reports that the proposed credit © 
$5,000,000 in the United States for payment for goo 
purchased there has now been definitely arranged, t 
money being guaranteed by the Finnish State under t™ 
law of June authorising the Government to contract 0 
guarantee exchange loans up to 510,000,000 Fm. Negot- 
ations are proceeding for an exchange credit in Swede? 
A domestic credit operation of the Helsingfors Gover 
ment is the issue, under a law of July 18th, of a premium 
loan of 75,000,000 Fm on terms somewhat similar to ™™ 
premium loan issued by Sweden last winter. The loan 
issued in 1,500,000 bonds of 50 Fm each, the premium 
being drawable for annually up to and including 1925, “ 
varying in value from 50 to 300,000 Fm. The 50! 
bonds are redeemable at 60 Fm in 1926. ; 

During the past months many State and private me 
sures have been taken for the improvement of finances a 
encouragement of industry. On July rst came into force 
the new Succession and Gifts Duty upon property Passi 
between near relatives. The duty rises from 0.4 per ce” 
on property valued at between 1,000 and 2,000 Fm, © 
5 per cent. on over 1,280,000 Fm. The Landtdag 
passed a law providing compensation for damage — 
private property during the Red revolt. The total a. 
were some time ago estimated at 230,000,000 Fm. : 
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exceed 20,000 Fm, the owner will receive 100 per cent. of 
his loss, and so on in a falling scale, until where the pro- 


perty remaining is worth between 500,000 and _ 1,000,000 


only 10 per cent. of the loss suffered is compensated 
The Cabinet lately entrusted the Central Chamber of 
Commerce to examine private citizens’ claims upon 
Russia. The claims registered total 537,000,000 Fm 
against the Russian State, and 85,500,000 Km against 
Russian individuals and firms. (The Scandinavian coun- 
tries, Which are engaged in similar inquiries, propose to 
unite for common action.) The Landtdag has also passed 
, new Business Law which is of interest for foreigners, 
that it does not embody the reform proposed in 1907, 
hut vetoed then by Russia, allowing foreigners to carry 
on business in Finland on the same conditions as natives. 
rhe Government declared that Finland’s present condi- 
tion does not justify such freedom, and the Landtdag ac- 
cepted its view. , 

\n important unofficial measure for the encouragement 
of trade is the creation of an Export Association for Fin- 
land, modelled on the well-managed Export-Férening of 
Stockholm, which had already been copied in Norway. 
The question of free harbours and transit trade is being 
dealt with both governmentally and privately. A _ report 
hy M. Vennola, Minister of Trade, states that Finland is 
4 natural transit route to Russia, and that free harbours 
ought to be established. The State should give its sup- 
port, but the construction and organisation should be 
left to municipalities and private interests. One free har- 
bour should be at Helsingfors, on Bushholm, an island 
south-west of the city. Here is room for 3,000 metres of 
quay and for 15,000 square metres of buildings. Abo, 
continues the report, has also great possibilities. Hangé 
has the advantage that it never freezes, and that its 
peninsula forms an isolated natural free-harbour 
\iborg should also have a free harbour. 

A\ committee recently appointed by the Central Chamber 
of Commerce to consider transit questions states that 
the Finnish railways could cope with the traffic, their 
capacity on the routes to Russia being 3,000 tons a day. 
For transit trade, the committee adds, it is not necessary to 
wait until free-harbour projects become law; it is impor- 
tant to equip transit harbours immediately, with guaran- 
tees that the expected goods, which will mostly be manu- 
factures, shall be re-exported. Hangé, Helsingfors, 
Kotka, Abo, and Viborg are all practicable transit har- 
hours. The committee agrees with the Minister of Trade 


that Finland as a trade transit country has great possi- 
eee ; 
yiities, 


F m 


tor. 


area. 








JAPAN.—SIX MONTHS’ FOREIGN TRADE. 

(FROM OUR CORRESPONDENT.) 
Tokyo, July 5. 
THE reverse currents witnessed in Japan’s foreign com- 
merce during the first three months of the present year, 
and, in fact, ever since the beginning of the armistice, 
nave steadily continued to the end of the half-year, with 
* consequent adverse balance of trade. The total value 
0! exports for the six months was 826,057,000 yen, or 
°9:995,000 yen less than for the same period of last year ; 
while imports totalled 1,049,333,000 yen in value, an in- 
‘Tease Of 209,915,000 over the first half of the previous 
ae thus leaving an unfavourable balance of 223,276,000 
ven. 

One of the more remarkable features of the period was 
the heavy movement in volume of foodstuffs, both in ex- 
ports and imports, though naturally the imports were by 
vr the larger, being an echo of the soaring price of rice. 
‘Xports of rice fell from 4,300,000 yen in value for the 
“ame period of last year to 2,530,000 yen for the first 
* months of this year, but imports of the cereal arose to 
"1,448,000 yen, as against 22,112,000 yen for the corre- 
‘ponding term of last year. Comparing the first six 
months of this year and last more in detail, it may be 
‘aid that tea fell off in exports from 4,863,000 yen to 
nee yen ; sugar from 9,396,000 yen to 8,023,000 yen ; 

‘mports of beans increased from 10,747,000 yen to 
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Turning to other items of trade, it is noticeable that 
exports of manufactured articles declined for the most 
part, while imports of raw materials increased, with a 
few exceptions. Compared with the corresponding term 
of last year, coal declined from 15,753,000 to 15,662,000 
yen; sulphur exports from 1,514,000 to 940,000 ven; 
waste silk from 11,484,000 to 2,433,000 yen. On the 
other hand, timber and camphor showed gains, the former 
going up from 8,871,000 to 8,808,000 yen, and the latter 
from 2,317,000 to 3,020,000 yen. The most remarkable 
increase in exports was in raw silk, which increased from 
157,090,000 to 196,044,000 yen, owing more to enhance- 
ment of value than movement in volume. Exports of 
cotton yarns show a decrease, and also copper, while 
spelter drops from 7,457,000 to 2,377,000 yen. Braids 
and habute also registered decreases, the latter going 
down from 32,981,000 to 25,388,000 yen. Matches. but- 
tons, and porcelain show great decreases also, more than 
a million yen each. Exports of cotton cloth witnessed a 
remarkable advance from 95,621,000 to 137,405,000 yen, 
chiefly attributable to increase in price, but no doubt the 
size of shipments is also growing. In woollen cloth, 
hosiery, hats, and some minor articles there were unim- 
portant increases. 

As to imports, skins, hemps, steel shapes, iron pipes, 
lead, and brass show a decline, the biggest drop being in 
steel shapes, which fell from 114,293,000 to 70,229,000 
yen, as compared with the same term of last year. How- 
ever, crude rubber, raw cotton, wool, saltpetre, bean 
cakes, leather, pulp, and pig iron show a fairly large 
gain, rubber rising from 6,073,000 to 10,326,000 yen and 
raw cotton from 312,800,000 to 377,758,000 yen. ' Cotton 
cloth imports, as well as paper, petroleum, and machin- 
ery, increased, while nails declined, paper seeing the most 
abnormal increase, rising from 3,527,000 .to 10,335,000 
yen, while machinery increased from 24,536,000 in im- 
ports to 45,425,000 yen for the present half year. 

In spite of the setback due to cessation of war demand 
and unusual hesitancy and caution among buyers abroad 
while prices are so fluctuating, Japan’s trade is in a fairly 
wholesome condition, though the end of the year is bound 
to face a steadily increasing adverse balance of trade. The 
demand at home, however, is on the increase, and industry 
has encouraging prospects. The greatest danger lies in 
the growing propensity to speculation, similar to what 
went on after the war with Russia, when such recklessness 
finally led to numerous cases of financial embarrassment 
and failure. Since the cessation of the war a great many 
factories have had to close down, and a still greater num- 
ber have been obliged to reduce hands, the total number 
of factories thus affected being 867, with 28,653 hands 


discharged. The industries most affected are dyeing, 
weaving, mechanical, chemical, food, and_ electrical 
works. 

Among the most prosperous industries, shipbuilding 


appears still to lead, though silk and cotton are paying 
high dividends. Before the war Japan had only 17 slips 
capable of launching ships of over 1,000 tons, but now she 
has 145 yards able to launch 600,000 tons annually. In 
1915 the total tonnage launched was only 40,485, but last 
vear it was Over 513,500 tons. Of course, the native 
shipping companies are equally prosperous, paying over 
50 per cent. in dividends, with new lines being constantly 
developed. The enormous profits enjoyed by some enter- 
prises, together with the failure of numerous others, side 
by side with extremes of luxury and poverty, profiteers 
and the unemployed, are creating a state of social unrest 
with which Japan will soon have to reckon. Bolshevism 
has not yet reached Japan; but the attitude of labour 
abroad finds a slight echo in this country, and already, 
for the first time, the Government has consented to the 
organisation of labour unions; but Japanese labour yet 
lacks both leadership and funds, and will make but poor 
headway against capital. The Press is loud in the de- 
mand for more amicable relations between capital and 
labour in Japan. 

The most pressing problem in Japan at present is the 
continued high cost of living. Prices are three times 
what they were before the war for life’s necessities, especi- 


I? . . 
/®20,000 yen, while imports of sugar grew to 7,883,000 


ae the same period of last year. So much for food- 


ally for rice, the staple food of the nation. There is a 
very general conviction that the unprecedented high price 
of rice is due to some scheme on the part of profiteers, so 


rie) 


PRN MO MN RN 


he , 
nk tara tt bh 


x 
* = * 
0 
3 
ES 
es 


gees 25° 


0 ares 





as 


é 
= 
; 
= 
2 
q 
: 
; 
i 
¥ 


Wh aie 5 ae ee i RE , 
See A ENG DIS KA A TRO RE AIL EL LIME LAREDO PERE As Patil a 


fd a 


Ais ARRAN AO AE BOTY REO 2 


pos See ANS RRR MOR LDR! SPOTS 


i pA SR AIRS O SEPROER AAS i 


ee 


jatuit 





eS 





Ene Tew a sia 


eee eae 











272 THE ECONOMIST. [August 16, 1919, 
nr ee 
that public feeling is more or less incensed, and some fear | ing to 276 million francs. In order to cove 



























i ed ne reckons with the followi ver these ¢. 
- be a renewal of the rice riots that occurr penses, 0 c ith ollowing income »_°" 
one ee On the other hand, there is a belief that the | million francs Customs duty (40 million more than the ve. 


before the war); 31 million francs income derive 
direct taxation on tobacco and alcoholic liquids: 
francs stamp duties; 15 million francs Coupon 
a further 15 million francs Federal share of the cantop, 
heritage duties. Thus there remains a deficit of 
million francs, for which it will be necessary to seek on 
sources of income. Meanwhile the extraordinary Budge. 
of war-times do not disappear. We note that for 191g 
the Department of Public Economy forecasts 200 milli, 
francs expenses for the purpose of artificial reduction ,: 
prices of commodities. 


difficulty is due to inflation of currency, and the Govern- 
ment is being blamed for not reducing the amount in 
circulation. Indirectly the authorities are trying to ameli- 
orate the situation by loans floated, but these are not suff- 
cient to have any appreciable effect. At the end of May 
the total amount of money in circulation in Japan was 
1,352,840,072 yen, which was 52,435,158 yen more than 
the previous month, of which the greater part is in sub- 
sidiary coinage, petty paper, and Bank of Japan notes. 
Recently the note issue of the Bank of Japan stood at 

3)534,000 yen, with 704,156,000 yen in gold reserve, 
showing an excess of 129,378,000 yen over the untaxable 
limit of the note issue. At the corresponding period of 
last year the note issue stood at 724,030,000 yen and the 
gold reserve at 645,210,000 yen. Japan’s gold holdings 
now total 1,689,000,000 yen, of which 959,000,000 is held 
by the Government and 730,000,000 yen by the Bank of 
Japan, 445,000,000 yen being at home and 1,244,000,000 
yen abroad. The Japanese Government also holds 
369,000,000 in trust funds, of which 589,000,000 yen re- 
presents postal saving deposits, most of which is invested 
in various securities. The bank rate on fixed deposits is 
now 5} per cent., though some banks are paying 6 per 
cent. 
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SPAIN.—PROPOSED LOANS TO PRANCE, GERMANY 
AND AUSTRIA. 
(FROM OUR CORRESPONDENT. ) 

Maprip, August 11. 
Tue Spanish Republican leader and deputy, Sefor 
Lerroux, has presented to the Cortes an extraordinary 

amendment to the answer of the message of the Crown. 
After referring to Spain’s political and international re. 
lations in this amendment, it is proposed that the larg: 


Ss metallic reserves that exist in the country owing to war 

profits should be employed in the issue of a great loan, 0! 

SWITZERLAND.—SWISS8 PROPERTY IN AUSTRIA— which 5,000 millions at 4.50 per cent. effective should b 
THE BUDGET. 


dedicated exclusively to cash loans to France, Germany, 


(FROM OUR CORRESPONDENT.) and Austria. * ie . S 
: In this proposition to the House the Republican said, 97 
union, August 4- among other reasons for this step, that now the war wa [7 


THE official result of the census of genuine Swiss property 
in Austria-Hungary leads to the following figures :— 
Genuine Swiss people own 744 million crown banknotes 
of the Austro-Hungarian banks, 125 million crowns assets 
with Austro-Hungarian banks, a little more than 800 
million crowns face value of securities, interests, divi- 
dends, and capital, payable in Austro-Hungarian crowns. 
There are, further, about 200 million crowns invested in 
Austrian and Hungarian securities, the interest and capital 
of which are payable in gold or in French francs. For the 
latter investments, the Swiss interests are powerfully pro- 
tected by the French Government; for the remaining one 
milliard crowns, which once cost the Swiss capitalists 
more than one milliard francs, there is no guarantee what- 
ever, especially for the reason that most of the securities 
have been placed by Swiss bankers, acting in this case 
as the underwriters of the Berlin Syndicate. This is so, 
especially for the numerous Hungarian investments. The 
depreciation of the value of the crown by not less than 
go per cent. diminishes the national income derived from 
interest and dividend which Switzerland had from Austro- 
Hungary, also in the same proportion. The St Germain 
peace conditions, which practically make only German- 
Austrian and Vienna banks liable for all foreign claims 
against former Austro-Hungary, are therefore unfavour- 
able for the Swiss creditors in the former Empire. This 
circumstance is used to excite the interested financiers 
against the Entente—to convince the Swiss financial world 
that the newly-created Slavonic States are not worth any 
credit, for they started their independent life with a violent 
breach of all international obligations. I must frankly 
admit that this argument makes an impression on the 
Swiss capitalist public, and in this way greatly damages 
the credit of the Czecho-Slovak Republic, Jugo-Slavia, and 
so on. 


over Spain must put an end to al! differences of opinio: 
and that the moment has arrived ‘‘ to think and feel fo: 
ourselves and take advantage of the lesson acquired. 

‘* If, owing to circumstances during the war, we did no’ 
know how to hold an honourable position, let us now pro- 
ceed to benefit from the peace.”’ 


Xetters to the Editor. 


RETRENCHMENT. 
TO THE EDITOR OF THE ECQNOMIST. 

Sir,—In his letter to the Economist of August 9th, 
‘““M. O. L. E.”’ has allowed his eloquence to outrun his 
discretion. Moreover, he misquotes me. He represents 
me as suggesting that everyone should confine his & 
penditure ’’ to £1,000 per annum for one year. My sug: 
gestion was that no one should for one year “‘ spend 4 
income ’’ of more than £1,000. It was not suggested 
my letter to the Eapnomist of July 19th that anyone should 
live on £1,000 a year if he saw fit to exceed that sum. 
He could always subsidise his income out of capital. a 
it is open to question whether such a course would be * 
unqualified curse to the State, tor what is the position’ 
We find ourselves in this anomalous condition, that - 
four or five years of intense production for absolute’ 
wasteful purposes, there is an immense increase in — 
Why is this? Practically the whole of the increase z 
capital is guaranteed by the State, and represents = 
ments for goods bought at inflated prices and too gen¢re 
rewards for inadequate services. ; — 

Under such a system of protection as has existed in > 
country since August, 1914, it is possible for capita : 
grow to such an extent as to be altogether out of PP 
tion to the physical ability of the people to SUPP in 
Whether we have reached this point time will show. eu 
a free competitive system, and with the unrestricte 7. 
change of commodities, such capital, in so far - of 
not a State liability, would be adjusted by the working - 
economic laws; but so long as it is protected by ¢ 
bargoes, licenses, &c., its value is purely fictitious. ded 

‘“M. O. L. E.”’ speaks of an “‘ already overcro® 
labour market.’’ Surely this, too, is an anomaly. 7 
overcrowded labour market, and every market wl of 
world, except the money market, absolutely bar 








August 8. 

Federal Councillor Motta, the Chief of the Financial 
Department of the Swiss Government, estimates that the 
Swiss national debt will at the end of the year 1919 be 
1,600 million francs, for the amortisation and the interest 
of which nearly 100 million francs will be necessary. The 
first Peace Budget of the Confederation will still have mili- 
tary expenses amounting to 45 million francs, Civil Service 
expenses amounting to 60 million francs, and expenses for 
national insurance amounting to 45 million francs. Alto- 
ether the first Peace Budget will have expenses amount- 





he 


An 


he eS 




































































oO 


We 


the 


c#“s 


—a ee ew! 


_— Ss ee 





year 
1 in- 
llior 
and 
ona 
| oF 
ne 
get. 
I9ig 
thio; 
nm ot 


II. 
Sefior 
dinary 
wn. 
hal re- 
large 
tO War 
yan, 9 
uld b 


rman\ 


n said, 
ar Was 
ypinio: 
eel for 
ad. 

did noi 
OW pro- 


ust gth, 
trun his 
presents 
ris “* ex 
My sug- 
spend an 
rested in 
e should 
hat sum. 
al. And 
Id be an 
osition’ 
hat after 
bsolutel’ 

capital. 
“rease if 
nts pay" 

enerous 


d in this 
pital to 
prope” 

bport it 

Pinder 
ted ex- 
as it 1s 
king 0! 
by em 


rowded 


y. An 
in the 
f 

pare O 


Lona iit 


ae 


August 16, 19.9.] THE ECONOMIST. 


goods ! Can such a State of affairs be possible? It js 
true there are tens of thousands of people who are not 
working, but that it is due, not to an overcrowded labour 
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command communicated to us by St Paul, ‘‘ Bear ye one 
another’s burdens ’’?—I am, Sir, your obedient servant. 





market, but to one or other of the following causes :— 


1. Labour unrest and discontent, which finds its en- 
couragement and stimulus, if not its origin, in the present 


high cost of living. 


2. The transition from war conditions to peace condi- 
tions, aggravated by the indiscriminate encouragement 


the Government has given to idleness. 


;. The uncertainty in the minds of both Capital and 
Labour as to the future due to the impotence of the 
Government to initiate a strong and definite policy suited 
to the needs of the country, and further due to the inter- 
ference with and the restriction of commerce by bureau- 


cratic incompetence. 


“M. O. L. E.’’ bewails the possibility of the curtail- 
ment of certain luxuries, such as gardeners, chaffeurs, 


gamekeepers, amusements. In so far as such 


then ? 


With regard to ‘‘ M. O. L. E.’s’’ remarks about edu- 
cation, is it not a fact that more than 99 per cent. of the 
children educated in this country have been educated at 
the expense of parents whose incomes have never reached 
£1,000 a year, and who have concurrently been contri- 
buting towards the cost of the education of their less 


fortunate brethren ? 


“M. O. L, E.”” suggests a Commission to inquire into 
the best means of rapidly reducing the National Debt, and, 
reading from his context, the means are not to include any 


Have we not sufficient Commis- 
Surely the imperative and insistent need of the 
moment is more common sense, more hard work, more 
production, and less selfishness and less luxury and less 


curtailment of luxuries. 
sions ? 


consumption. 


“M. O. L. E.”’ suggests a ‘‘ Profits Tax ’’ 


difficulties. 


The Profits Tax is to replace the Excess Profits Tax. 
The Excess Profits Tax was, broadly speaking, 80 per 
cent. of excess profits, and has not raised sufficient for the 


vearly service of the National Debt, without considering 
its redemption. The Profits Tax is to be 20 per cent. 
on net profits, and no statistician would claim that it 
would raise more—if indeed as much—as the Excess 
Profits Tax, yet ‘‘M. O. L. E.”’ suggests it would pro- 
vide both for the service and the redemption of the 
National Debt. Truly, if it will do so, we shall have no 
overcrowded labour market for very many years to come! 
The Citizens’ Registration Fee is quite novel, but it is 
hard to imagine the domestic servant, on the one hand, or 
the super-tax individual on the other hand, consenting to 
purchase and produce to the presiding officer at the poll- 
ing booth receipts for £5 and £250 respectively before 
being allowed to vote at a Parliamentary election. Such 
an embargo upon the liberty of the subject would, if 
Passively tolerated, largely kill popular interest in the 
government of the country, and would be a very long 
Step backwards towards the old feudal system. 
_ The whole position may be summed up very shortly. Is 
it possible, during the greater part of the next 100 years, 
'o persuade Capital, on the one hand, and Labour, on the 
other hand, to extract £500,000,000 or £600,000,000 
annually out of production for the service of the National 
Debt, and, be it noted, as a first charge on production, 
otherwise the State becomes a defaulter? The answer 
's problematical. Possibly it will be done for a few years 
Without much difficulty or friction. But this is certain, 
that as the markets of the world are replenished, and as 
Competition between nations to supply the needs of com- 
munities becomes more acute, there must be, if our present 
Position is not altered, a greatly reduced standard of 
comfort for a large section of the community, and with 
education and understanding where it is now, will this 
he tolerated ? 
J undreds of thousands of heroes have ‘‘ fought the 
Sood fight ’’ and have secured the prize. 
who are left still resist the working of the 
mexorable laws of the universe, as our late enemies tried 
0 do to their heavy cost, and refuse to carry out the divine 


_ Shall we 


are 
luxuries, they were largely dispensed with during the 


war, and is the need of the State any less than it was 


and a 
‘Citizens’ Registration Fee’’ as an elucidation of our 


E. C. WInTER. 


Preston, August 11th, 1919. 


A FINANCIAL PEACE CONFERENCE. 
TO THE EDITOR OF THE ECONOMIST. 





















The increase of circulation of the two mi 
of Europe, Great Britain and France, is 
£,200,000,000 during the last 64 months 

On the other side, the improvement in 
Index Number between November 3oth 
comes under io per cent., equalling only 
the first five months of the war. 


tributor in the increase of the prices at the early stages of 
the war, we now observe a very slow downfall movement 
in the prices on account of continued inflation. 

Common in all ex-belligerent European countries are 
the aggravating financial problems 

Some years we shall have to wait for a period of normal 
Budgets. Meanwhile, debt is expected to accumulate. 
The annual debt charge in Great Britain is supposed, 
according to the Chancellor of the Exchequer’s statement, 
about the first imaginary normal year, to reach the sum 
of £,400,000,000, corresponding to over 50 per cent. of 
the total presumed expenditure. Owing to war, England's 
debt will have augmented by nine to ten times, while it 
increased by 34 times in the period 1792-1815. 

Will gold be reinstated as the basis of our system? 
Among the other surprises of the Great War, might we 
not also witness with the fall of despotism the dethrone- 
ment of the precious metals as the signs of payments? 
Did not gold and silver entirely fail to meet their 
war obligations? After our war experience, could we not 
come to an understanding about a controlled paper cur- 
rency of the same denomination in every country, being 
guaranteed by liquid wealth securities? Paper money to 
have, of course, an exclusively internal circulation, while 
for the foreign dealings to employ the ordinary organs for 
the transfer from country to country (foreign bills, 
cheques, &c.), drawn from the one to the other official 
foreign bank? There will be no exchanges, as we shall 
not have an erring money circulation from country to 
country, while balances would be derived from the current 
accounts in the official banks. A system of such a kind 
proved efficacious during the war (United States-Great 
Britain, for some services also Great Britain-Greece). 

A solution of the monetary problem is needed for the 
regulation of the foreign trade. Even for daily bread our 
continent will for some years to come be dependent on 
America and Asia. Besides the articles necessary for the 
reconstruction period, there will be imported from beyond 
the seas for a considerable time a great many most im- 
portant things. Foreign trade balances will, we may 
expect for a few years, be unfavourable to our continent, 
leaving huge deficits. How will they be covered? By 
gold, by means of exchange in other countries, by goods, 
securities, or loans? If all the mines of the world were 
compelled to work for Europe, they scarcely could provide 
enough gold for the payment of the yearly interest on the 
sums already due only to the United States. Even if the 
necessary gold could be found, this would be as un- 
desirable by the creditor country as by Midas in the well- 
known story. Additional gold stocks would tend to raise 
prices in the creditor country, not in a different manner 
than in the debtor one, by over issues. Our impoverished 
continent will for some time be unable to settle the adverse 
balances in either gold or exchanges or goods. Securities 
and credits might be the only means of adjustment. The 


war wounds could finally be healed by credits of long 
term. - 

In summing up, the financial sickness arising out from 
the great war is of a twofold character : debt and currency. 
External debt and currency are questions which cannot 
be settled, according to my opinion, the one without the 
Nor is it possible for these questions to be 


other. 


Sik,—Inflated debt and inflated currency continue to 
mark the progress of finance since hostilities have ceased. 
ghtiest partners 
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Thus, while the law of 
supply and demand seems to have been the chief con- 
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invested in industry would have to be withdr 
that financial dislocation would result. But s 
ten years, the annual contribution would not Noticeably 
exceed the £940,000,000 estimated in the Budget as .. 
ceipts from taxation in 1919-1920, and it is difficult ;, 
contend that the average man, finding himself called 0 4, 
pay the equivalent of double taxes, would find it necessary 
to have serious recourse to his capital. In the Majority of 
cases the amount would be found from income, with’ ti. 
result (seeing that his subscription would be available {o, 
investment by the proposed Commissioners) that the tots! 
capital available for industry would be pro tanto increased 

In making the precise calculations which only Treasury 
officials can make, the total of the loan would include 
provision for its repayment. ; 

To sum up from the taxpayer’s point of view, he has 
got to find the money for the service of the War Debt, 
To do so by our normal methods of finance must mean ap 
enormous and permament increase of taxation. Money 
once spent on that taxation is gone for ever. By lending 
to the State now, say, £100, free of interest, he not onl 
saves, say, £4 yearly in taxation, but at the end of the 
loan gets his money back. In fact, he pays his War 
Debt taxes in advance, gets a considerable cash discount, 
and at the end of the transaction gets his money back! 

And, incidentally, he shares in the benefit of increased 
stability of British credit and the increased prosperity 
which must flow from providing a — ample sup- 

ies > sinew industry.—Yours truly, 
plies of the sinews of i ' eae 

147A Kensington High street, W., August 9th, 1919. 


THE FREE MARKET. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—Will you allow me to endorse the gospel of cheap- 
ness which an old friend advocates in your issue of August 
gth? 

Years ago a farmer in a large way of business described 
the London market to me in words which have been 
always remembered, as follows : London is the best market 
to buy in and the worst market to sell in, only, if you want 
to sell, you can always do it at a price. 

What angered Napoleon with us? He described us asa 
nation of shopkeepers, and it was the same nation, with 
its contemptible little army, which stood up to and broke 
the most wonderful system of militarism the world has 
ever seen. 

It is true that we, as a nation, have had to realise some 
portion of our liquid resources to pay for our share in the 
emancipation of the world from the curse of militarism; 
but if people will only keep their heads and their tempers, 
and show the world that we are, as you say, © 4 com 
munity of which the great majority are honest, Lev 
humoured folk, who only want to earn a comtares 
living,’’ we shall soon return to the path of reasona 2 
ness, and agree to run our shop in future, as in the pa: ' 
not for any class interest, but for the good of the com 
munity. : 

One point, Sir, which, to my mind, is of the ay 
value is hardly, if ever, mentioned. The prosperity 
country does not depend upon what it produces, but up : 
what it consumes. Wealth may be produced in any an 
of the world, from China to Peru, but when ponte’ - 
surplus earnings beyond the cost of production are ou . 
to find their way eventually to the best market to buy !0 
and the best country to live in. scl 

After all, What is wealth? The mere aon 
a big bank balance may satisfy a few millionaires, _ ce 
the late Mr Carnegie appears to have spent the un ap : 
evening of his life in vain attempts to get rid of his ae 
fluous riches. Real wealth is the possession of comfort 
surroundings in a free, well-ordered country, where ~ 
one pound sterling buys one pound’s worth of goods, ist 
country can be really prosperous which mulcts the ar aa 
or wage-earner to the tune of 30 to 50 per cent. for ta’ 
on every £,100 of his income. “1 

caateckaheys has, and always will, detest we - 
tarism and bureaucracy.—Yours, &c., . 

August 13th, 1919. 


































arranged by one country single-handed. It is essential 
both for the creditor as also for the debtor nations to come 
to a common arrangement about the solutions of the above 
questions, in order to lay the foundation-stones of the 
new working plan of Europe. 

Seeing the end of the war approaching, I proposed to 
you, Sir, a year ago (May, 1918), in a letter dealing with 
the monetary question, not published owing to lack of 
space, to send these questions for their solution to a 
financial committee of the Peace Conference. I still main- 
tain this idea of the solution of the above questions by 
such a conference. The war has been won by the estab- 
lishment of the high military command. Don’t you think, 
Sir, that it would be expedient, in order to secure the peace 
of the world, to create a high financial command? Healthy 
finances will constitute the best guarantee for the pre- 
servation of the Peace pact.—I am, Sir, yours faithfully, 


Athens, June s8th, 1919. M. S. EvLamsro. 
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THE WAR DEBT: A WAY OUT. 
TO THE EDITOR OF THE ECONOMIST. 


Sirk,—May I call attention to the need of some special 
measures for dealing with our vast new War Debt? 
Taxation to provide for its service must inevitably prove 
a serious handicap to industry at a vital period. The only 
other method yet suggested is a capital levy on the larger 
incomes, the advocates of this, apparently, being under 
the impression that, incidentally, the nation will be 
economically stronger by repayment of the capital of the 
debt. 

This latter point is fallacious. It would simply mean 
taking capital from one set of citizens—those who had to 
meet the levy—to hand it to another—those who had in- 
vested in War Loan. The total amounts of capital 
possessed by all the individuals who form the nation 
would remain the same. Nothing can replace the por- 
tions of the War Debt expended unproductively except 
new and fruitful industry. 

Hence the advantage of the capital levy would be simply 
the financial one of reducing the charges for interest. 
Now the elimination of interest charges is unquestionably 
the true objective. But the capital levy only professes to 
achieve a small part of it. And in this partial achieve- 
ment it would almost inevitably cause much dislocation of 
financial and industrial conditions. 

Why not follow a line of less resistance and eliminate 
these interest-charges by a special sinking fund, to which 
each would contribute according to his means? 

Every taxpayer knows that he has got to bear his 
share of those charges in the form of taxation: why not 
give him the chance to get rid of his liability right away 
by subscribing a capital sum which, when invested, will 
meet his liabilities ? 

The procedure might be to create a special body of War 
Debt Commissioners, who would issue a loan and invest 
the proceeds, just as the Post Office Savings Bank 
authorities invest their funds. The subscribers to this 
loan would not receive interest, but would yearly be given 
a voucher which, on presentation to the tax-collector, 
would exempt them from paying a proportionate part of 
the taxation necessitated by the War Debt. 

The scheme might be voluntary at first, but so soon as 
the experimental stage were passed compulsion might be 
applied, if only to enable trustee and other non-personal 
funds to participate. 

Precise figures are not yet accessible, but it may safely 
be said that 1,000 millions raised yearly for 10 years in 
this way would provide the necessary capital fund for 
the complete payment of most of the War Loan interest 
and charges as they fall due. 

This plan would not only relieve the Exchequer from 
its crushing burden of debt. It would have the hardly 
less important result that the War Debt Commissioners 
would put on to the money market from time to time a 
large amount of liquid capital: and liquid capital is the 
lifeblood of trade, and the great stimulator of successful 
enterprise. 

If the whole £10,000,000,000 required were compul- 
sorily raised in one year, it is obvious that capital already 
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chester, and 14 Mincing lane, London, E.C. 3 Admir- 


INDUSTRIAL PROFITS. 
2 


TO THE EDITOR OF THE ECONOMIST. able in wit and clearness, it should be studied by all who 
pee aslat ws inca Udine. tata thet, Whereas 1 are interested in the trade and in the system by which 
— ss the Daily News that in almost every great in the ee is choking it. We subjoin extracts :— 

f sta ae : : ; F : ‘* How was it done? Now ; i 

3 aids Und eh: eatin seat nines : é one?’ Now the war is over I don’t mind 
dustry gr eeent asid on amen sa for making a confession. It was not done, as many people 
oe) } in 1914 to 11 per cent. a 1038-20, and ie a suppose, under the authority of that most alarming and 
from ee of pralt on industrial capital had ae phew powerful lady, D.O.R.A. It had nothing to do with any 
sini y in 1914 to 11.2 per cent im 1938 ’ | special war regulation whatever. It was done. or rather 

Sf. . . . : “ ’ ’ r 

; e my letter last week I showed how the true rates of cee to be done, under a section of a long Act 

p J : ° : Oo arliz > as i > - a : . . 

Ei idend and interest on capital are concealed by the capi- ‘a lament p issed in the year 1876, a section of an Act 
iv ae af cauenens. tnd aed e aten icing a of Parliament which was not making a provision for war 

talis , : .- ‘X= 1 time or for scarcity at all, t a : 

' | refer readers to an admirable article Share a scarcity at all, Dut was a perfectly general 

— which appeared in your issue of March _ foo provision that applied, so far as it did apply, for all time ; 

ey bowed haw. Aliana. commeninn with ie which made it possible for the Executive to prohibit the 

‘i er . ins 000,000 had, by capitalisation of aad ? | import of all arms, ammunition, and gunpowder, and then 

5 oP avided cofits) increased their nominal capital ne i very naturally, as is not uncommon in Acts of Parlia- 

s ee, P and that in the biggest company of the “= ment, it added, ‘ or any other thing.’ But I have still to 

on ated in a net profit of 32.6 per cent a in alk as the lawyer who seriously supposes that when the Act 

nis - c a@e . = » . . . ‘ . 

& this oe ; of Parliament said that it really meant include every 

2a seal a etoile = Par : ally meant to include every- 

j oo. a a a ™ cate a oe thing in the catalogue of Sir Auckland Geddes. If it in- 

10. ° a , : ae ~| cluded everything ler the s thy ; 1 
os apn eae ie cate ote, LO -verything under the sun, why does the section 
ane eae cena ee eens ee begin by naming three instruments of warfare? It was 
i in this discussion, unless you take into oe th _| the sort of Act of Parliament you might use very properly 
them eager yun i ts ~ 1€ | if vou wanted to prohibit the import of Mauser rifles into 
various forms of aio p- € profits and dividends, of Ireland. That was the sort of Act of Parlin t it 
ich the issue of bonus shares is only one. ees z 1 ae cab teasteate erise. cbeapece moter 
— oe cae Ralaeeel ies sree But, of course, we used this instrument knowing very well 
are ee oe . “| that it was of very doubtful legal validity, as we 
ustrial capital covered by your calculati S 2 - rebar . ee enee ee ee 

. a ceaiae es aii gaan 2. bound to use it during the war, to save this country from 

( s aus . Si a : * ‘ 

BS du \ omy sommes | destruction.........But now, gentlemen, thi ‘traordin: 

) if all the methods adopted of diminishing ‘ - | on: a a ee ree 

© if all the methods anne ishing the apparent re thing has happened : regulations of this sort, which simply 

Sturn on the original capital, e.g., issue of bonus shares, | yore designed to save shipping space addin the U - t 

© issue of new shares at a fraction of their market v: is- ; adil se ole ile: 

4 7a ib soil rs in atten ro ere alue, dis menace was threatening to sink our mercantile marine ; 

— ae eae as ol See up UN- | regulations of that sort are now being continued and 

me called cz S, ads : 5 i 

wg Pp oP , P 7 €r companies | elaborated, although the war is over; although shipping 

|) at handsome prices or by means of a larger number o ; ie os 


SPA a han fees ant 


: u : space, I am glad to think, is becoming : 
se shares in another company, are taken into account, I am of ‘goa . ert oir’ the Re ee ee a than 
© opinion that nearly half of the capital invested in our big ele nt ; eg ie Spteer Bil: ab 


: ; a would come out, has been br é y 
— has been aye out a arc profits. has been can by inane oe a bere Soe 
s « . . m i ; < . « r ; ° ; ie : ° rs : . - . y sp 

ee ‘ar q . ; peel, ; ~ | and it is being used for s assisti i 
| putations of dividends and rates of interest should in future | 4, strike ng ee pb ptt e ee eee 
carry a footnote that they do not allow for such capital English as le find a aie , - —? 
or as were referred to in your article of March | © « The <i x omnetieie selective. It proceeds upon 

23, 1918, and are mentioned in this — i ee ae oo oe ea thin. 
faithfully ” _— ° egg ei gua the basis, not that there is universal prohibition against 
seinen a carrying out a particular kind of transaction, but that there 
: gal : ; ; re is a prohibition which applies to most people with the 
[Can Mr Emil Davies substantiate his original state- | prospect of permission or licences being given to some 
— that dividends have been doubled ? If not, would it people. That is surely one of the very worst ways in 
not be fairer for him to withdraw it?—Epb. Economist.| which Government can ever interfere with trade. I 


—_—- _| wonder if anyone here can bear me out in what I have 
NATIONALISATION ON A BUSINESS FOOTING. been told, that it is not an uncommon experience for a man 
$0 aun Eamon on Uae Geeneee who goes to the Department and asks for the licence which 
: will enable him to import an article on the controlled list 
_5iR,—The spectacle of your correspondent, ‘‘ Constitu- | to be told :—‘ No; there is sufficient supply of that article 
tion Hill,” sitting down with his tongue in his cheek to | already in the country. We can’t give you permission to 
camouflage his retreat from an untenable position, under import. Go to So-and-So, he has imported some, and buy 
acloud of dialectic about measurement being quantitative | from him.’ I do not think I am drawing a fanciful picture. 
and not qualitative, and so forth, fills me with admira-|It has happened again and again. Just see what that 
tion not unmixed with amusement. He knew quite well | means. It means that the Government regulation of trade 
that, when I used the word ‘‘ measured,’ I meant | proceeds upon the astonishing principle that a man who 
evaluated ’’ ; but I should have been a pedant had I used | has found a source of supply, who is in a position to pay 
the word. the price for it, and to bring the goods to this country, 
Now that I have helped him to recognise and admit | and who desires to play the part of an importer—no doubt 
that business success ‘‘ has quality as well as quantity,’’ | to his own profit, but at the same time with the result that 
and is therefore not to be valued ‘‘ merely in terms of | he will bring down the general level of prices—he is 
money,” I am quite content to revert to my place among | actually told : ‘ We invite you to become a middleman, and 
the “ woolly ’? heads to which your correspondent is good | invite you to pay a profit to your competitor and rival, 
‘nough to assign me.—I am, Sir, yours, &c., who has got the licence which we do not propose to give 
CASSANDRA. to you.’ ”’ 
Surely it is time that this preposterous system should be 
¥ hs ake a swept away. 
coks and Publications. eee 
ee BOOKS RECEIVED. 
~ Income Tax, Excess Profits Duty, Super pow yen tri of 
‘HE : : . Rates, Allowances, and Abatements for 1919-20 and Fijicen 
0 ently is oe antennas ee lnporte wae om Previous Years. Compiled by Clos A. Tolley, A.C.1.S. 
» put by Sir John Simon at a public meeting of ; y i P 4 So eae a ihe 
“sinéss men held in the Houldsworth Hall, Manchester, ‘London) Waterlow and Sons. 2s net, po 2 


" ay . ° iti i hart has been enlarged by the 
7 ae Jul y 22nd. His speech, with those of the ene eons a abieene profits duty. The A 
iar. is now published by the National Produce | has been thoroughly revised throughout with a view to adding as 


League, 248 Corn Exchange buildings, Man- | much useful matter as possible, and copious references to the New 
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Tax Act of 1918 have been inserted, so that it is | Oil share market has been very quiet in comparison wit 
rear document, on summarises in a time-saving way | weeks, and has suffered to some extent from professions: 
all the principal points in income-tax law. Business in Mines ae ye en _ one or two gains Were re 
Estadistica del Suicidio en Espana, 1912-17. (Madrid) Insti- corded towards the end of the week. 

tuto Geografico y Estadistico. NEW ISSUEs. 


Comercio Internacional Argentino sus Principales Cifras. Nos. The new issues of the week and the current 


ees aed Ayres) Ministerio de Agricultura date of opening of the lists have been as follows = a 


Holland, Belgium, and the Powers. By Prof. A. A. H. 





































Capital. Godse mm 
Struycken. (The Hague.) _ : _ Paymens. 
Towards a Duich-Belgian Settlement. A commentary on the | 4mount previously recorded. ...... ++ + 423,519,400 y 


questions raised by Belgium against Holland. (The 
Hague.) 
Taxation. A Letter by Otto H. Kahn. (New York.) 
Capital and Labour. A Fair Deal. Extracts from an 
Address by Otto H. Kahn, (Pittsburgh) Carnegie 


[88UES OF THE WEEK-— 





| 


War Savincs CEerTiFicates, 
Receipts into THE ExcHEQUER WEEK Enpep Avovsr 9, }9}9. 
April 1 to August 9, £25,880,000 ............ 1,400,000 . 


. 1,400,000 
Week ended— July 12,1919. July 19,1919. July 26, 1919, 
Institute. Number sold eas “44.96 903 ‘i ret ba es é “t2 
tt. : . 338,652,647 .. 037,834 .. 1 es 
The Journal of Political Economy. July, 1919. Published | _“#sresste sales Wena) 





y the University of Chicago. (London) Cambridge 
University Press. 1s 8d, post free. 

The Anglo-French Review. August, 1915. Editors H. D. 
Davray and J. Lewis May. (London) J. M. Dent and 
Sons. 2s 6d net. 

La Bulgarie Economique. By Athanase laranoff. (Lausanne) 
Petter, Giesser, and Held. Fes 4. 

British Chamber of Commerce, Paris. Annual Report for 
1918. (Paris) 6 Rue Halévy. 

M.C.: The Medium for the Organisation of the Great Middle 


Classes. August,1919. Vol. 1., No.5. (London) 134 
Fleet street. 6d. 


To the Public— va 
Forster's Glass Co., Limited, 
* 175,000 74 % Cum. Ptg. Pref. 
Shares, £1, offered at 20s 6d 
SE, Enncoeecsess sepconepese 175,000 .. 179,375 .. 21875 
Davy Brothers, Limited, 200,C00 
Ord., &i, offered at par 


. 


(Aug. 13) eee eeeeeasreeeseeeces 200,000 .. 200,000 .. 25,000 .. IT. The 
The RKe-insurance Corporation, 
Limited, 300,000 Shares, £1, 
offered at par (Aug. 13) ...... 
To Shareho'ders only— ; 
The Spies Petroleum Co., Limited, 
255,750 Shares, 10s, offered at 


300,000 
126,875 126,875 .. 126875 .. , ; 
500. Shares, 1s, at Is4d.... 25,000 .. 33,333 .. 1250 .. ag b 
Berride (Nigeria) tin Fields, p Wer): 
£25,000 7 %, Debs., red. at par 
Jan. 1, 1927, or sooner, issuod 

300,000 

13,05¢ 





at £6 8s for each £10 Debenture 16,000 .. 3,500... aw i Camels 
K nh aa ee 750,000 .. 750,000 .. .. Local L 
BARCLAYS BANK || =iiicn2teess ii cee) smo ta ax PS at 
LIMITED “as 1 .. BD .. MDa: BAG 
(with which is amalgamated the London a we we -:1,634,133 2. QT7L,555 .. GUD 
Provincial and South Western Bank Ltd.). Total offered for subscription to date| Total offered for subscription te 
+= in— ears— 
se 26,553,533 ~<A 
Business with France. ep criornoserrovrones eeresasss peecnnmcrresnown 
EL eo Lana 24 O| (nein she 
Barclays Bank Limited, by means of its Subsidiary French ies pcveesecdoceveccooce sees ERS coserececnconcesvere oan | 
Banking House, with Offices at Paris and the principal centres, ee ena ins ae anne este, 
offers exceptional Banking Facilities to Traders with France. 


INQUIRIES ARE INVITED. 


Davy Brothers.— Authorised capital £500,000, in 60,0» 
Address: The Foreign Manager, 168, Fenchurch Street, E.C.3. 


preference shares and 440,000 ordinary shares, both of £1 each, 
of which all the preference and 140,000 ordinary shares have beet 
issued. There are also outstanding £30,000 first debentures and 
35,000 second debentures. The present is an offer for sale 
y the Sheffield Banking Company and the National Provincial 
and Union Bank of England of 200,000 ordinary shares at pa, 
the banks receiving a commission of 5 per cent. and paying 7 
expenses of the offer. The prospectus takes the mS 
a letter from the managing director of the company, 
states that the object of the increase in capital is to -_ 
new engiveering shops in order to expedite the outpat 
of machinery and plant for steel works, which is the = 
papny’s speciality. Profits, given in the unsatisfactory = 
of an “average” figure (£30,195 for the past five years), a 
been sufficient to pay a regular dividend of 10 per cent. on 
ordinary shares, while there was an excess of assets band 
liabilities at the end of March last of £240,700. Orders i = 
are said to exceed {1,150,000 in value. An important "= ‘i 
in the steel trade should certainly not be hampered from lac . 
capital, but the information in the prospectus is too ae 
guarantee a lucrative return on the present investment, = ’ 
should be left to the judgment of the local nverier._ wo 
per cent. cumulative preference shares are entitled to the - 
dividend as the ordinary shares when it is over 5 per little 
Where two great banks are fathering the issue it 1s 4 


disappointing to find the prospectus anything other than a™ 
of information. 


De ere aa 


ee ns prepcvceres Sest REE OFk off cSEESEED EvESRERED cael geet 


STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


Ticker. | 
August 27. 


ye 


Account. 
August 28. 


Although the holiday season is now in full swing, and despite 
the heat wave in London, the Stock Exchange has been in 
cheerful mood this week. The postponement of “ direct action” 
by the Triple Alliance, and the end of the bakers’ and Yorkshire 
coal strikes have produced a more comfortable feeling, and 
although buying and selling have been fairly evenly balanced, 
the former has occasionally been the heavier of the two, and 
prices on the whole are harder. 

British Funds have rallied, and the list has shown advances 
each day. The Five per cent. War Loan has been in demand, 
and has benefited from sales by jobbers to the money market. 
The market in Victory Bonds will not open until the allotment 
has been completed. Consols have partaken of the improve- 
ment in Gilt-edged Securities. 

The Foreign market has been interested in the coming 
flotation of the Finnish Government loan for £6,000,000, which 
is to be made under the auspices of Messrs C. Birch, Crisp and 
Co. It is to take the form of 6 per cent. bonds issued at a 
discount, and will have a currency of 20 years, being redeem- 
able by drawings at par. It is to be underwritten at 90, and the 
whole of the proceeds will remain in this country to pay for 
Finnish imports. French bonds have recovered somewhat in 
spite of more fluctuations in the value of the franc. 

Home rails have improved a trifle in sympathy with Govern- 
ment securities, and a few rises were marked. Canadian 
Pacifics were not affected by the announcement of the usual 
quarterly dividend, but Grand Trunks have fluctuated. Argen- 
tine rails have again been in demand, and San Paulo ordinary 
were a feature with a rise of 3, to 176,0n Wednesday. 

Among Industrials, Shipping issues were fairly active and rose 
at first, but later lost some of their advances through realisa- 
tions. Iron and Steel descriptions hardened, and Brewery 

stocks displayed a fair measure of strength. Marconis were 
supported, and rallied moderately. Associated Cements have 
been in demand. Rubber shares have been firm, with some. 
mprovement in quotations, but business has been small. The ! 


Reinsurance Corporatien.—Authorised capital £ ; 
ordinary shares of {1 each, of which 300,cooare now “= > 
at par, only 1os per share being called up at present. + rong 
pany has been formed to carry on reinsurance busia coat 
tariff lines in all branches, except life and bond inves sat 0 
Preliminary expenses are paid in consideration of a pay a pet 
£6,000, and the issue is underwritten at a commission ; + of the 
cent. or £7,500 by the Birchin Syndicate. The remain’ |i, 
issue will be available for working capital. The boar = whic 
three directors of the Yorkshire Insurance Company, 
has underwritten firm 120,000 shares at a 2 Pe Two 
commission, and has taken firm over 225,000 shares 10 Caran 
other companies, the Scottish Temperance Life and the on 
General, are also represented on the board. The compady = 
not, therefore, have great difficulty in starting er ompeti: 
which there is said to be ample scope in the absence 0! © whi 
tion from German and Austrian reinsurance companr they att 
held a strong hold on the market before the wat. ~~, invest: 
not the first in the field. The shares appear to be 2 & 
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in {their class, but the outstanding liability of 10s per share 
slice a eet be overlooked. . ‘ 

rere ? 's Glass.—Capital 4 350,000, in 175,000 74 cumula- 

— icipating preference shares and 175,000 ordinary 

lati es, both of {1 each. The present is an offer for sale 

the British, Foreign, and Colonial Corporation of all the 

at wy ference shares at a premium of 6d per share. The company 

pre formed to take over, as from March 31st last, the business 

a | Forster and Sons, of St Helens, a private firm established 









HEAD Orrices. Livenroot. AND LONDON. 
ROYAL 
INSURANCE COMPANY, LIMITED. 


ALt CLASSES or INSURANCE Errecrep 










is since 1905, and manufacturing bottles, - on ae &c. 
resent output is 600,000 jars an ottles per week, and Orders th lication ¢ 
os Toe Pachinery is said to be capable of turning out 1,000,000 Company Weetingt “ihould be 4% ai ie ae ee 
week. Certified profits after payment of excess 
es 


d@ to the Reporting M 
ot the ECONOMIST, 3 Arundel street, Strand, lento. We. nA 


| profits duty increased from £8,743 in 1915-16 to 

{28,002 in 1918-19, the figures being given before providing for 
fs iebenture and loan interest, income-tax, or special writing-off 
- capital expenditure due to munition work. Plant, machinery, 

and equipment is estimated by a firm of valuers to be worth, “ at 
= now ruling,” more than £200,000. The purchase con- 
ideration is £196,893, the vendors taking all the ordinary shares 
— FB and {21,893 in cash. The preference shares are entitled to 

participate with the ordinary shares up to a total dividend of 15 
> per cent. We are informed that the issue has been oversub- 


~ 1m BR scribed. ACTIVE SECURITIES. 


+ The following tables show the movements of the week in 
the more active securities of the various markets :— 


Sa British and Colonial Government Securities, 





COMPANY MEETINGS, &c. 


(Copyright Transiatior 


BANQUE INDUSTRIELLE DE CHINE. 
SOCIETE ANONYME. 
Capital: 75 millions of francs. 

Head Office: 74, Rue Saint Lazare, Paris. 
DIRECTORS. 

André Berthelot, President. 
Liao Sze Kong, Vice-President 

Eug. Henry, Vice-President. 


Comte Arthur Espivent de la 
Villesboisnet. 
A. Frezouls. 


. . Georges Ballu. Comte Gérard de Ganay. 
4 | ; wt B36 _ | Th. Barson. J. Loste. , 
4 £43 a 33 £33 af 83 Raoul Calary de Lamaziere. J. Perchot. 

F eaF ja me ae Ja xe | René de Cerenville G. Zuccoli 

oy ad -» 863 ..+ 1 | Aust.5}% debs. 1920-2 984 .. 984 .. Paul Chautard , es : 
eae War ares i: eo 4] Cana a 4 % 1920-25. a sa ee oc -_ arere. 

- Loans 1929-47 .. 4 .. «ot if] India 33% Stook .... G1$ .. 624 ..4 1 ComMts i 

s 4%, 1999-42 2 1013 ..+ N.S.W.44%, 1922-27 3 924 ‘0 Te ea . OMMISSAIRES. 

amine . 52 ..+ U.of S 1920-25.. 95 ..95 .. René Favareille. Albert Meilhan. 
al irish k 23% 51 ‘2-3 ii Vv 1920-25.. 95 .. 95 .. 
* Local ° +--+ 


MANAGING DIRECTOR. 
Colonial and Foreign Railways. 


A. J. Pernotte. 
Le F partes Be, ... 18 le Daina? ae it “a ia Directors’ report, presented to the ordinary general meeting of 
+» « [Eo@ B.A.Gt. Southern.... 68 .. wet Mexican Railway.... 22 .. 223 ..+ } June 20, 1919 :— 
Fan PO) Besnee Ares Went... 78 be Be Wet eee noccevee .* ee To the Shareholders,—As prescribed by articles 35, 39, and 43 of 
" ¥ Cenndinn Vesite a i San Paulo ..........168 _.177) ..+ 94 | Our statutes, we have called you together to-day in ordinary 
‘iption te |) Grand Trunk Ord..... 8§.. 9 ..+ §| United Havana ...... 80} .. 7 oo ; general meeting to submit for your approval the accounts for the 
3 Banks. year 1913, to ask you to fix the dividend for distribution, and to 
ane ) Barclays (£1 paid) .. Si “ae: --, | Nat. Bank of Egypt.. 213 ..21 .. — j canbe the matters on the agenda. 
Pe | @ Licyds Joint City end 26jx..268 ..— 2 cn oe. ees 8 ood. + Before proceeding to the examination of our position we would 
5128 a i als re ee ee | England (£4 pd.) .. .. 102.. ask you to unite with us in reverent homage to the memory of 
19650% ey wee 1g 169 Standard of S, Africa 14 ..14.. «.. | all those who have heroically paid with their lives the price of 
in 60,000 Poreign Government Securities. 


the victory of right over brute force. The hecatomb, alas !—and 
particularly for France—exceeds in frightfulness and horror any- 


fied Belgien 93 wowed Aol Gedbedt eyed... © thing that humanity has so far known. 


-- 58 ee ef 
“® Belgien 3% ....... aac o> oe cocceee 99 oe OTHE .+ 
jave been Brazil 5% Pund. igi4 84x .. 83 2. — 1 — P i 


= er A May it at least bring to an 
* %, 1910 ...... 68) .. 69 ..+ 4 | end for all time the period of sanguinary struggles, and bring 
tures and — Chilian 1895 +++» 87 .. 88 ..+ 1 | Mexican Cons. r899.. 72 .. ++ ++, | about the reign of a beneficent and definite peace ! 
for sale F Chinese 5%, 1912 .... 78 .. 78 4. .. | Peruvian oo 33 «. 329 — 3 . : mieten weenie mcceasively < . . 
“ Poe Bayptian 4% ........ 84 .. 82h ..— 1§| Portuguese (New).... 52 .. 52... The Commissaires examine successively in their report the 
rovincial F | Prench s% .......... 132 .. 754 ..+ 1 Russian sp 1906 .... 45 .. oo --— 4] different sections of the balance-sheet of the period under review. 
es at pa, B | . Dosh........ seve 608 «- Gg. + 1 | Spanish 4%.....--++++ ‘ +-— 1 | We have no other comment to add. 
{talian 34% Rentes.. 55 * 55 * ** a “reani ala > ; > aT} : - sc ° 
aying tbe Ihe credit balance of the period includes: 
form of Sritish Rafiways. Francs. 
Great Central Pref... 13 *e 1 oo L. and N.-W, eererteee ee ee y ofi - ¢ - &- 
any, who Great Eastern ...... 34ix . ++ 1)] L. & S.-Western, Det. — 3 Net PTORE  ...rcccccccccccccccccrecrecscccscrssececccccccerscccsesceees § 420,579.57 
to erect Great Northern Def.. 333 .. 344 .. + 1 


.. 864 
<~ oe 
333. 4 M itan ete 24 a 244 ee 
eeteee *“e oe ef etro litan st ct . es. . 
e outpat Lanes, and Yorks.” 60 ; Midland Deferred... 53) -. 53" 


he com- Lond, “A” 544 .. 544 .. .. | North British Ord.... 15} .. 15 ..— @ 
ory form Uni tienee. ot 


idbkiectineimmiinaE wahibieiaahadntel 600,432.63 








Total 


Cot teeeerecccccnserecceerccncescoessseseseseescecceses 6,027,012.50 
De *e oot North-Eastern ...... 9ix .. 91 .. We have to deduct one-twentieth of the net profits—that is, 
rs), bave Arb. Pref. .... 53x .. 55g .+ South-Eastern “'A'’.. 324 .. 52} .. 271,328.ggf—to be placed to the legal reserve. — 
the American Railroads. We propose to provide a sum of 1,000,000f for the contingency 
it. on Coesapeake & Obio.. 67 _— 14 16 1 : : f 
O.. ee 653 ee 1 Missouri, Kansas seve 4 e oot , ° 6 ( wot. 
ets over Denver Ord, ........ 10 ll ..+1 | Southern a oo 80h w= funds, which will then amount to 3,000, 
; in band Dos%Noo-cumPret 18 :.18 3... DoNon-cum.Pref.. 75 .. 134 ..— ly aoe ene re in o <* or a ao to —_ 
Telegraphs. ordinary or founder share of a first dividend equal to 6 per cent. 
doy Ango-American "A" 223... 22 ..— Marconi Wireless .... .. 5iz.. .. | on the amount paid up on each share. The sum absorbed under 
m lac Duect United States. 6 .. 6 .. .. | MarconiAmerican .. 143.. 14 ..+ de this heading amounts to 1,381,867.sof. 
astern elegraph : 5 » / 
—— ’ a was ‘el Mensoni Canada .... ve Es os The surplus of the net profits, after the above provisions, amounts 
nt, wal aeoue, t 773,353.35f, on which we have to reserve the remuneration 
e Aerated : O 2,773,353-35%, on 
~The 5 Anglo Malay Rig (ah int: ites os ne PD>r~- te. ae tie allocated to the board of directors and the management committee, 
oe a A 35/3... 35/6 Lister ({).. sunoanzes = _— 3/ | which represents for this year a total of 10 per cent., or 
per ceo ‘eee +» 35/6..+ 3) Lobitos Oilfields (£1). ee om 277,338. 348. ae atl 
s a little Bim Small Arms (ty) ah eect wom ) Bc § * ei. 1 oes ‘We propose further to put 187,o00f to depreciation on fittings 
a model Brazil Traction (Sicos ty rr a a 3 Metroun Sorte. ai Ody. + fe | and furniture, and to add a sum of soo,ooof to the special reserve 
) ve oe —_ e A be oe 3 : sun 500, I ‘ 
oe North Caucasian (r0/) 25/5.. 25+ 5 fund for possible depreciation in securities. eta 
90,000, 8 Brit. & Arg. Meat cient” oy e % Be Banos oc nnn oo Ow Finally, we would ask that you would approve the distribution 
he issued Carma Oi ates -o ab ah ox Investment ({1).. 34/9.. 35/6..+ /8| of a supplementary dividend on the basis of 10f per ordinary share, 
he com: Comin Py (£1) 9 .. ++ + | Shell Transport (£1).. 88)-- 88 --— 9% | which, in taking into account the proportion provided for in the 
‘ness of ee + al 4 ae a — 29/3.. 30) ..+ (9 | Statutes between the ordinary and the founders en represents 
. pt. . One (£1)... 28/ .. 28) es .» | Underground Electric a sum of 1,087,s500f. These various provisions made, there remains 
oe of Pe dre (Ete B ine Bove oe Gr sccgocseceos J S/T a balance of ‘1, 321,977-67f, which we propose to carry forward to 
f ap pet MIN gael land is"": bays: Sars «| Bo tne. Bas. (Zicd) St. Ses. <. | the mew account. ic el 
| f the Highlands a” (£1). .. 4. QBx.. 2. | United Serdang (2/).. 13/ .. 14) ..+/ If you approve these accounts the payment of the dividend wi 
clades lands Rubt — United Tobacco (£1) 54... 5%--—# | be made at our offices as from July rst next, under the follow- 
incl oh Hudson Bay ee (et) gift: oot Ural Caspian (£1).... oe. ; ot @ ing deductions :—First, of the instalment of 5 per cent. payment 
, whic imperial Tobacco... ae Viewers (21) ence %5/ ..3431.. .. | of which has been made in accordance with the terms of our Cir- 
r ceat ‘sat'nal Paint(¢1) 30/6.. SOf ..— /6| Watney Def. Stk. .... 175). .1654x.. cular of February 1éth, and second, of the taxes on the total 
lL, 1%) Be tee Mines amount of the dividend. eile 
arané Beoken Hilt, ange Ay 34 .. Spe. a ae (£1) coves woe Tbe Lie. + & We do not doubt that you will consider as very satisfactory the 
should Cunereds (1) °° oa) ++ i. + 2) | Kyshtim (£1) ....-.+- ! oe a results with which we have made you acquainted, and that you 
less, for Pans.Gold Fields (7) a Pa eo is etl i" Oh. Siix.. ... | will see in them a present just reward for the confidence you have 
mpeti- Dee 2), 1. OER..0 2 Modderfon. Deep (£1) 8k .. ; ot placed in our institution, and an assurance of a great prosperity 
, which fea t Rand Prop. 7 Mh ++ 249. — | Mount M (th. MB -- OF s+ °° | for the future. 
hey are God, Ret) oa oe ay Rand Mines (hrs... a s+ % GROWTH OF THE BANK’S BUSINESS. 
invest: Gm, Gold Arne {es} 1p .. ee: * ie State 6e ‘a 2 -- 57 — On all sides our efforts commence to bear fruits, and the figures 
ee oo Springs ines I)}ee o* se 
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below show better than words the continuous progress of our. busi- 
ness :— 


































































Rn once 


Our balance-sheet totals are as follows :—At Francs. 
December 31, 1914 --crecssecceeceseseceeceeeseene 98,759.425-13 
DecessbheS 35, BOTS cccccccccccccccssvoccccccevcocs 100,017 ,933-15 
DACMERST BT, BOBO .ncccccesercccccecscovcccoccces 162,328,021.71 
SRECUNNNET BE, BORY -ccvocvircescccesvevcscosccscces 247,622,944.64 
PRMEISia WEIN . sceucccsoseusccieestocesecesees 380,401 ,929.7 

The current accounts and deposits were :—At Francs. 


December 31, 1914, 124 accounts for a total of 
December 31, 1915, 449 accounts for a total of 
December 31, 1916, 3,086 accounts for a total of 
December 31, 1917, 5,045 accounts for a total of 
December 31, 1918, 10,558 accounts for a total of 


Bills receivable stood on 


1,148,571.36 
§,077,115-57 
20,403,230. 37 
7 3,107,006.15 
1732345178. 35 


Francs. 
SNE Bs BOC, GR cnceccccsecccesescovovcce 45,000.00 
a er 355,257-59 
eae 8,882,5 42.09 
Se ee een 47,389,597-62 
December 31,' 1928, Qt ......cccccocsscessoeees . 65,290,755-29 


The accounts for advances on merchandise, in current accounts, 
&c., were on 


Francs. 
SN, MRIINIE nc ccseucstansetmaeneenenticie 31 643,378.76 
SINE Sila RG sc ccrenssenibssnesebsbebarencce 275799;937-39 
SERINE: Bika GENE cccrsvescmsivsecenccnesiestins 43,918,908.66 
SN S01 BRDU nccnacccesescnnsacccsnsecsives’ 64,553,508.75 
SNIOE Dla DOUEE® cevipcitrcescccccccvenedénaeeee 112,225,455.36 

The reserves and reserved profits were on Francs. 
I RN 2 cian cen ceiekenbebinamihelinn 16,784.65 
GEE: Tig BUDS. . .corsssncennecnerwesenovevecvecsee 1,344,107.25 
IIE Eat SUED. sccncachsnsensecdudpendveuvonssaens 2,183,136.30 


January 1, 
January 1, 
January 1, 


pneeooascovscsrosepnesesecocouses 3,230,263.73 
4,110,706.16 


6,603,580.19 


It was inevitable that such rapid progress would lead to our 
initial capital being insufficient and to the necessity of increasing 


it. According to the powers which the statutes confer on us we 


have decided to increase it to 75 millions of francs by the creation 
of 60,000 new shares. 


Our circular of February 2sth explained 
to you the methods of this operation. 

All the shares were reserved for the original shareholders in 
accordance with the scheme of distribution provided for by 
article 7 of the statutes. Nothing could have given us more 
pleasure than the ready way in which these shareholders responded 


CAO Ree eee eee eee eee eeeee 


twentieths of the available shares. 


We have to regret that we had not the power to satisfy all the 
requests of a large number of our friends and clients in the Far 
East desirous of becoming shareholders, and whose applications 
exceeded a total of 15,000 shares. This regret is all the greater 
as such requests, coming from those in the position to best know 
our methods of business and its results, is, in our estimation, the 
best testimony to its success. We hall take means, therefore, in the 
event of a further issue to give them the best possible consideration. 
All our branches have shown satisfactory results. 


The business cf the Paris branch is constantly expanding. ‘This 
organisation, opened next door to our head office, has been of 
valuable assistance to our Far Eastern branches. It has a large 
number of active clients, constituting for our institution a good 
source of business, as well as the advantage of competent advisers 


to facilitate the renewal of business relationships with the Far 
Eastern markets. 


By reason of the development of our business, the present office 
accommodation of our head office and the Paris agency is becom- 
ing too restricted, and we have thought it advisable to consider 
the future exteasion of our offices. To this end we have acquired 
the buildings, 76, Rue Saint Lazaire and g and 9 bis, Rue de 
Londres. We shall not be able to occupy the buildings in their 
present condition, and are therefore obliged to rebuild them as an 
extension of our present building. We shall then have a block 
with a total superficial area of 2,236 square metres, which, by reason 
of its situation, will become increasingly valuable. This problem 
of accommodation has all along received our earnest consideration, 
and we may congratulate ourselves on having solved it in each of 
our branches to our best interests. With few exceptions we are 
the owners of the buildings occupied either as offices or as residences 
for our directors. This will explain the figure which you will see 
in the balance-sheet. All the premises are admirably situated, 
and have been acquired on good terms. 


mange gee 


Oe on ee ee eae 
ncaa aint 


THE BRANCHES IN CHINA. 


The branches at Peking and Tientsin continue to show an in- 
creasing activity. They form the centre of our business in North 
China. Besides purely commercial transactions they are also con- 
cerned in the inauguration of industrial business enterprises, so 
that the French flag shall in this quarter yield to none. We 
specially refer to the Naval Shipyards of Hsin Ho, which, in the 
opinion of experts, are a model of their kind, and where the col- 
laboration of French technique and Chinese labour have given en- 
couraging results. 

The end of hostilities and the establishment of normal conditions 
of manufacture and transport will allow a start being made in the 
construction of the tramways and public works at Peking arranged 
for in our contract of October 9, 1913, with the Chinese Govern. 


ment. We are in communication with the competent authorities on 
this subject. 


THE ECONOMIST. 


torily, especially as regards business of a commerc 


an important position in the industrial and 
the colony. 


nanfou. Both are already self-supporting. 


branch at Vladivostock. This was in accorda 
gramme, but it was planned for a later date. 
and the despatch by the Allies of an expeditionar 


regret this. 


indications of good business, and its first results have giv 
entire satisfaction. 


to our appeal. The “‘firm” subscriptions have absorbed nineteen- ; 
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The Shanghai and Hongkong branches are PTOBTesSing satig,. 

: ial ¥ 
In Indo-China our branch at Saigon has since jts conte 3 
COMMETCial circles : 


Its business continues to develop in a manner 


ing the most optimistic forecasts. CXceed. 
We opened at the beginning of the year two branches, one 
Haiphong, with a sub-agency at Hannoi, and the , = 


other at Yu. 
Since the commencement of the present year we have opened 
nee with our pr, 
Events in Rusia 
y force to Siberia 
and we have no reason to 


induced us to expedite the opening, an 
Our branch has secured suitable premises, has 


Biven 
DQ us 


We are shortly opening branches at Canton and Foochos 


Through the first we shall obtain a footing in the capital ¢ 


Southern China, where we already have many friends, and wixn 


we have no doubt we shall meet with early success. Through th 


second we shall come into contact with the active industrial popula. 
tion of Fokien, among the important elements of which a desire 
has been expressed that a French bank should take its place with 


the English and Japanese banks, which are the only banks ye 


opened in the district. 


The increased facilities for the recruitment of directing personne? 
will permit us to shortly open other branches, which are in cours 
of preparation. : 

But our position would perhaps leave something to be desired ji 
we were dependent only on our Far-Eastern branches. These of 
necessity involve our establishment in the big European and 
American ports, which have become the starting points of the 
great highways leading to Asia. We are commencing at Mar. 
seilles and Lyons, the two principal French centres for Asiatic 
commerce—the first as the port of registration of several of the 
great steamship lines, the second by its important position in the 
silk trade. Our branches in these two towns will be open betore 
next winter, and the promises we have already received permit 
us to consider that success is already assured. 


THE POSITION IN CHINA. 


As regards China, the year 1918 shows no appreciable change as 
compared with the previous period. Political troubles, on the on 
hand, and war restrictions on trade on the other hand; have con- 
tinued to greatly hinder the economic activity of the country, 

The receipts of the Maritime Customs were 36,334,000 Haikwa 
taels, as against 38,189,428 in 1917 and 37,764,311 im 1916. This 
reduction is due to the high rate of exchange. As a matter of fac, 
expressed in sterling the 1918 revenue exceeds that of 1917 by more 
than £1,300,000. 

The aot revenue of the salt tax was $71,289,603, agaias 
$70,627,249 in 1917 and $72,440,559 in 1916. To properly apprais 
these results it is necessary to take into account the unsettied 
conditions in the southern provinces, and Szechuan, where te 
salt tax receipts are retained by the provincial authorities or the 
military chiefs. As, owing to the high rate of exchange, te 
Customs had at their disposal more funds than were necessary 1% 
the service of the obligations secured by their revenues, «bys 
been able to pay certain charges of the salt tax, so that of the 
latter $71,781,154 were paid to the Chinese Government. a 

The railway receipts amounted to $79,000,000, 45 1 
$64,821,969 in 1917, and $62,761,720 in 1916. eS 
showing when the replacement and repair work necessitated Dy ™ 
inundations of 1917 are taken into account. ce we th 

The world peace as the Allies dream of establishing it does - 
depend solely on the solution of European problems. It is - 
dependent on other factors, which it would be dangerous to neg, 
and of which China without doubt constitutes one of the = 
important. With its population of a fourth of the human race - 
its immense natural resources, the country will after the wat - 
evitably become a vast commercial battle-ground where all = 
sent belligerents will again be found. A chaotic condition sue © 
she suffers from at present offers a fertile field for ead 
influences, and risks the engendering of grave conflicts. Bline 
would he be who would not take heed ! el od 

Now there is no better means of putting an end to this ms 
affairs than by working at the economic organisation of Chins ~ 
the contemplated reforms are destined to fail if this co 2 the 
followed. It is, in the popular phrase, putting the cart ee 
horse to speak of administrative reforms, judicial or — oat . 
long as China is not possessed of a network of railways sv = ~ 
allow of rapid transport and communication. There can om 
question of a central authority when the orders of the Gove ss i. 
take months to arrive, and no power on earth can give art #8 
same coin an identical value in two places distant so far ap 
60 days’ journey. 


THE RAILWAY PROBLEM. 


The United States, with a population of one hundred es 
possesses 500,000 kilometres of railways. On a similar § popula 
inhabitant that would give China with her 400,000,000 © Ln te 
tion a railway system four times as great, that 1s = of the 
of kilometres, whereas she has only 5,000, or 4 per cent: 
American proportion. ope 
From em side one looks at the Chinese wer ip- 
always has to return to the fundamental explanation—™ ‘ed 
sufficiency of railways. That alone accounts for the 7 bring 
conditions of the country, and the fruitlessness of efforts economi< 
about reforms which are impossible without this 
necessity. . i]ways- She 
But China herself is not able to construct these raw’ 
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does not possess > ’ é 
She must look to foreigners. It is to the best interests of the 


Allies that they respond, if they wish to make this country—one 
of the most peaceful in the world—a bulwark of the future peace. 

It would appear that they realise this, and great projects are 
contemplated for the unification of all efforts for China’s industrial 
expansion. The success of such projects can only be proved on 
coming into contact with reality. But whether it is a question 
of acting singly or with other countries, France can assure for 
herself in China a place worthy of her if her manufacturers and 
commercial men hasten to make plans, and do not wait for our 
Allies of yesterday who have become our competitors of to-day 
to capture the markets. = ea 

Of all foreigners it is without contradiction the Frenchman 
with whom the Chinese would have the most friendly relations 
if the former would take full advantage of that fact and make 
himself known. Our intellectual prestige, our politeness, and that 
sense of proportion which is a great asset of our race attracts that 
oldest of peoples of the earth, which sees in ours more than in 
any other the qualities dear to them. It is a sense of affinity 
which it would be well to utilise for the greater good of both 
countries. 

The relations of our institution with the population and with 
the Chinese Government continue to be of marked cordiality. The 
lively interest which the latter has taken in the foundation of our 
institution, and which has determined it to subscribe a third 
of our capital, has never failed, and more than ever it sees in 
our bank a true instrument of frank and loyal co-operation between 
French and Chinese elements, and it is in this spirit that at 
the recent increase of our capital it took the opportunity to 
exercise to the full its shareholders’ privilege—that is, to subscribe 
for a third of the new shares. 

This moral support of the highest authority in the country which 
is our principal field of operations, the confidence which the bank 
has obtained in the commercial and industrial centres where it 
is established, and, finally, the great possibilities which the 
prestige of victory, and the return of normal conditions to the 
economic life will work in our country, are elements of great 
strength for our institution, and the pledge of a success which 
can only increase from day to day. 


RE-ELECTION OF DIRECTORS AND AUDITORS. 


This year it falls to Comte Gérard de Ganay and Mr J. Loste 
to retire. Their re-election for a further period of six years is 
one of the resolutions on which you are asked to vote. 

In accordance with article 22 of our statutes, and subject to 
your ratification, we have appointed as director Mr G. Zuccoli, of 
the Banca Commerciale Italiana. The great qualities shown by 
Mr Zuccoli in his important work justifies all we expect from his 

o-operation. We beg you therefore to duly ratify his appoint- 
ment. 

You are also called upon to appoint commissaires for the verifica- 
tion of the accounts for the year 1919. Mr René Favareille and 
Mr Albert Meilhan, whose mandates have expired, are eligible for 
re-election. 

Finally, you are asked to give to the company’s directors the 
powers provided for by article 40 of the law of July 24, 1867. In 
the course of the year 1918 our relations with the companies 


having the same directors have been confined to the current 
operations of the bank. 


REPORT OF THE 
To the Shareholders : 

In performance of the mandate which you gave us in your 
general meeting of July 19, 1918, we have verified the accounts 
of your company for the year ended December 31, 1918. 

We have examined the account books, compared the balances 
carried to the ledger with the figures of the balance-sheet, and 
verified their perfect agreement. 

Your directors have provided all the necessary facilities for our 
work and supplied all vouchers asked for, and our work of verifica- 
tion has been made easy on account of the exact bookkeeping. 

We analyse below the balance-sheet and the profit and loss 
account, and we give explanations which will interest you. 

The balance-sheet submitted shows an increase of 132,778,985.08f 
over the preceding one, and reflects the great and continuous 
development of the bank’s business. 


ASSETS. 


COMMISSAIRES. 


o Francs. 

Shareholders 21,968,875 
_ The decrease of 11,079,000f as compared with the previous year 
ro accounted for by 10,469,000f, being the call of the second quarter 
n the 90,000 shares existing at December 31st last, and as to 
6t0,000f by calls paid in advance. 


+ Francs. 
“ash in hand and at bank ........cccssssscessseeeeeees 23,166, 364.90 
's item shows an increase of 16,163,388. 3of. 
Francs. 
Debtor CRRRRIIID Sivcsccnsictpevercssecivinccevscccesees 66,665,451.41 
aS against 49,014,468.10f at the end of last year. 
+ Francs. Francs. 
site coast enncessnaiiinbiniabenhiictiuierdtine 65,290,755-26 
POND ili a Ral te, 13,056,240. 51 
. 78,346,995.80 





= — in the bills item comes through the general develop- 
the 0 discount operations; it is an increase of 17,901,157-67f on 
of aaesing balance-sheet. The securities item 1s an increase 
of the ~ 5-71f. We have made an inventory and proper scrutiny 

Securities, and found none missing. As in previous years, 


Securities have been taken at their purchase price. 


HHE ECONOMIS:. 


the technical experience nor the requisite capital. } 
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Francs. 
Various advances 112, 225,455.30 
This item is an increase of 47,671,946.61f, and corresponds with 
the increased available funds of the bank. 


Francs. 
fittings, and furniture 13,025,g09.10 
The increase of 5,070,709.8sf is accounted for by new purchases 
made in France and in the Far East. The fittings and furniture 
account totals 1,867,256.70f, as against 1,280,680.64f last year. 


Premises, 


Francs. 
I I ics cccsccieshiwecvicinnsdeniunie 14,994,040.45 
an increase Of 4,044,046.45f. 
Francs. 
I MII oa ciiati tain dana esididuintinnubiadnmisebalbels 47,827,871.72 
This item is almost entirely composed of debtors on current 
accounts and of payments made on the opening of current credits. 
Francs. 
or MN A CIN COONS onan vckanapeedecensantinne 2,180,899.92 
A decrease of 2,847,835.75f om the preceding year by reason 
of the liquidation of a certain number of transactions 
LIABILITIES. 
Francs. 
Capital pdaetinna Rabanne radia danene enn eetnnah 45,000,000 
RED. SODIE UE. eccvceresennsreccennssnsencecsnsensenesnrsssoeevers 510,27 3-53 
an increase of 118, 367.28f. 5 
rancs. 


Contingency funds ..........ccccccsscoscsccccccccerceseseescee 
as against 1,500,o000f of the 1917 balance-sheet. 


2,000,000 


Francs. 
Special reserve for possible depreciation on invest 
SIND sn. i ccigaminiindncmbaibtaadinicekivineionenianat 1,000,000 
an increase of 200,000f. 
Francs. 
Depreciation fund on fittings and furniture ......... 2 37,000 
an increase of 128,o00f. ‘ 
Francs. 
Current accounts amd Ceposits .......ccceeseereeceeeneees 173,2345178.35 


an increase of 100,127,172.20f on the figure of the preceding 
balance-sheet. 
Francs. 
Creditor COrrespomdents .........cccccesccccccecrecceseceees 28,057,606.44 
The increase of 9,483,874.50f corresponds with the normal develop- 
ment of the bank’s business. 


Francs. 
PIES DTEG a cccnsiscnceccsesenngevivcdsccccnccnnereiesessesceeses 1,186,734-72 
as against 342,478f in 1917. 
Francs. 
Acceptances AUC ........ccccccccccccccccsescccsccresscorscsscess 14,994,046.45 
an increase of 4,044,046.45f as per contra item. Francs. 
NF I CUNNING, so pcawnccsusninsenssntsceseeckeresvetesnnesens 32,608 ,014.08 


The increase of 24,405,017.25f results from the growth of the ac- 
counts for collection and the opening of numerous special accounts 
in the various branches of the bank, principally in the Far East. 

Loan accounts and creditor ‘‘ comptes d’ordre”’ 7 3,723,196.08 
a decrease of 10,180,805.50f by reason of the closing of various 
operations. 


Francs. 
Premises, ANNUItiES ACCOUNL .......--.ecerereeeeeeeeeeeeerers 1 823,867.57 
a decrease of 12,253.s6f; this balance agreeing with the figure 


stated in the depreciation table. 


PROFIT AND LOSS. 

The profit and loss account shows, including the balance brought 
in, a credit balance of 6,027,012.50f. 

The directors propose to distribute on the capital, besides interest 
at 6 per cent. on the amount paid up, a second dividend of tof, 
and following its prudent policy of depreciation, it asks you to 
carry to the various reserves and contingency fund a sum of 
dialed not including the amount carried forward, which will 
be 1,321,977.67f. 

We advise that you approve the balance-sheet and the accounts 
which are submitted, as well as the distribution which is proposed 
by your board of directors. 

Paris, June 2, 1919. 


RENE FAVAREILLE. A. MEILBHAN. 


RESOLUTIONS ADOPTED BY THE MEETING. 


First Resolution. ; 

The general meeting, after having heard the report of the board 
of directors, and that of the Commissaires, approves in all partica- 
lars the report and the accounts for the year ended December 31, 
1918, as they have been presented by the board of directors, as well 
as the appropriation made to the reserves, and decides to distribute 
the credit balance of the profit and loss account in the following 
manner :— 


Francs. 
§ per cent. to the legal reSeTVe .....-.-.-eeeeeeeeeeeesereness 271,328.99 
Allocation to the contingency funds .......---.0-+++++++ 1 ,000,000.00 


First dividend of 6 per cent. on the paid-up capital 1,381,867.5 
10 per cent. to the board of directors and the manage- 


ment on the surplus of the profits of the year 1918, 


Which iS 2,773, 383-38f ..--ce-cecceesereeeeeeeernereeseenreees 277+338-34 
Depreciation of fittings and furniture .......--.----+-+. 187,000.00 

Allocation to special reserve for possible depreciation . 
Of SECUTILICS .........cccccesceccrcccccscccscscccrsccccscerereecees 500,000.00 


Second dividend of 1of per share to— 








Francs. 

87,000 Ordinary Shares  .......ce-csvereereeeeeeees 870,000 

and 72.s50f to 3,000 founders shares ........- 217,500 
1,087, 500.00 
Balance carried forward ....-+..+-+-seese0++ soerieetnienetnes 1,321.977.67 
I i ere ea et dina tener inne Francs 6,027,012.50 
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istribution absorbing 1,1:51,556.2sf having been made on 
pice ont to 90,000 Sonn the balance to be distributed 
amounts to 1,317811.25!. 

In consequence the total dividend for the year is fixed at 17. 
for the ordinary shares, one-quarter paid up; 2sf for the ordinary 
shares, one-half paid up; 40f for the ordinary shares, fully paid 
up; 87.sof for the founders’ shares, fully paid up—under deduc- 
tion, first, of the tax of ¢ per cent. on the total revenue of the year 
for all the shares; second, of the transfer tax for the bearer shares. 

The balance of the dividend will be paid as from July 1, 1919, 
at the rate of 10.37sf per ordinary share, one-quarter paid up; 
13.2sf per ordinary share, one-half paid up, 13f per ordinary share, 
gpominative fully paid up; 11.837sf per ordinary share to bearer; 
go.626f per founder share, one-half paid up; 72.375f per founder 
share, nominative fully paid up; 71.212f per founder share, to 
bearer. 


BANK OF NEW ZEALAND. 
INTERESTING ADDRESS BY MR H. BEAUCHAMP 
INCREASED PROFITS—GROWTH OF THE asszTs 

GENERAL PROSPERITY OF THE DOMINION MAINTAINED. 












































The ordinary general meeting of the proprietors of the Bank . 
New Zealand was held, on June 13th last, at the head lice 
Wellington. Mr H. Beauchamp, chairman of directors, presided 
Among those present were Messrs R. W. Kane, D. J. Nathan, Wm. 
Reece, J. H. Upton, and Wm. Watson (directors), Mr w 
Callender (general manager), and Mr B. M. Litchfeld (chie! 
auditor). 

With the consent of the meeting. the report of the directors ana 
the balance-sheet were taken as read. 


Second Resolution. 


The general meeting called on the terms of the 22nd article of 
the statutes to proceed to the partial renewal of the board of direc- 
tors re-elects as directors for six years :—Comte Gérard de Ganay 
and J. Loste. The function of these directors will finish at the 
general meeting which will examine the accounts for the year 1923. 


The general meeting ratifies likewise the appointment as a director 
of Mr Zuccoli. 


CAPITAL, RESERVE, AND NOTES IN CIRCLLATIOn. 


The Chairman, in moving their adoption, made the following 
remarks :—Copies of the report and balance-sheet have been cir. 
culated among you, and I now, in accordance with my genera! 
practice, proceed to comment upon the different items in th 
balance-sheet. The capital remaims unchanged. I would remind 
you that the guaranteed stock, £529,988, though shown as capital, 
is in reality a terminable liability of the bank. The stock is due 
on July 19, 1934, and can, of course, then be paid off. In the 
meantime it is guaranteed by the New Zealand Government; but, 
in view of the bank’s position, the liabihty of the Government 
under its guarantee may be regarded as negligible. 

Reserve Fund.—The appropriation made hast year raised thi: 
fund to £2,200,000; and the further transfer of £150,000, which 
we are proposing to make this year, will increase the fund w 
£2;350,000. 

Notes in Circulation.— £ 3,728,249. This item exhibits a further 
increase of £415,254. The demands upon us in connection with 
payment of returning troops have been heavy, and account fo: 
a large part of the increase. 


DEPOSITS. 
Deposits.—£ 31,716,353. These show a growth of £1,278,417 


Third Resolution. 


The general meeting appoints Mr René Favareille and Mr Albert 
Meilhan Commissaires of the Accounts for the year 1919, with power 


to act together or separately in accordance with article 31 of the 
statutes. 


Fourth Resolution. 


The general meeting gives asand when required, and conformably 
to artucle 40 of the law of July 24, 1867, power to the members of 
the board of directors to take or to secure an interest direct or 


the undertakings or in the “gmtracts made with the company or 
for its account. 


BALANCE-SHEET As at Decewper 31, 1918. 


. The actual increase in deposits, fixed and free, from the public ts 
Liapi.imiss. Francs. nearly {£2,220,000. Government deposits have shrunk about 
Siu dail leitidbeteclieahcininaahibinmmmapusigneionens cénmantdaesounses 45,000,000 00 | £1,000,000, thus making the net increase a little over a million and 
a Se Aen a RE nS REP Se a : 510.273 53] @-quarter. Bie iS 
I een anieun 2,000,000 00 Bills Payable and Other Liabilities.—{£2,860,391, an increase ot 
Special reserve for possible depreciation on £530,832—an ordinary movement which requires no exp!anation. 
RE steal line a a SS a 1,000,000 00 | Coin, Bullion, Government Notes, and Legal Tender Notes.— 
Depreciation fund for fittings and furniture ........ 237,000 00 £6,719,765, a decrease of (£505,281. There has been a gensta! 
Current accounts and deposits ...................c00eee00s 173,234,178 35 | Shrinkage in notes and bullion, but an expansion in Coin and cash 
Correspondents creditors .........-..cccescececeeseceeeeeees. 28,057,606 44 | balances, leaving the net decrease as above. 
EES OO TTI Ti 1,186,734 72 Money at Short Call and Bills Receivable in London.— 
I 14,904,046 45 £13.818,056, an increase of £1,375,176. | This increase is tem 
EE ee et 32,608,014 08 | Porary, and was occasioned by the receipt of Imperial Govern- 


Loan accounts and ‘‘ Comptes d’ordre”’ creditor ... 
Premises, annuity account 
Profit and loss, profit 


ment payments for colonial commandeered produce. It is, there- 
fore, in a sense, the contra to the increase in deposits upon which 
I have just commented. The funds are temporarily employed in 
gilt-edged securities, which are readily realisable when the de- 


sétibeunwestneveoneeedsesousecsoees 1,823,867 57 
reabenoetitnapeteed tttceeseeceeeseseeses 6,027,012 50 





, positors require to draw their produce proceeds in the Domumion. 
Total o..see ceeseeeeseseeceeeeeseees reeteneeeees Francs 380,401,929 72] All our London investments are written down to a figure at which 
they would be easily saleable. 
ASSETS F ' Investments in the Dominion now stand at £3,276,162. The 
ASSETS. rancs. hg 
assets included under this and the two previous headings o! 
Shareholders eneseseereessesscensssocsseseseraesesersesssssesscees 21,968,875 00] coin, &c., amd money at short call, &c., are equivalent to 62.16 
ee 23,166,364 90] per cent., or, roughly, 12s sd in the pound, of the bank's liatil 
Correspondents SUTIIIIIE hininctesceiacutbiRtaiebacsiiiiaba essai tna 66,665,451 41] ties to the public. F 
pe erereeenenessecesessersesesserscsees Francs 65,290,755 29 INCREASE IN ADVANCES. 
UNDO » Sacdesctanutncticlintcesccstsibeccinues 13,056,240 <1 - Advances.—Bills discounted, £1,475,750, and other advances, 
Adv 79,349,995 80 £17,389,.787, show a combined increase of £1,078,783. 1 make 
vances sonés Antena neeeeeeneeeenneeeeesseseteesenseeeaweeeseeeesenns 112,225,455 36 reference to the causes of this movement at a later stage of my 
Premises, fittings, and furniture ......................... 13,025,969 16 


remarks. Meantime I may say that we have been informed that 
there have been complaints that the bank is not affording adequate 
support to the trade and industry of the country. I can on'y say 
that there is no justification at all for such complaints. The bank 
is turning away no business offered by its customers that can, b) 
any means, be made suitable for a bank’s consideration. You 
will, of course, clearly understand that there are limits to advanct 
business beyond which it would be injudicious for a bank to g° 


I eieinens 14,994,046 45 
NE igen iiilisdssientietedbieratbiiabbecsssdonss 47,827,871 72 


ween GNIS QONNNEG  ooinicivccccscccscvccuccecceeenss. 2,180,899 92 





Tota! 


ae Le a LTT 


PROFIT AND LOSS ACCOUNT as at Decenper 31, 


1918. A bank’s province is, properly speaking, to finance trade. a 
a ‘ should not sink money in land, buildings, machinery, and suca 
: Francs. like. The money for those should be provided by the customer‘ 
General expenses :— own capital, and the banker should not be asked to ae 
Salaries, indemnities, and sundry allowances 70.7 c work and trading commences. When that point is a ; 
Office furniture .............0.0..000.. oT 3:170.751 S6| time has arrived when the bank can take a hand. Sometimes. 
Re tet pelea TT ee eerrornrmesmrences 399,934 231 however, we are approached with a request to find a!l the money 
a aI danauaudscdedaeneciiatebiensetisensess. 112,046 41 : : s them- 
Siente andl Gomon ney ih needed to start some new industry, whilst the ee : 
OE -alaienniniaraetbudsve seneeeesecessceeeesessseeses 99:727 431 celves ae ts rid hi thing, in the wa! 
Travelling expenses and indemnities suves propose 0 provide nothing, of sext to ac g: : ir 
ao Eee ond IIL: scinindinctnadiseuncs aaeane 8 | of capital. Applicants must not be surprised in such cases if thei: 
ie p= -ollo anges sania otedbhpabbareaeneerse 458,156 99 | applications are refused, or sanctioned only on condition that 2 
ee and infc SOETVICES 2.00. 0000eeceenees 94-891 16] reasonable amount of capital is provided by those primarily it- 
ee oS 2902 SS OSU 900000000 0000002 eeeesoonseosceoecoeecoooeceesce 817,387 95 terested. : 
eo 


FINANCING TRADE. 
I notice, in reading a report of the last meeting of shareholders 


of Barclay’s Bank, Limited, that the deputy-chairman, Sir Het- 
bert Hambling, referred to the same question. He said :— 


poeseresevessoreseeseese 6,027,012 so 





Total 


dhaenibigh Francs 11,652,446 31 


—_—_——————— 





. We receive many applications from people who hasty 
Ce. Francs understand the difference between banking capital and capite oe 
ICS. ee a 

Brought forw m vear 1aQ17 1S necessary to run their business. They do not quite understa®™ 
: g! orward from I DOR 5 cninnennncubia wesvesees 600,432 63] that a bank is quite wil'ing and anxious to finance trade, an¢ 
nterests, commissions, and profits on exchange ; ‘1 sa : odation 
Setiiuns ; g | quite willing to give to their customers temporary accomm ‘ 

SEP TOTEIINL  boneedienabinetratsenteansbeveieasunsauinanesbincesncens 11,052,013 ©5 | to help them in their trade: but it is not the province of 4 ban 

i otal 


to employ their money in providing the commercial community 
with fixed capital. There is a big distinction. A trader wens 
——ee |9tat he has an opportunity of buying some neighbouring busine 


sehioowine steseettseeeseescoreeeeeeeeP FAMeS 11,652,446 31 





PR ta tah: <a 





a6 & % 2. 


ref 


nd 


ah 
ch 


The 
ol 


16 


a 


ake 
my 
hat 
ate 
say 
snk 

br 
fou 


pce 


5 AL ctr eile Aa": 


SA emai 


ihe 


August 16, 1919 } 


THE ECONOMIST. 


ee 


for so much money, and will we please lend him the money to do | control th 


so? If he is successful, he will pay back after a period of many 
years, but if he is unsuccessful, you will lose your money. That 
is not a security, and that is not the method in which a bank 
should emp'oy its money. k 
vort of goods, in temporary accommodation to their customers, 
you will find that the big banks which are in existence at the pre- 
sent time will give every case the most sympathetic consideration. 
and I think they will give them help, but not supply them—nor 
should they expect it—with fixed capital for their business. . . .” 
~ In these words Sir Herbert has set out his bank’s position and 
ours, and the position of every other bank doing a legitimate 
banking business. I echo his view, and would add that any bank 
departing to any considerable extent from the rule indicated 
-oyld be running undue risks and courting disaster. 


PROFIT AND LOSS ACCOUNTS, 


Landed property, premises, &c.—£399,867. This exhibits a de- 
crease of £25,956, after writing off, from the year’s profits, £50,000 
for depreciation. ; 

There has been no large expenditure on any one particular 
building, but the aggregate outlay on the various properties has 


been considerable, and has absorbed nearly half the amount of our military distinctions, will be found appen 


appropriation. ; 
Proat and loss.—After paying interest on the guaranteed stock, 
providing for the annual grant to the provident fund, and for a 


In trading, in the export and the im. | 





e important business transacted by the London branch, 
with much care and sound judgment; and in times like the pre- 
sent, when the financial outlook is so uncertain, and sometimes 
disturbing, it is a great relief to us to feel that the bank’s large 
London interests are in such trustworthy, conscientious, and cap- 
able hands. ; 

Staff.—The termination of the war and the 
troops is already relieving the strain upon the personnel of our 
male staff. We have had the pleasure of welcoming and reinstat- 
ing in the service many returned officers, and there are still many 
eae “err We are now ina position to begin giving much- 


gradual return of the 


y leave to hard-worked officers, who have been 
bearing the burden of the business during the years of war in 
inadequately-staffed offices. . 

WAR SERVICES, 
Of the total number of officers who joined the colours namely 
a 7 : JUTS, Ae , 
560, we had at 31st ult. 2<9 still on leave with th: 


’ 
military forces; 
203 had returned to the Dominion and resumed duty: : 


been killed. A total of 136 have been wounded. An 
containing a full list of all officers who have made th supreme 
sacrifice or who have been wounded, also those wh have gained 
military led to this report when 
it 1s circulated among shareholders. It is proposed, however, to 
provide a more permanent memorial to those who have lost their 


¥Y; 7o have 
honours roll, 


| lives in the service of their country, by erecting 


x ae ~ t I > 7 g in a suitable posi- 
special grant to the fund, paying bonuses to the staff, writing off | tion in the banking chamber a tablet on whi 


{<o.000 from premises and furniture accounts, and making all 
~ -"_ . r 


the necessary provision for bad and doubtful debts, and for 
depreciation in the value of other assets, the net profits for the 


year amount to £388,022, as compared with £336,607 as at | 


March, 31, 1918. 
The amount brought forward from last year was £145,702, which 

gives us a total of £428,724 to deal with, after deducting the 

{105,000 paid away in the 6 per cent. dividend of December last. 


DIVIDEND AND BONUS. 














R ; ch the names of 
those officers will be inscribed. 


WOMEN CLERKS. 


Women clerks continue to take a substantial part in the practical 
work of the bank. At 31st ult. the number on the roll was 296, a 
reduction compared with the total of a year ago. Several ladies 
have retired voluntarily, now that the need for their services is 
no longer pressing. We have not, so far, found it ne essary to 
dispense with the services of any desiring to remain with us, and 


- | are hopeful that adjustment in the numbers will be effected auto- 
We now propose to pay a further dividend of 6 per cent. and a | matically. 


bonus of 3 per cent. on the ordinary and ‘“‘B” preference shares 
making, with the dividend paid in December, 15 per cent. for the 


year), and a further 4 per cent. on the “A” preference shares 


making 10 per cent. for the year). This will make the total of 
dividend and bonus for the year £237,500—the same as last year. 
Of the amount remaining—namely, £296,224—we propose to place 
£150,000 to credit of the reserve fund, and to carry forward the 
balance of £146,224 to next account. 

The sums paid by way of rates, taxes, and note duty this year 
have absorbed £386,272 of our earnings, 
£346,384 in the previous year. 

‘Before closing my review of the balance-sheet figures, I would 
like to draw your attention to the continued growth in our aggre 
gates. Our assets in this balance-sheet, you will see, total 
£43,213,700. The figure for the previous year was £40,838,682. 
The increase since March 21, 1914—i.¢., in five years—is 


depreciatory. 
therefore propose to endeavour to show that, as far as this bank 


A proportion of women clerks will, in any case, be 


| permanently retained on the bank’s staff, as it has been found that 


in certain classes of work they are very efficient and highly satis- 


factory. 


A lengthy correspondence, doubtless perused by many of you, 


passed in the columns of the Press, a few weeks ago, upon the sub- 
ject of the pay of bank officers and the proposal to form an asso- 
ciation with a view to the betterment of their condition. 
Bank of New Zealand was specially referred to by some of the 


writers, and I therefore deem it well to now make a few remarks 
as compared with | on the subject. 


The 


THE BANK AND ITS MEN. 


Public opinion with reference to banking service appears to be 
This is not conducive to banking prosperity, and I 


coppermine: 


is concerned, such opinion is not warranted. My colleagues and 
I recognise that it is vital to the success of the intitution that it 
should possess a loyal, contented, and intelligent staff, and that 
we could not hope to attract and retain such a staff unless the 
The seven years within which the board agreed that, subject to | Officers composing it are fairly treated. We have accordingly for 
the approval of the Minister for Finance, this capital should be | ™@ny years been pursuing a policy of gradual betterment for our 
called up, expire at the end of 1920; and shareholders are begin- | ¢™Ployees, and the process has not by amy means yet reached the 
ning to inquire when the call is likely to be made, and as to the | Summit of our ambition. Let me say here that it would be idle to 
terms of payment, so that they may arrange their finances in | ©Xpect that in such a concern everyone can be pleased. There are 
anticipation. always, in a large staff such as ours, a certain proportion of men 
More than a year ago the board came to the conclusion that the who, from limited capacity or other causes, have turned out to be 
time was in sight when this capital could be advantageously em- total or partial failures; and as these men are usually not con- 
ployed, and the Minister for Finance was accordingly approached | Scious of their own limitations, they become disgruntled, and 
in April, 1918, to approve a proposal to call it up and make it relieve their feelings by railing against things in general, and 
payable in four equal instalments spread over the period from banks in particular. I have a suspicion that it is to men of this 
April 1, 1919, to October 1, 1920. The Minister replied that the | ©!@ss that the opprobrium heaped upon banks in the connection is 
matter had received the consideration of the Government, and that | @rgely due. I confidently affirm that if a vote of the staff of this 
the question should be brought up again in course of a few months | institution were taken it would prove that our staff as a whole is 
Accordingly, in November last, we again approached the Minister, well satisfied with its treatment. I admit that in the ‘nineties, 
but were informed that it was regretted the proposal could not be when the bank was fighting its way through its difficulties, it was 
agreed to until all War Loans had been raised. not possible to be as liberal with our men as we could have wished ; 
A few months later, after the public announcement of the but since the ba@k has been in a position to deal more generously, 
raising of further capital by the National Bank of New Zealand the board has not ceased in its endeavour to amelioraté the condi- 
and the Union Bank of Australia, we again addressed the Minister, | to" of its staff. 
pointing out that the restrictions imposed on this bank placed ii 
in a disadvantageous position as compared with the institutions In proof of this I would mention the following :— 
mentioned, and again requesting that the consent of the Govern For the year ended March 31, 1904, the salaries actually paid 
ment be given to the calling up of the capital. We were, however, | in the colonies amounted to £ 108,800. 
advised in reply that the’ matter must stand over until the return For the year ended March 31, 1919, the colonial salaries actually 
to New Zealand of the Premier and Minister for Finance. paid amounted to £265,083, the average for men drawing £200 
It will be remembered that when the arrangement was made for |4 year and upwards showing an improvement during that period 
the calling up of the capital within seven years it received the | of nearly £40 per annum. 
4pproval of the then Minister for Finance, who, however, pointed In addition to this, we have, in order to meet the exceptional 
out that he was not in a position to bind his successor. Neverthe- | circumstances of the present times, been paying, during a great 
ess, I feel sure that it was considered quite improbable that consent | part of the war period, a monthly war bonus on salaries up to 
— be withheld by the present Government. £700, of to per cent. to all married officers and single officers 
_*He position being as stated, we are unable in the meantime to | having dependents. 
move in the matter of making the call. We are quite ready to make We have recently paid a further bonus in one amount equal to 
it at once, but in the ahsence of the Minister’s approval are pre-|10 per cent. of these salaries, making a total bonus of 20 per 
cluded from doing so. We can only await developments. cent. to these officers; and to all other officers (including the 
women clerks and men on active service) bonuses on salary equal 
to 15 per cent. in the aggregate have also been paid. 


PERMANENCY DESIRED. 


£18,813,456, or upwards of £3,750,000 per annum. 


BANK’S UNCALLED CAPITAL. 


INCREASED SALARIES. 


BOARD OF DIRECTORS AND STAFF. 


Mr J. H. Upton and myself were the Government nominees on 
the board to retire by rotation at March zist last. The Govern- 
ment has been pleased to reappoint us for a further term of two 
years as from that date. In April last my colleagues again 


noured me by re-electing me chairman of the board for the 
Carrent year. 


It is our earnest desire to induce our staff to identify themselves 
with the bank and attach themselves permanently to the institu- 
tion. With that end in view, the board has been keeping steadily 
before it the need for strengthening the pension fund and in- 


i : * tangs ; sing its benefits. For this purpose we have from time to time 
ere is no chan e constitution of the London | creasing its ; aan 
rd during the ~ thay tS of that board continue to * made special grants to the fund, and we are now subsidising the 
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tralasian trade, and New Zealand has had a fair shar 


ac he contributions of the staff, in an increasing ; 
——EEEe Most of the vessels have been engaged in the repatriatio 


e of these. 




















10. : eet : : : n oft 
wae the beginning of 1899, when the board as at present consti-| bringing a little merchandise, and returning with produce, "Wat 
tuted first took office, the accumulated funds amounted to £137,471. | the exception of meat, the stores have been greatly relieved. But 
The bank was not then subsidising the fund in any way, it being | for this, the position would have been serious. Looking to the 


maintained solely by the officers’ contributions and the revenue 
from investments. The standard pension for 40 years’ service was 
thea only 48 per cent. of the average salary, with a maximum 
nsion of £350 and a minimum of £100. Shortly after this, the 
card commenced to subsidise the fund by annual contributions 
based upon the amount contributed by officers, and, as circum- 
stances permitted, has made special direct grants to the fund. 
At March 31st last the accumulated funds amounted to £446,648. 
The bank is now making an annual contribution at the rate of 
74 per cent. of salaries, as against 33 per cent. paid by the staff 
itself. 

The standard pension at the present time is 75 per cent. of the 
average salary during the last 40 years of service, with a maximum 
pension of £600 and a minimum of £175. Further, if a pensioner 
dies before drawing five years of pension, the pension is paid to 
his widow or near relative until the pension for Eve years has been 
drawn. This applies also in the case of an officer dying whilst 
on active service after attaining the age of 55. The total of the 
bank's contributions and special grants to the fund since March, 
1899, is £211,673, and I may add that we have it in mind to still 
further improve the pension benefits as we have opportunity. 

I hope this information as to what the bank is doing for its 
staff will satisfy you that we are not unmindful of the interests 
of the worthy officials who constitute it. Some of you, I am dis- 
posed to think, will be charging us with undue liberality. We are, 
however, confident that a large majority of the shareholders will 
endorse our actions. 

The men whose labours have been instrumental in no small 
measure in converting your shares from a valueless or burdensome 
asset into one commanding a premium of from 200 to 300 per cent. 
are, I am sure you wil! admit, worthy of our generous considera- 
tion ; and the least we can do is to provide for their reasonable 
comfort in the days of their age and infirmity. 


future it would seem that, as regards general cargo, there appear 
every likelihood of a clearance of all classes of general cargo tein 
effected prior to the beginning of the next season. 8 

Dairy Produce.—Very little butter available for export remain 
in store, and the small quantity will be lifted at an early date 
There is every indication that the cheese in store will be provided 
with tonnage before the new season opens. 

Meat.—Owing to the large amount of meat in store, it js difficult 
to see how a complete clearance can be effected before next season's 
operations begin in November; but on a conservative basis. i: 
may be estimated that sufficient tonnage will be available to clear 
freezing companies’ stores to an extent that will enable killings t 
proceed without interruption well into next season. 


Lanhazatitatamenter teeter + 
| ” * " 
Ne yn nt a ee ’ 


ete 


BANKING RETURNS. 


The prosperity of the country is further reflected in the banking 
returns, and it may not be out of place to give the amounts of the 
fixed and free deposits and the advances and discounts in jjlys. 
tration. They are :— 


Deposits. Advances, 

March Quarter. 
IQI4 cocecececcevesesss 24,030,250 wee 23,666,750 
IQI5 coccccccsccsccccss 20,829,239 oes 23,740,561 
IQIG cccccccccoescccces 31,274,053 +eee 23,733,892 
Ig!7 eee eee eeeeeeeeeee 34,350,539 eeee 27,694,930 


1918 eee ere eee eee tees 35-505,497 eee 29,317,795 
1g19 eee eee eee eee eens 38,848,826 eee 32,203,646 


In the five years covered by the war the deposits have increased 
by £14,818,576, or about 62 per cent. The deposits in the Post 
Office Savings Bank during the same period show an increase of 
£17,031,568 (nearly 98 per cent.), and those of the private savings 
banks (five in number) an increase of £1,319,423. Of the latter in- 
crease, £978,000 occurs in the figures of the Auckland Savings 
Bank alone. 

On the other hand, banking advances have expanded by 
£38,536,896, equal to about 35 per cent. The increase in the ad. 
vances is due to a variety of causes. Since the signing of the 
Armistice there has been a falling off in domestic tfade, which has 
had the effect of many merchants accumulating stocks of highly 
priced goods, while retailers are only buying from hand to mouth, 
on the assumption that, in the near future, there will be a con. 
siderable reduction in prices. The accumulation of stocks and the 
falling off in trade are causing merchants to lean somewhat heavily 
on the banks. 


GENERAL MANAGEMENT. 


It is with regret that I have to announce the approaching retire- 
ment of our general manager, Mr William Callender. Mr Callender 
completes 50 years’ service as an officer of the bank on January 17th 
next, having entered the bank’s service on January 17, 1870. He 
has expressed a desire, now the war is over—or practically so— 
to be relieved of his position as general manager early in the new 
year. As he is several years over the age at which he is entitled to 
retire at his option, we cannot do otherwise than comply, as we 
have done, with genuine regret. 

Mr Callender has, in the course of his 50 years’ work, occupied 
many important posts in the bank, including that of chief auditor, 
. and has rendered to the bank most conscientious and valuable 
service. He took up the position of general manager on April 1, 
1907, so that when the time for his retirement arrives he will have 
served nearly 13 years in that capacity. 

Intimation of the approaching changes having been made in the 
Press, it was necessary that I should refer to the matter and make 
these explanations. To succeed Mr Callender as general manager 
the board has selected Mr Henry Buckleton, the bank’s present 
manager at Auckland. Mr Buckleton has had a considerable and 
varied experience in the bank’s service, and the board believes him 
to be well qualified to fill the post. 


REVENUE RETURNS. 


Another direction in which the prosperity of the country is re- 
flected is in the revenue returns of the Dominion, and this is illus- 
trated in comparing the figures for a series of years, namely :— 


Year Ended Revenue. Expenditure. Surplus. 

March 31st, 
1914 seeeee 12,229,061 .. 11,825,864 .. 403,797 
IQI5 «eeeee 12,451,945 ++ 12,379,803 .. 72,142 
IQIGO eesese 14,510,137 «2 12,493,107 «. 2,017,030 
IQI7 eeecee 18,367,547 ++ 14,058,770 .. 4,308,777 
IQI8 .eee-- 20,206,222 .. 15,120,288 .. 5,085,934 
IQIQ seoees 22,352,372 +- 18,673,599 ~-- 3,678,773 


In the five years there has been an increase in the revenue of 
£10,122,711 equal to about 83 per cent., while the expenditure has 
increased by £6,847,735, equal to about 544 per cent. ‘The sur- 
pluses during the past four vears aggregated / 15,090,514, and this 
amount, together with £149,047 carried over in 1915, and making 
a grand total of 415,239,561, is being held by the Treasury in 
liquid form to meet such contingencies as may arise during the 
next year or two. It is a splendid achievement for a country with 
such a restricted population to provide so large a revenue as 
£22,352,372, which is equal to nearly £22 per capita. The princi- 
pal source of the increase has been the income-tax, while the land 
tax and death duties have helped considerably. The Customs 
revenue, which is contributed b-- all classes of the community, 
has not increased to any extent, chiefly becatise of the extra- 
ordinary difficulties experienced in importing merchandise. The 
revenue obtained from Customs and income-tax during the past 
six years is :— “ 


GENERAL REMARKS, 


During the year under review, certain districts were adversely 
affected by drought (happily since broken), and this, added to the 
fact that many freezing companies were unable to take stock tur 
treatment when ready, owing to lack of shipping facilities, has 
inflicted somewhat serious losses on pastoralists. Yet, in spite of 
these conditions, the general prosperity of the Dominion is being 
well maintained. For this we are indebted to the Imperial com- 
mandeer of our primary products, such as wool, meat, butter, and 
cheese. As is well known, these commodities have been secured 
by the Imperial authorities, until practically the close of the 1920 
Season, at war prices, which yield a handsome profit to our pro- 
ducers, and their prosperity is reflected throughout the country. 
The export figures for the produce year ended September 30, 1918 
would have been considerably larger but for the shortage of 
shipping. For this reason the external trade returns are of little 
value, and are not worth quoting. It will be interesting, however 
- — the _— ee made by the Imperial Supplies Purchase 
apartment for produce commande i 

May 17th last. They are :-— ee Customs and Income 
Year Ended Excise. tax. 
March 31st. 


£ 
IQIG4 cecereeeeeessseeeess 3.553.785 eeee 554.27! 
TQI5 soscreescesecceesees 35294,043 «eee 540,318 


£ 


Rh Ohtitbind hte tinine oe 


35+534,035 
Cheese ee Cees ee eeeeee ef ee ee ee 7 
Butter .. "Kee 


Wool eee ee eee eet 6,155,597 





Much credit may be 


panies, &c., contributed, in income-tax alone, £6,219,336 out © 
officers who have supe : ’ £ 219,33 


given to the Government departmenta] 
rvised this business since its inception. 


SHIPPING AND PRODUCE. 
Since the signing of the 


Armistice with Germany vov 
rith a great many steamers pbc tu: aan 


mows Sane mate available for the Aus- | figures are given in respect to income-tax payers :— 


‘ beeéGus benbebac a 37.776, 22 1916 See RR Oe EEE ee ee 3,524,063 ree 1,392,119 

SOE sesscnescéccoce 200 4,173,674 IQI] sseecerceevecesesess 4,037,028 we+6 4,262,120 

ne TFC eee ee ee eeseee 1,680,781 1918 S008 lS SOOO OCOSOOOOC®E 3,601,383 200 5,619,561 

Schesthng tee eeeeeees 73°,473 IgI9 ee eee ee ee ee ee ee eee 4,184,015 eee 6,219,330 

Other ine. ooeee R oe 138,540 Thus it will be seen that, during the financial year ended March 
eoecce ns hits 31, 1919, the moneyed or capitalistic class, in which are included 


salaried and professional persons, landowners, manufacturers, COM- 


a total revenue of £22,352,372, or about 28 per cent. But this does 
not show the true incidence of the burden, to appreciate which we 
must look to Paper B22, laid on the table of the House of Repr® 
sentatives last year. In this paper, which deals with the income- 
tax assessment for the yar ended March 31, 1918, the following 
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Income. |Inc’me-tax War-tax. 
———EEe SS TD —_— 
a ani 8 34 ot ne 
ied TSOMS «-++++* 070 3.535.790 49, , 
Selermicaal cocescees «+» 2,537 | 1,883,810) 56,975 77,607 
Traders, KC. ++e+seeeeeee 7,917 | 5,917,422; 214,614 310,960 
Landowners «++++++++*+* 12,548 | 11,886,958} 529,062 951,713 
Deceased persons’ estates 2,211 | 1,935,946) 79,111 1 30,564 
Miscellaneous «-+++++++ 2,721 1,833,277 64,745 103,969 
Companies pecececesess 1,954 | 91649,170)| 1,245,008 1,862.129 











37:949 36,645,373 2.235.774 3,506,808 


or. TAXATION QUESTIONS. 

-ording to these figures, the amount that should have been 
Accoraing 5 . 
paid in the year 1917-1918 was £5>742,582, while the amount 


sotually received in the Treasury was £5,619,561, or £123,021 less, 
this Jaiter amount representing the sum unpaid on March 31, 1918. 
It will be noted from the figures I have mentioned that 37,949 
nersons and companies and deceased estates paid about 28 per 
cat. of the revenue, leaving 72 per cent. to be paid by the great 
majority of the people. If the figures could be more closely 
analysed, the same smal] number of people would be found to 
ntribute largely to the Customs and stamp duties, postal and 
telegraph revenue, railway revenue, &c. A demand for the revi- 
«jon of the income-tax, in the direction of alleviating the burden, 
is bound to arise, for the tax is pressing heavily on some people. 
It is to be hoped that the Government will be in a position to 
appreciably reduce, if not altogether abolish, the special war tax 
imposed in 1917, and it 1s reasonable to assume that this relief 
would be made good by an increase in Customs revenue when 
conditions become once more normal. It would be useless to 
expect that the Treasury can manage with a much smaller revenue 
than that collected in the past year, but there is nothing to prevent 
the incidence of taxation being adjusted and made more equitable. 
The Government must obtain a relatively large revenue, because 
the fixed charges have grown through the stress of war. Thus a 
very large sum has to be paid annually for interest and sinking 
fund, owing to the debt of the country having expanded, and there 
is the growing pension bill to be met. The country’s debt and the 
obligation thereon are :— 


Year Ended Net Debt. 


Per Head. Interest. 
March 31. £ {fed £ 
191gseeeee 91,689,835 wees 84 2 8 .... 2,887,981 
1915 .see++ 96,644,455 oeee 8716 3 «20. 3,071,448 
1916..e008 105,957:433 +++ GO 5 Q eee 3,190,798 
IQl7 eeseee 125,572,515 coos 114 O Q cove 4,032,885 
1918...+06 145,868,450 «2+. 132 O 8 2.2. 4,430,779 
I191G...e+- 166,164,385 ...- 149 © O .w2.- 6,086,769 

THE DEBT. 


The debt for 1g19 is estimated, the increase being exactly that 
shown by 1918 over 1917. The increase during the five years—i.c., 
during the war period—is £74,474,550, equal to about 81 per cent. 
The amount stated is approximately correct, for it was recently 
officially stated that the estimated total of the whole war expendi- 
ture of New Zealand is £75,750,000. The interest bill has more 
than doubled in the five years, and a further increase may be 
anticipated, because further borrowing is inevitable. The pen- 
sions in force at the end of March last, together with the annual 
value, were :— 


Annual Value. 





Class of Pension. Number. £ 
GERARD cccccscccccesccccccs BG0BG ccce 739.925 
WIEOMS cccccccccccccccscccs $889 cooe 253,088 
Military (Maori War) ........ 1,840 «.«. 47,814 
itis incahidin bial atid nina 239 eece 12,198 
Woccesccccceccececesscess MEET soce B,9UR GOS 

51,785 see. 2,608,555 


The pension list must also expand, and the war pensions at least 
must be regarded by the country as a sacred obligation. 

It will be seen that, from the nature of its liabilities, the State 
must obtain large revenue. It seems certain that Germany will be 
obliged to indemnify the Allies to some extent, and if New Zealand 
is successful in obtaining a fair proportion of this indemnity, it 
will be of material assistance to this Dominion ; but, in any case, it 
's probable that no amount recoverable under this head will be 
received for many years, even supposing that the terms of restora- 
ton can be enforced. In the meantime, the necessary revenue must 

taised to meet at least interest obligations. 

When the Imperial commandeer expires, as it will about the 
middle of next year, it is probable that the prices of wool, meat, 
butter, and cheese will decline, partly through the stress of com- 
Petition, but mainly because of customers, being impoverished by 
the war, will be unable to pay high prices. A fall in prices will 
aHect the prosperity we are now enjoying, because it will involve 
@ reduction in our income, and this can be recovered only by 
increased production. We must bring more land into profitable 
ccupation, and farm on scientific lines. 


DAIRY INDUSTRY EFFORTS. 

In the dairy industry laudable efforts are being made to increase 
the number of products—in other words, to eliminate waste—and 

*se efforts should be encouraged by the authorities. The manufac- 
‘ure of dried milk, sugar of milk, casein, &c., is already undertaken 
on a somewhat extensive scale, and steps are being taken to sub- 
*antially increase the output of these manufactures. Some of the 
Waikato dairy companies sent to America, some months 4go, a 
ceputation consisting of three experts to look into the method of 
thee milk manufacture ; and as the result of their investigations 
“ree dried-milk factories are to be erected in the Waikato district 
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to deal with the skimmed milk of not less than 20,000 cows. 
Taranaki and other dairying districts are following suit, and are 
proposing to send two competent men to America and elsewhere 
to inquire into the manufacture of dairy by-products. 


CASEIN—EXPANDING TRADE WITH BRITAIN. 

As regards casein, the manufacturers of that article in New 
Zealand will not need to again enter into contracts with German 
firms, as there is every prospect of an expanding trade being done 
with Britain. Birmingham, it is stated, has worked up an exten- 
sive trade in articles made from casein. The casein is chemically 
treated and solidified, and issues from the factory in sheets and 
rods of varying thickness. The development of the British dye 
industry has made it possible to impart a rich diversity of colours 
to the material, and as the manufacturers have mastered the secret 
ot polishing it to a fine, gleaming surface, its adaptability for 
conversion into nicknacks is unlimited. The manufacturers have 
overcome all the technical difficulties, and are now sending out in 
large quantities a great variety of articles made from casein. It is 
also being used for carriage and motor-car fittings, and is said to 
be proving very useful as an insulator in aeroplane construction. 
The goods Birmingham jis making are claimed to be superior to 
anything Germany ever produced, and it took the manufacturers 
only two years to make casein a business proposition. 

THE AMERICAN BEEF TRUST. 

_ With respect to meat, the British Government Meat Committee 
is considering ways and means of increasing the imports of meat 
from Australasia, and good results from the efforts of this com 
mittee may be expected. 

The principal, if not the only, menace to the meat trade is the 
great American Beef Trust. It has spread its tentacles over 
Britain, and is quietly doing the same in Australasia. Apart 
from this, we must expect to meet with keen competition from 
South America, and perhaps from South Africa also. During 
the war, frozen meat (including meat from New Zealand) was 
used in France and Italy, and some frozen lamb was sold in New 
York. It is the opinion of some that there will be a permanent 
demand for frozen meat from the Continent of Europe; but some 
of the leading meat firms are inclined to believe that the prices 
will debar the French and other impoverished Continental nations 
from largely increasing the consumption. However, there is no 
doubt that New Zealand can make sure of a good market for all 
the meat that can be shipped. The question is rather one of 
increased production. 

WOOL MARKET. 

With respect to wool, there is every reason to believe that the 
market will remain favourable for many years. The population 
needing wool is increasing far more rapidly than the flocks ; indeed, 
it is a question whether the sheep in the world have not materially 
decreased during the past five years. Prices may not be as high 
as they are to-day, but they will certainly be at a profitable level 
for sheepmen who know their business. The wool clip for the 
year which will close at the end of the current month is valued 
at £12,000,000. The quantity of wool valued at the various centres, 
together with the average prices, are officially stated as :— 


Value 
Bales. per Bale. 

Centre. No. a 6 @ 
PTE. os nisscwesivisesxsees 38,032 22 210 
Tokomaru Bay .........++ 7,240 2410 9g 
TEA Bay ...ccccccregsecene 6,231 22 11 9 
Gisborne ......0..escccccrerees 39,564 22 19 0 
PROT) bdo snatataxatensiuesoees 78,274 2327 4 
UNDE. Sicccsdaccdcansiatasee 7.5%) ans 6s 
Wanganui ..........ccccccscree 37,222 2447 8 
Wellington .......-ccccceceees 104,085 24 15 10 
PINE sndscwcecsacesioinsss 14,574 2210 8 
PEGI © cccccsccccsscccessoveces 7,316 a3. § 3 
Christchurch  .........cese0e. 60, 382 a: 4.20 
THNBO co cccnvesarseerencvecies 29,390 aa -48 <9 
OamMa#e ........c.cccccsccserees 10,810 21 8 4 
Dunedin ...cscccssscsssceseese 43,909 21 9 4 
Invercargill ........s.ccccee 30,389 19 18 7 
g15,058 Av. 23 4 9 


Thirty thousand bales of rough wools will slightly reduce the 
average return per bale for the wool clip as a whole. 

The quantity of wool dealt with in last year’s wool clip was 
522,325 bales, of a value of £11,854,822. The average value per 
bale was then {22 14s, and the average price per Ib 14.96d. 
When the allowance of, say, 4d per Ib for the 30,000 bales of 
oddments of wool yet to come in is taken into account, the value 
per Ib of this year’s clip may be brought down to 144d. So that 
there is not very much difference between the two years. . 

This year, as in previous years during the term of the Imperial 
commandeer, the New Zealand wool-grower will participate to the 
extent of so per cent. in the profits made by the Imperial Govern- 
ment. on account of the sale of its wools in open market. What 
that amount of profit will be is not yet ascertainable. The sales 
are still going on. 

LOCAL WOOL VALUES. 
The following is a table of present local wool values compared 


with those cf the past :— 


1908. 1913-14. ° 1918. 
d d d d d d 
74 to 19 

CIO Fp casicsrineincctecse 7 to8 9g to m4 17} 

Superior crossbred ....... 6} to 8 10} to 12 16 to 8 
Medium crossbred .......- 53 to 79 9 tom 154 to 7 

Coarse crossbred .......-- 6 to 63 82 to 10} 144 to1 
Inferior crossbred .......- 44 to 64 73 to 9 13 > 14 
Pieces and bellies ........- 2 to 3 owe 94 to "4 
Re. cdecksce cou vatnsesbnaree 1 to 24 — 64 to 8 





8 SP ee Pier eS a, 


ag 


aaa No te 





Ry apse he IRE 


& 








16 SRE ROE PTR AE RE ORRIN 


ong NRE al ke LR: ARMS ROT RE ARID YE CREAR AT ORS 





is hs 


Bina # 


4 


» aged eo 
2 . # 





ae 


se 


ee 


Ae A 


Peer w er tren 


ab eo 


hess ® i ee 


saben eek 


Ant hat 


LEER ALE RALE LAA AIL L SAL LLL LAD PLEA ai 





ne 


MEM, EPID LA SES Sa IRE TEAM ARG DE RRA AA FE, 5h ge PAR 


‘ shit Pi 
ae ad PR, atl 
psd: pee ai A RAIN RIE os ARID chee Balle ‘he BE Rh iE Aa SER Y AAPOR EMRE 1 a8 i 


eS eee 


SAA ish eat RDG, 


Seng aaa La aia 















































































































284 


The 1908 and 1913-14 values are for November, when the sales 
opened, and are for Wellington only. The first group of values 
has been taken from representative Wellington catalogues. 


GOLD PRODUCTION. 


The output of gold within the Empire has been shrinking, due 
partly to the shortage of labour and partly to the increase in the 
working costs, so that a stage has been reached where the opera- 
tion of low-grade mines is unprofitable. There has been no in- 
crease in the price of gold, and the position is therefore unsatis- 
factory. No official figures of the output of gold in New Zealand 
have been furnished for some time, and the embargo on publication 
still holds; but it is quite obvious that our gold mines have been 
producing very much less of the yellow metal as compared with 
the pre-war period. It was stated last month that the Minister 
for Mines intends to put forward fresh policy proposals to revive 
the mining industry. The Minister had a conference with mining 
representatives at Hokitika on May 14th and rsth, and it is to 
be hoped that some reasonable and effective steps will be taken 
to impart new life to the industry, for there is likely to be a 
great demand everywhere for gold presently. 


POST-WAR PROBLEMS—CAPITAL AND LABOUR. 


Now that peace has been practically consummated, the world 
has to face the big problems of reconstruction and liquidation of 
indebtedness. The problems of the war have been many and per- 
pms s but the problems of peace are more numerous and 
ewildering. The world is confronted with a most serious and 
unprecedented position. Most of the nations have been living and 
fighting upon their capital. Some have exhausted their capital, and 
have been living and fighting upon credit. The capital lost has 
to be restored, afd the indebtedness incurred has to be paid off. 
t is to be feared that the process of retrieving the position will 
be long and painful. 

War has not only used up huge amounts of the world’s wealth ; 
war has also stricken the world’s man-power. The position in 
this country, as in many others, is that with a temporary loss of 
man-power, the production of the “ effectives” has to be increased 
in order that comfortable conditions may be assured for those who 
have been maimed by the war, for the dependents of the dead and 
disabled, and for the community in general. Further increase of 
production is also necessary to meet other heavy obligations of the 
war. 

THE CHECK ON PRODUCTION. 


Unfortunately, just when the country is faced with this vital need 
@ an increase of production and a decrease of waste—waste of 
material and waste of power—some extremists in the ranks of 
Labour are exerting themselves to check production. By their 
tactics they are cutting down production ; they are reducing the 
quantity of goods for general distribution ; they are lessening the 
share per head of the population ; that is, they are increasing the 
cost of living, for it is essential to fix the mind on that cost in 
terms of goods for distribution rather than in terms of money, the 
ever-varying medium of exchange. ‘“ Produce less and have more ” 
is the cry of these thoughtless theorists. Their doctrine is a com- 
plete reductio ad absurdum. Their phrases and catch-cries are 
borrowed from older countries, where the conditions are im- 
measurably less favourable for the workers than those in New 
Zealand. 

Whatever may be said or written about 
tages caused by more than four years 
it is undeniable that the stand 
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the temporary disadvan- 
of world-devastating war, 
; ard of living has steadily improved in 
New Zealand during the past quarter of a century. The facts are 
plain for all to see. Any additional improvement must come from 
constructive thinking and the friendly co-operation of all classes 
in giving effect to the constructive thinkers’ rational proposals. 
Obstructive, intimidating tactics and “ go-slow-ing”’ will simply 
antagonise the community, which has to suffer as a consequence 
thereof, and throw into a more remote future the rapprochement 
between Capital and Labour which is so earnestly to be desired. 


THE FINGER OF EXPERIENCE. 


Experience has proved that the persons who, like the Russian 
Bolsheviks, wish to take a short cut to the millennium, are usually 
unwilling to listen to reason. They have a disposition to regard 
any friendly proposal from the other side as either a sign of weak- 
ness or the beginning of surrender. The “ short-cutters,” it 
appears, have declared themselves against anything less than terms 
of their own dictation—the domination by one class. 

In New Zealand this irreconcilable, unreasonable element in 
labour—though temporarily prominent—has not imposed its im- 
petuous, reckless will on the great body of Labour. 
reason can be made with workers who know that a 
tenance and increase of production 
welfare; men who know, too, th 
individuality cannot make for 
have it in their power to assure for themselves an 


better future than the obstructive and destructive tactics 
rash leaders could bring. 


steady main- 


personal contentment. 
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NEED OF A BETTER UNDERSTANDING. 


For many years 
hindrance to the realisation of the right mutual 
between Labour and Capital. 
reservation that there have been faults on both sides. 
understanding, however, 
policy of suspic 
of so much 
future, more consultation—a more extensive and 
cussion of views. 
the State from a foreign aggressor, 
together harmoniously tO save societ 


misunderstanding in the past 


y from the internal wrecker. 
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are necessary to assure Labour’s 
at a cast-iron restriction of their 
These men 
infinitely 
of their 


class suspicion has constituted a powerful 
lly helpful relations 
It may be conceded without any 


A better 
cannot be reached by a persistence in the 
10n and cold aloofness which has been at the root 
There must be, in 
intensive dis- 
Just as all classes have worked together to save 
so they must now again work 
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SUGGESTED PARLIAMENT OF INDUSTRY. 


Through much strife and turmoil, the Old Country win. 
feeling its way towards a solution of the industria] prop. > 
latest proposal is to establish a permanent Industr 
an Assembly of representatives of Labour and Capital—in 
words, a Parliament of Industry—by which al! questions ~ 
Labour and Capital shall be decided. Probably’ along sot 
lines the solution of the problem lies. It see - Sez 


; : — seems clear that the 

method hitherto pursued in this Dominion no longer » th 

A ‘ ets the 
necessities of the case. Our country is suffering und 


a “T @ continug 
process of wage-raising, as a result of appeals to the Industr:, 
and Conciliation Courts by the various trade unions. Every ~ 
crease awarded to workers automatically increases the price ¢j he 
articles produced, and, as a result, the increased cost of productio, 
is passed on to the consumer. Consequently, wages and prices ars 
pursuing each other in an unending circle; and in the final regy): 
even the workers themselves, in whose interests the movement mn 
primarily made, derive little or no benefit, whilst certain clases 
of the community (namely, the class consisting mostly of braip 
workers, who belong to no trades unions, and the 


. class Composed 
of people with fixed incomes, which do not move upward iz 
sympathy with the upward movement of prices) are largely jp 


straitened circumstances or suffering hardship. 
THIS CANNOT CONTINUE, 

It would be folly to think that this state of things can continue 
The time is past when any one trade can be allowed to settle its 
working conditions, remuneration, X&c., irrespective of the effec: 
which the proposed modification will have upon the community ip 
general. AJl such trade union appeals as I have indicated shouk 
be dealt with by an Industrial Assembly, in which workers ang 
employers should have equal numerical representation. Such ap 
assembly should be presided over by men of judicial mind ang 
wide industrial experience, ranking in the social order on the 
same footing as Judges of the Supreme Court. Men of this calibr 
could guide the deliberations of the Industrial Assembly, so tha 
the decisions arrived at might not prove abortive or operate up 
fairly to any section of the community. 

I have sufficient confidence in the sound, common-sense of the 
average worker, and in the sense of fairness and justice possessed 
by the average employer, to be assured that every just and fair 
demand of labour would be met by such an assembly. It would 
fall within its province to make such recommendations to the 
Government of the day in regard to control of prices of essential 
commodities as would ensure that such prices should not be 
increased by dealers beyond the point necessary to yield them a 
reasonable return upon their invested capital. 


STRIKES ILLEGAL BY LEGISLATION. 


With this position attained, strikes and lock-outs would, by 
common consent of workers and employers, be absolutely tabooed 
and made illegal by legislation, all trades unions and associations 
of employers agreeing io be bound by the decisions of the Industral 
Assembly, subject, perhaps, in certain cases to the right of appeal 
to the Parliament of the country, with whom final decision migh 
rest. 

The Bolshevist and I.W.W. would thenceforth be operating upos 
barren soil, and in due course would cease to disturb social 
tions in all lands where employers and employees had come to 
recognise that each has rights which should be cheerfully conceded 
by the other, and that each has duties to the other which should 
be faithfully performed; whilst both, as members of the human 
family, must work together in unity for the common good. 

The best preventive of the spread in New Zealand oi the permi- 
cious doctrine and principles of the Bolshevist and the 1.W.W. is 
the people’s inherent love of law and order. With a liberal educa 
tion of the rising generation, the country has, I believe, nothing 
to fear from the revolutionary propagandist. 


SECRET OF PROGRESS. 


The secret of the progress which has marked the last century 
and made it the most wonderful epoch of human history has, | 
believe, been this: that during its course individualism has beed 
untrammelled and personality has had full and free play. The 
individual has felt that every field of labour—art, science, industty, 
commerce—has been open to him without restriction, and that 2 
proportion to the capacity and ability brought to bear upon labour, 
whether physical or mental, and the foresight, energy, and industty 
devoted to it, would be the ultimate personal reward. This has 
called forth the maximum of human effort, and the results are se 
in the national and social developments that have taken place 
among the industrial peoples of the world during the century. 

Henceforward, however, the dominating principles threaten to 
be collectivism and communism, and I have very grave appre 
hensions as to the effect of these influences upon the future % 
human advancement. If the element of personal advantage be 
largely eliminated from individual industrial effort, the maim & 
centive to industrial progress will have disappeared. ; 

Yet this is, to a great extent, the practical trend of present-day 
industrialism. To limit the output of industry so that a §0e% 
workman produces only the same as a poor one; to fix the scale 
of wages so that the indifferent workman shall be remunerated 00 
the same scale as the skilful one; to limit the hours of labour, 
that there may be full employment for both efficient and = 
efficient, are all measures the effect of which is to reduce labouring 
mankind as far as possible to a dead level of equality. dis 

Industrial freedom is the mainspring of progress—the mee 
pensable condition of the highest degree of advancement. We = 
need it in the dark days that lie ahead. With it, we may b8 
courage to face, and confidence to overcome, the worst that 
beset us; but without it, the end may be confusion and disastet. 

1 am in distinct antagonism to those who look to the nationalis® 
tion of industries as the remedy for the existing labour unrest 
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am confident that it wouid prove no remedy. The right remedy 
must be sought for and found in other directions. , 


LAND SETTLEMENT AND PRICES. 


It is, I consider, imperative that a vigorous policy of land settle- 
ment should be pursued in this Dominion, The State is doing 
excellent work in settling soldiers on the land, and some very 
atisfactory results have already been obtained. Some 1,269 soldiers 
have. at May 1gth (ultimo) been settled on areas aggregating 

3,520 acres, and further settlement is in progress. Extensive 
Pe acial assistance has also been afforded to many soldiers who 
are in need of such help. 

Something more, however, should be done. There is still a 
vast area of native land that is lying more or less idle and un- 
productive. The State should deal with this land on the principle 
embodied in the West Coast Settlement Reserves Act, 1892. Under 
that Act, native lands in Taranaki are leased in suitable areas to 
farmers, on terms equitable to both parties. The rentals are 
collected by the Public Trustee and distributed to the natives. 
The Act has operated satisfactorily in Taranaki, and could easily 
be made to apply to native lands in other districts to the advantage 
of the native owners and the benefit of the people of New Zealand. 
The heavy load of taxation that the country has to bear as the 
result of the war makes it necessary that no means of increasing 
the earning-power of the country should be neglected. The settle- 
ment of the vacant lands of the Dominion is one of the principal 
means by which that earning-power can be most readily and ex- 
peditiously increased. The country must produce more, so that its 
surplus for export will expand, if we are to meet our war burdens 
satisfactorily and maintain the country’s progress and prosperity. 
But this land settlement and increased production will be im- 
possible unless further facilities for transport and communication 
are provided. Therefore roads, bridges, and railways become 
essential, and the country should endorse a comprehensive policy 
that will speedily secure to the pioneers in settlement these 
necessary conveniences. 

HIGH LAND PRICES. 


Owing to the present remunerative prices of produce, due mainly 
to the war and the Imperial commandeer, farmers are buying and 
selling improved lands at very high prices. With out main mar- 
kets 12,000 miles away, with new and formidable competitors in 
the field, with Europe impoverished through the war and 
people educated to the use of substitutes, such as margarine, it is 
hardly possible that our dairy products can maintain their present 


values when the Imperial commandeer ends. What, then, will be 


the position of those who have paid high prices for land and bur- 
dened themselves with heavy mortgage charges? 

The value of any farm land must be determined by what can 
be got out of it by a competent farmer. At present this is largely 
a matter of guesswork, and a farmer, with a biassed mind, may 
casily persuade himself that he can obtain better results than the 
farmer who is selling. What is primarily required as a guide to 
the real value of land is a more exact system of farm bookkeeping. 
No business can be successfully carried on without a proper book- 
keeping system, and farming, being a business, is no exception to 
the rule; but it is to be feared that at present farmers’ books, 
where kept at all, are by no means accurate, and are of little use 
a3 an index to the value of the land the farmer is working, and 
therefore not entirely reliable as a guide to his true financial 
position. 

The question of proper methods of farming accountancy is en- 
gaging attention in other parts of the world, and it is to be hoped 
that the outcome of the consideration that it is receiving will be 
the evolution of a satisfactory system by whch the farmer wil! be 
able to ascertain the true results of his operations and to deter- 
mine the true value of the land he is working, or may be proposing 
to purchase. ? 

GREAT BRITAIN’S FINANCE. 


The cost of the war to Britain, and her ability to recover rapidly 
trom the effects of the struggle, are matters of extreme importance 
t0 Us, as also to the rest of the Empire. Britain has spent lavishly 
on the war, and has extended generous financial support to her 
Allies and to the Dominions, and yet Britain stands in a sound 

‘tal position. The exact figures of the British finances are 


a available; but I gather the following from the most reliable 


Total amount spent from April 1, 1914, to March 31, 


'919—actual for four years and estimated for 1918-19 9,976,000,000 
Total revenue : 








vibennasne eee ae ae ee 
Amount borrowed ............. sara sai Bite nai oom oe cd 7,290,000,000 
Deductions — 
~xC@ss of revenue over estimate for 
SUNN: -ptinhbtinbinditcnid imac aahece £47,000,000 
eduction in estimated expenditure .. 393,000,000 


- ans to Allies and Dominions ...... 1,739,000,000 
qaeable by sales of ships, supplies, 
SWI on suinatscede beck Sivikeses 1,500,000,000 3,679 900,000 


3,611 ,000.000 
ccoeveesaasones sitndendnsesescsnss, Se 
4.321 ,000,000 
by 1s still to be taken into account the amount of the indemnity 
. © Teceived from Germany. However, we may accept the above 
oe as approximately correct. For the current financial year— 
. to March 31, 1920—the deficit is expected to amount to 
275,260,000, which has to be covered by borrowing; so that on 
“atch 3ist next the British National Debt will be £4,595,260,000 
~ 2) Say, £4,600,000,000. Britain’s position now compares not 
ably with the conditions following the close of the 
7 apoleonic War. 





h January, 1816, the debt was £g00,400,000, equal to £45 per 
ad. " 


In March, 
per head. 


But the ability and aptitude of the British to-day are very 
different from what they were over a hundred years ago, and the 
debt of 1920 is perhaps not quite such a serious burden as was 
the debt of 1816. The industrial situation in the Mother Country 
is such that, if not unduly disturbed by labour troubles, the British 
will recapture the whole of the foreign trade that had to be aban- 
doned during the war, and more besides, for the British are now 
masters of several new industries, such as the dye industry, the 
glass industry, manufacture of magnetos and other subsidiary lines. 
Furthermore, British manufacturers have learned the value of 
standardisation, specialisation, quantity production, and costing. 
also the full value of labour saving machinery, and these lessons 
will enable Great Britain to meet competition 
direction it may come. 


1920, the debt will be £4,600,000,000, equal to {06 


from whatever 


THE BRITISH BUDGET. 
The British Budget is another illustration of the magnificent 
strength of the nation. The figures for the past two years, and the 
estimate for 1919-20, are wonderful :— 


Year Ended Revenue. Expenditure. Deficit 
March 31st. 


IQW.cccccce 707,234,505 «¢ 2,696,221,405 .. + gut thtteo 
IQ1Q....2e0- 889,020,825 .. 2,579,301,188 .. 1,690,280,363 
(Estimates. ) 

1920 ...-.--1,159,650,000 .. 1,434,910,000 .. 275,260,000 


The addition to the debt during the current year is a modest one, 
and the amount is not likely to be as much as £275,260,000, as 
additional taxation is estimated to yield 441,450,000. An American 
financial expert, after intimately studying conditions in Europe, 
predicted that Engiand would be stronger within a year than 
ever before, because of her commercial enterprise and the courage 
with which she had met debts by taxation. The interests of New 
Zealand are inextricably mixed up with the Mother Country, and 
Britain’s early recovery from the war will be beneficial to us. 


NEW ZEALAND’S PART IN THE WAR. 


The British Empire has played a great and noble part in the 
war, and in this, perhaps, New Zealand can claim some share. 
At all events, we have the satisfaction of knowing that at no period 
of the war were we deficient in reinforcements, and the battle 
records of the New Zealanders in Gallipoli, France, and Palestine 
are such as to fill us with pride. And may I be permitted to say 
that the Bank of New Zealand has done its share in the Great War, 
modest thought that share may have been. Of the staff of the 
bank, 560 men went to the front, or were in camp; and the 
casualties suffered were, as already mentioned, 70 killed and 136 
wounded. To the relatives and friends of the victims of the war 
we offer our sincerest sympathies; and we welcome back info the 
service of the bank those who have returned and are returning, 
tendering to them at the same time our warmest thanks for the 
services they have rendered the Empire in the war zone. 

And of those who will never return—the honoured and lamented 
dead, who have sacrificed themselves in the cause of justice and 
freedom—of them, it may be appropriately said :— 

“Their glory shall not be blotted out. 

Their bodies are buried in peace, but their name liveth for 
evermore.” 

I now move that the report and balance-sheet be adopted. 


OBSERVATIONS BY A DIRECTOR. 


Mr R. W. Kane said: I have much pleasure in seconding the 
motion for the adoption of the report and balance-sheet. Referring 
to the agreement made in September, 1913, with the Government, 
regarding the £3 6s 8d per share of the uncalled capital on 
ordinary shares, which agreement was confirmed by the board on 
September 25, 1913. The details of this arrangement were fully set 
out by the late Mr Martin Kennedy, one of your representatives 
on the board, at the half-year meeting held on December 18, 1913 ; 
and I particularly desire to draw your attention to clause 2 under 
the heading that ‘“‘the Government, on its part, agreed,” which 
reads as follows :— 

2. That the uncailed capital on the existing shares, namely, 
£3 6s 8d per share (£500,000 in all), is to be called up on the 
terms provided for in the deed of settlement, within seven years 
from the date of the passage of the Act, or sooner, if in the 
opinion of the board the position and earning-power of the bank 
justify such calling up. 

Mr Kennedy went on further to say :— 

Any resolution of the board calling up the capital would, of 
course, be subject to the approval of the Minister for Finance ; and 
I may here mention that, having that in view, I on September 25th 
last waited upon the Hon. Mr Allen, and obtained his assurance 
that, if the board saw fit to make the call earlier, rather than later 
in the period mentioned, he would not offer any objection. This 
promise on his part was followed by an undertaking on my part 
that the shareholders would stand to the agreement entered into on 
September 16th, notwithstanding that the Public Accounts Com- 
mittee had deleted from the Bill as submitted to Parliament, 
clause 10, which conferred upon you the whole interest in the 
reserve fund of the bank in the event of winding-up. 


AN AGREEMENT. 


The then Minister for Finance, it will be observed, approved of 
the arrangement; though in a letter to the chairman he qualified 
his approval by stating “. . . . of course 1t must be understood 
that I cannot in any way bind my successor in office as Minister 
for Finance.’’ , : 

In view of what follows, I wish here to emphasise that the 


arrangement at the time was in the nature of an agreement; that 
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it was so regarded by both the Government of the day and the 
shareholders; that the shareholders have carried out their part 
of the agreement, and now naturally look to the Government to 
carry out its part. 

The chairman has informed you as to what the board has been 
doing to obtain the Government’s permission to carry out its 
agreement with the shareholders and make the call. 

To what he has told you, however, I wish to add that, after the 
dispatch of the last letter to the Government, a deputation from 
the board, consisting of the chairman, the genera] manager, and 
Mr. Watson and myself as your representatives, waited upon the 
Acting-Minister for Finance to personally urge that a favourable 
reply should be given to the application. In his verbal reply, and 
subsequently in a letter dated April roth, the Minister stated, with 
reference to the raising of capital by the Union Bank of Aus- 
tralia and the National Bank of New Zealand that no distinction 
had been made between those institutions and this bank, because 
they had obtained from the Imperial Treasury authority for rais- 
ing their capital, and that the New Zealand Government was not 
in a position to exercise control in their case. He also said there 
were other points of the subject which Cabinet would have to con- 
sider on the return of the Ministers now in London; but there 
would be no breach of faith, and he would cable the Minister for 
Finance and place before him the views of the deputation. 


ANOTHER POINT. 


On May 16th, the Acting-Minister stated that he had received a 
reply that Sir Joseph Ward was still of the opinion that the matter 
should be held over pending the return of the Prime Minister and 
himself to the Dominion. 

1 would now like to draw your attention to this point; that the 
board is not asking for permission to make an issue of fresh 
capital, but merely to collect an instalment of capital issued over 
20 years ago, the calling up of which at the discretion of the board 
was clearly contemplated by clauses 6 and 7 of the Bank of New 
Zealand Act, 1903, and which, by the agreement of September, 
1913, has to be called up ‘‘ within seven years from the date of 
the passage of the Act, or sooner, if in the opinion of the board the 
position and earning power of the bank justify such calling up.”’ 
As far back as April, 1918, the board considered it in the 
interests of the bank that the call should be made, and sought 
authority to make it accordingly; and the propriety of the decision 
they then arrived at has since been evidenced by the action of 
many of the deading banks of the Empire, who, in view of antici- 
pated post-war developments and requirements, have increased 
their capital and strengthened their financial resources. 


aie aaa Malia 


STRENGTHENING THE BANK’S FINANCIAL RESOURCES. 


I would now like to emphasise that, apart from the expediency 
of calling up the capital and strengthening the bank’s financial 
resources (as is being done by most other banking institutions of 
standing throughout the world) the arrangement made in 1913 
corstituted a contract under which the Government and the share- 
holders received respective considerations. The Government ob- 
tained its consideration in full at the time, whilst the shareholders 
obtained theirs only in part. The calling up of the £3 6s 8d per 
share is necessary in order to make it complete. I, therefore, 
expect that upon the return of the Prime Minister and the Minister 
for Finance no further delay will take place, and that permission 
to make the call will be given. I regret, however, that at present 
no indication can be given you as to the date when the instal- 
ments of the call will be payable. 


GENEROUS TREATMENT OF THE STAFF. 


The chairman has dealt fully with the subject of the staff; 
but, as an old officer connected with the institution for many years 
and who has passed through all grades of the service, I would 
like to add that, from the time when the bank attained to a posi- 
tion enabling the board to be liberal with its staff—certainly for 
tre last ten years—the staff, I consider, has been accorded 
generous treatment. 

I feel sure that the staff, as a whole, are satisfied with their 
treatment, not only in the matter of increased emoluments, but 
also as regards the strengthening of the provident fund and the 
increased benefits resulting therefrom, and also as regards pros- 
pects of further benefits later on. 

In a large staff such as ours—comprising in the colonies alone 
over a thousand men—there are bound to be some dissatisfied per- 
sons; but in nearly every such case the dissatisfaction is due to 
the discontented person himself. 

The cheerful, willing and zealous officer, possessed of ordinary 
intelligence, will, I am sure, never have any occasion to complain of 
the way in which he is treated by the bank. He is bound to make 
satisfactory progress. 
I shall again stand for re-elettion as one of your representa- 
tives at the meeting to be held in December next, and I trust then 


to receive the same expression of your confidence which I have 
hitherto enjoyed. 
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SHAREHOLDER RAISES THE STAFF QUESTION. 


Mr C. P. Skerrett expressed his congratulations to the board on 
the successful result of the year’s operations. He said that there 
would be general regret amongst the shareholders at the fact that 
the bank was losing Mr Callender in the near future. “I have 
come to ask,” continued Mr Skerrett, ‘“‘ whether the attitude 
of the board toward the staff is a proper one in the in- 
terests of the shareholders of the bank.”” With the chairman’s 
general observations on that subject he was in complete agree- 
ment. The chairman had pointed out that the success of the 
bank was due to the loyal and intelligent working of the staff 
and had mentioned how important it was to have a contented and 
sufficiently well-paid staff. Mr Skerrett believed it to be the policy 
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of an institution such as the bank, and of any employ 

wished to keep his staff, that the staff should a 
prosperity of the employer or the company. That was a thi the 
the interests of the shareholders, and the broad-minded —_ in 
would be not only to conserve its capital, but also to eee 
labour. What were the facts? Besides paying a fy}j divide Wy 
about £300,000 was carried over. What arrangement wa ; ead, 
for the staff? None.that he could see. The bare figures saa 
that some consideration should be given to the staff, an oe 


: and j 
to the interests of the shareholders that it should be sean = 
was not satisfied that the bank staff was adequately paiq . 


admitted that he was speaking not with complete know 
only of individual cases which had come under his 
might be considered that the staff was paid better than the stafis 
of other banks, but that was not the question. The question ey 
Were the staff adequately paid so that in these times, when ; 
cost of living was high, they might lead reasonable lives, and oe 
be harassed when sickness or the doctor came into the house? The 
chairman had compared the salaries of to-day with those of 1904 
and naturally salaries had more than doubled. Well, the tal 
and the turnover of the bank had enormously increased, ang 
profits had increased from a diminishing factor to a considerabj. 
sum. His object was to urge the board of directors to take this 
matter into their careful consideration, and see if the staff had not 
ground for complaint. The chairman had said that the staff wer 
satisfied. Were they? Mr Skerrett felt by no means sure tha 
they were. He felt that a readjustment of salaries could be made 
with no injustice to shareholders. He asked the board to see # 
it was not in the interests of the shareholders and the bank tha 
the whole matter of the payment of the staff should be re. 
considered. 


THE ASSOCIATION MOVEMENT AMONG BANK CLERKS, 


Replying to Mr Skerrett, the Chairman (Mr Beauchamp) said 
that he did not think that any matter really gave him more con. 
cern than the question of staff revision. Every year he went 
carefully through the staff list of salaries with the general manager 
and the inspector before making any recommendation, and in. 
quiries were made as to whether or not members were adequately 
paid. In reference to the agitation which had started in parts of 
New Zealand, he did not think the movement began in this bank. 
Resolutions passed by various staffs of the bank had come w 
hand, and the meeting might like to hear them. Dunedin had 
resolved to place on record its appreciation of the present satis. 
factory relations between the board of directors and the staff, and 
to disapprove any proposal to introduce union principles. Mr 
Beauchamp read resolutions from Invercargill, Waimate, (Queens. 
town, and Waitara, which appeared to convey similar sentiments 
The Wellington staff had sent a resolution which expressed loyalty 
and satisfaction. The Chairman said that these resolutions would 
show that the relations with the staff were on a very good footing 
indeed. Mr Skerrett seemed to have omitted to mention that the 
bank paid bonuses to the staff last year, and to the staff n 
England bonuses greater than those paid in New Zealand were 
given. He had no hesitation in saying so far as the bank was 
concerned, that the salaries were as high or higher than in any 
other like employment. He desired to repudiate the idea that 
there was any illiberality shown by the board to its staff, and he 
considered that the letters which he had read showed that the 
staffs were satisfied with their treatment. The object in forming 
the union had been to bring up rates of pay to something neat 
those paid by the Bank of New Zealand. 

The motion to adopt the report and balance-sheet was the 
carried. 

VOTES OF THANKS TO THE DIRECTORS, GENERAL MANAGER, 
AND STAFF. 

Mr T. Shailer Weston moved hearty votes of thanks to te 
directors, the general manager, and the staff. He said that he 
much regretted the departure of Mr Callender. As to the staff, he 
agreed that the members had been well treated. There was 20 
doubt the bonus of 20 per cent. covered the increased cost of living 
up till April of last year, but since then there had been further 
increase in the cost of living. Peace Day would be declared soon, 
and he suggested that on that day the bank might grant a spec 
bonus which would make up for the increased cost he had referred 
to, and would also commemorate what would be a very gre# 
occasion. All the directors realised the importance of having @ 
staff well paid. The bonuses paid showed that the bank had done 
a great deal to look to the future of its staff. 

The votes which Mr Weston moved were carried by acclamation. 

The Chairman and the general manager returned thanks, and the 
meeting concluded. 


ledge, but 
Notice, |; 





MOTOR UNION INSURANCE COMPANY, LIMITED. 
CONTINUED PROGRESS. 


The twelfth ordinary general meeting of the Motor Union Inet, 
ance Company, Limited, was held, on the 14th inst., at the hea 
offices, 10 St James’s street, London, Mr C. H. Dodd (the chairma®) 
presiding. ; 

The Chairman, in moving the adoption of the report and acc ants, 
said : There are one or two items in the accounts to which I wis 
to draw your attention. One is the accident insurance account, the 
only account really which shows a small decrease in the figure 
The marine insurance account, which up to the present time ba 
been our largest account, shows a very large increase. This, © 
course, will not now continue. The war has happily ended a0 
the war marine risk has practically come to an end. We ™ 
still feel the effect of it, no doubt, in the accounts next year owiné 
to insurance effected before the termination of the war, but # 
far as the big figures are concerned we must look upon that accu?" 
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as at an end, although, of course, we shall continue to do our 
-dinary marine insurance business. We only took power to do 
ns insurance business about 12 months ago, and, as you will see, 
7 have already received £1,406 in premiums. Phere have been 
small outgoings 10 the shape of commission, &c., which we have 
~harged against the general funds of the company, leaving the 
‘~mount of the premiums intact. This is a young account, and, as 
— know, life imsurance 18 a slow business, but, as the years go 
“nm. we hope to build up through our connection, which is very large 
and varied, quite a fine life insurance business. Although the 
marine insurance, as I have said, is likely to decrease, we shall no 
goubt experience—in fact, we are doing so already—a large increase 
ip the motor insurance account. Motors are again coming into 
veneral use, and as soon as deliveries of the new cars that are 
- mised are made we expect to doa very large general motor insur- 
ance business. Since the Armistice our figures, taken altogether, 
nave increased ‘by leaps and bounds,’ and we see no reason 
why that class of our business should continue to improve. The 
pr fit and loss account shows a balance of £245,835, as against 
{180,615 last year. That is a very satisfactory increase, and it 
enables us to give you a very satisfactory dividend and bonus on 
your shares for the year. In addition to the final dividend on the 
reference shares, We propose a dividend on the ordinary shares for 
1 4$ amounting to £50,000, which is 50 per cent. on the paid-up 
ordinary capital. We also propose to give you a bonus of another 
so per cent., making for this year 100 per cent. on the paid-up 
ordinary capital of £100,000. Of course, this additional profit has 
not been earned without additional labour, and we propose this 
vear to increase the grant to the staff pension fund by making it 
%z,o00 instead of £2,500. The general assets of the company, as 
chown by the balance-sheet, amount to £2,124,883, as against 
f1,046,480 last year. That, again, is a very large increase, and 
is due to a very great extent to the results of the marine insurance 
business. Since the date to which the accounts are made up we 
have become largely interested in the formation of the British Motor 
Trading Corporation. It is quite a baby at present, but the nurse 
is very well satisfied with the way in which it is going on. We 
are looking forward confidently to a very profitable future in respect 
of that corporation. 

Mr W. Rees Jeffreys seconded the resolution, which was carried 
unanimously. Cordial votes of thanks to the chairman, the direc 


‘nr 


‘rs. and the officials and staff of the company terminated the pro 


dings. 


4%. 





SOUTH METROPOLITAN GAS COMPANY. 
DR CARPENTER ON THE “BEILBY'’ REPORT. 


The ordinary half-yearly general meeting of shareholders of the | 
South Metropolitan Gas Company was held, on the 13th instant, at 
the Cannon street Hotel, London, Dr Charles Carpenter (the chair 
man of the company) presiding. 

The Chairman: I am no impartial person will consider | 
the position set out in the first paragraph of the directors’ report 
as a satisfactory one for an undertaking to be in which has for 
nany years supplied a great public want and has in that period | 


sure 
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62, OLD BROAD 


earned the confidence of those who buy from it. those who work for 
it, and those 


who control it. For upon thirty years the 
supply of $s in South London has been unimperilled by any 
sug gestion a strike among the company’s employees. During 
that period it has worked unceasingly to provide the public with 
a better article and improved faciliti for 
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lities its use, and it has 
divided among its shareholders profits whch deserve no oth 
appellation than as being moderate. Yet it finds itself to-day 
entitled to no more r: pense for fulfilling during the last five 
years a duty which « rves to be described as national rather 
than local than is pr led by a dividend of 14 per cent., less 
income-tax, r the ha!t-vear. During the war we bore this un- 
fair disability ungrudgingly. Parliament, it is true, did recognise 
the hardships which we, in common with other ga te cing 
were suffering under when it passed last session the Statutory 
Undertakings (Temporary Increase of Charges) Act By this 
measure we were allowed to declare a maximum of six-eleventi 
of our pre-war dividend. It is perfectly certain that in thus 1 
stricting the extent of the relief given, the Committee of Par 
liament were influenced by the belief that the expedient was mez 
a temporary one to enable the companies to “‘carrv on”’ for ti 
time being. It certainly never realised what is becoming inct 
ingly clear to most of us now that the present prices of mone 
labour, and materials are likely to be maintained for long in! 
the future, and that the conditions require readjusting in accord 


t 
The irony of the matter 
gise for or explain an unsatis 


( 
twid } 
agree that the dividend 


ance with the altered circumstances. 
that I am not here to-day to apol 
factory business. I quite 


would be pr 
petly thus described. 


PUBLIC FAITH IN THE GAS BUSINESS. 

But the business itself has responded admirably to the change 
has had to face. The is certainly not losing its fait! 
gas, for our sales are only down less than 2} ’per cent. com 
with the pre-war period, despite the drasti 


publi 


I 
regulations provided 
by the Fuel and Lighting Order, and the fact that it has doubled 
in price since 1914. So far from the public giving uy 


gas there probably never was a time when its many convenien 


were so greatly appreciated, and even if th Government pla 





no restriction upon the burning of raw coal, its permanently 
creased cost will force the public to place increasing depender 
upon its gas supply. In short, ladies and gentlemen, we have a 


very valuable business, which is yielding a very poor return up 
but not because the consumer is unab 


the money invested in it, 

or unwilling to pay. Some persons appear to think it is the 
scale that has broken down, but in my opinion the principle of th 
sliding scale will prove to be more than ever a necessity as th 
only solution of the difficulties with which the industry is faced. 
The present application of the scale is obsolete. The figures given 
in the second paragraph of the report are in themselves sufficient 
to prove this. The basis of the sliding scale when it was formu- 
lated was to encourage good business management, and not to 
penalise the investor in gas shares by singling him out for different 
treatment from that accorded to every other industry. But there 


should be no difficulty in devising an altered scale to meet the 


1ew conditions now confronting us. 
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THE “‘ BEILBY ’ REPORT. 

I now come to the most important matter with which I have to 
deal this afternoon—namely, the report made at the instance of the 
Board of Trade by the Department of Scientific and Industrial 
Research, and which is known as the “ Beilby”’ Report. It is 
ouly within the last few years that a test for heat value has been 
substituted for one of light value in the statutory regulations of 
gas undertakings. But the new standard had the same defects as 
the old (which, by the by, the late Sir George Livesey tried un- 
successfully to induce Parliament to rectify), inasmuch as a rigid 
figure was applied to each undertaking. The heating value of 
coal gas is ascertained by measuring the quantity of gas required 
to be consumed in order to raise a definite quantity of water by a 
definite degree of heat. The heat required to raise one pound of 
water by one degree on the Fahrenheit scale is the British Thermal 
Unit, and is so called. This is the underlying principle of the 
‘* Beilby ’’ Report. It recommends giving freedom to gas under- 
takings to supply whatever heating quality of gas they can most 
economically manufacture, always provided that they charge on 
the basis of its heat energy instead of its volume. The proposal 
lends itself admirably to the present system of charging for gas 
and fittings hire by the medium of the slot-meter, a very important 
matter, as the users of these appliances form the bulk of our 
customers. The next proposal of the report is that the gas should 
not be loaded with an unnecessary amount of “‘inerts”’ or diluents. 
Shareholdrs will not need to be reminded that we have for many 
years past adopted this course. The final proposal of the report 
may be summed up in the statement that the gas should be purified 
to the highest practicable degree. We have the fullest sympathy 
with those proposals. In reference to coal, whatever conditions 
may be applicable to that wrongly-handled industry, I sincerely 
hope we shall hear no more about its nationalisation. The mine 
workers, both above and below ground, should be co-partners with 
the capitalist in the respective undertakings, and with him should 
have a voice in the management. These proposals are not new to 
vou. I have several times advocated them from this chair. I 
have now to move the adoption of the report and accounts. 


Mr F. H. Jones seconded, and the resolution was carried unani- 
mously. 


MALACCA RUBBER PLANTATIONS, LIMITED. 
SATISFACTORY RESULT DESPITE DIFFICULTIES, 

The thirteenth annual ordinary general meeting of the Malacca 
Rubber Plantations, Limited, was held yesterday at Winchester 
lfouse, Mr George B. Dodwell presiding. 

The Chairman, in moving the adoption of the report and 
accounts, observed that the shareholders would find in the balance- 
sheet matters for legitimate satisfaction in the fact that estate ex- 
penditure was down from £211,592 in 1917 to £193,415 for the 
vear under review, when economies in working expenses had been 
by no means easy of attainment. The crop, which was restricted 
in conformity with the undertaking with the Rubber Growers’ 
Association, amounted to 3,250,604 lbs, falling a little short of the 


agreed quantity. The proposed output would have been obtained 


had it not been for the severity of the influenza epidemic, which 
disorganised labour and left them short-handed towards the close of 
the year. The f.o.b. costs worked out at 1s 24d, as against 1s 0.3d 
tor 1917, the increase being accounted for in the main by the fact 


_that a restriction in crop was not, and could not be, offset by a 


ommensurate restriction of expenditure. In addition, there had 
been the tendency of salaries and wages to rise, and stores and 
nachinery remained exceedingly costly. With regard to the selling 
price, they had adopted in the balance-sheet the principle of de- 
iucting freight and charges before bringing in the figure ‘repre- 
venting realisations. The board considered this to be more satis- 
factory, because they sold a proportien of the crop ex warehouse or 
f.o.b. Singapore, and such proportion, while fetching a nominally 
lower price, escaped freight and charges. If they worked out the 
figures in the same manner as in 1917 for purposes of comparison, 
it would be found that, whereas that year gave them 2s 3%d per Ib, 
the year under review yielded 1s 10d only. 

Despite all adverse factors, they showed a profit for the year of 
/50,199, which looked a fairly useful sum on paper, but, in com- 
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mon with many other. plantation companies, they had to 
formidable item in regard to imcome-tax, for which a0 | face a 
£36,700 had been appropriated. They could congratulate. 
selves, however, that, whatever the result of the current year’ them. 
tions might be, the amount payable for income-tax would md 
disturbing. The board felt that they were justified in Teco len 
ing a dividend of 10 per cent., free of tax, which would ,. 
£56,750 to be carried forward. As to the condition of the — 
tions, Messrs J. A. H. Jackson and Adrien a’ Halloy (two a the 
members of the board) had recently visited the estatec and 
had reported that, while they found the estates in good condition 
there were signs of shortage of supervision due to the ; 
European staff. They had had full consultation with the local 
management, and their visit would be fruitful of good seetiee 
the company. While the comparatively remote future of the indus 
try was full of promise, the immediate future could not be said © 
be free from disquieting elements. 

Mr Adrien d’Halloy seconded the resolution, which was carried 
unanimously, and, the formal business having been transacted 
a vote of thanks to the chairman, directors, and staff in the Eas, 
terminated the proceedings. r 





GOYERNMENT RETURNS. 
CURRENCY NOTES ACCOUNT. 





(000’s omitted.) 
Notes |g | aavances | Redemption Account 
and cretimnenmen Tenmeemantmngenenmncentenegasemnn 
Certi- e g | =o ig .|: Pe a 
Date. | ficates Bs! § § Bank of |® g|82 3 
Out- i | 5 | England 2% Fai 3% 
met | A | 88) Ga | Mow BISA 
1914 a a £ a é £ “i 2 rT 
Aug. 26 eeeeee * 6,302 3810 * ee ec law 
ahead 28,409} 3. || 382 158, 109%) Sim 
patel ~ “oo 481) 9924) gam 
1915. 
a os |} 159) «- | 27 691 Sls 
ao Bl oe: iy ee 
105.125) i a 276 MS 
106,691 144) 53, 28,500 
122.089) 1708!) 108 28,500) 23-4 i 
131,525, | * 28,500 216 Se 
- 150,144! 2430) 64) Yio an eat 
144,687| 6,001)| 3,399, 251 = |i bao 
ae mi sae: Ess 
| are ase 39, 675, 28,500 134 5 
pugom) Bog aw as me 
iene 1a'l2| .. | 615, | 28.500 lo’ Spa 
| 323,242) 15,529 570, 28,500) 89 4 3t6 
| 14,926 | ++ | 00} 28500) .. | 84 541! 
| 342,310)17,143) :: | 360, 28500) -. | & 3am 
340,967) 16,738, 260} 28,500; .. | 8 37 
| 338787| 16.825! “150, 330) 28500, .. | & 305 
a sea teas 150| 330) 28500 250 | & 3 
338,777| 16,913 250, 330) 28500, 250 | & 3578 





PUBLIC INCOME AND EXPENDITUBE. 
REVENUE AND OTHER RECEIPTS. 


{ 
Estimate Total Receipts into | 


for the |_*®¢ Exchequerfrom |__ peosiers. ~ 


Y Apl. 1, 1919) Apl. 1, 1918, Week ; Week 
1919-20. - ‘. _ “ | ended ended 


| 


es iscsi Abe scne 
vA 
eS 






(See Note)| Aug. 9, Aug. 10, 4 Aug. 9, Ang. 10, 
SS Se ee) ee te 
Balances in Exchequer on a é & | & a 
lst April :— 
Bank of England...... 11,065,824 19,361,578. 0 
Bank of Ireland ...... oe 1,733,682 1,668,452) 0s ts 
12,799,506 21,030,030. < 
REVENUE. ’ 
poccoceenanescoees 1119,000,000) 51,287,200 33,871,000! 2,581,000) 1,690,000 
— ° = ematcoupenones pone a“ 16,975,000) aoe 550,000 
tal uties........ 33,500 0,653,000 | 448,000 
Beampe «-2.+erreeeeeneen- | 12,000,000 5,462,000 S1ss00) 159,000, 381,000 
House Duty'c.--..-c.;,)| 3900000) Seago, aameno} | 


Property and Income Taz 
dinaluding Super-Tax)... .|354,000,000, 79,139,000 50,434,00C| 6,085,000 ony 
Excess Profits Duties, &c. |300,000,000| 92,551,000! 96,091,000 4,712,000 6, 
Land Value Duties........ 500,000) 211,000) 201,000, 








Post Offce........000e000- | 41,000,000, 13,1 12,300,000, 700,000 1,000,008 
Crown Lands ........... | 650,000) 1$0,000 250,000 *e oe 
Receipts from i 9.950.000 on 
EG, MD. cocccce se ccees , 4,328,571 333,177) * .% 
Miscellaneous ............ 209,700,000} 14,886,328) 23,414,965) _ 1,000,000, 2,230,000 
Revenue.............. "1201100000 ~ 306,306,498) 247,967,142) 16,142,000, 15,5790 
Total, including Balance, ......... ~ 319,106,405! 269,017,172 * 
OTHER RECEIPTS, — | | 120,000 
Repayment of Advances for Bullion 1,240,000 2,560,000). 
Under Telegraph (Money) Act, 1913. 165,000 35,00; ee * 
Under Post Office (London) Railway | | 
og a \ Annee a deteeaeeunehe: = | —_ 

Jnder Housing Act, 1914 .............! 25,000) 106,300) .* 9 
For Treasury Bills for Supply ...... 1,058,164,000) 1,444,970,000, 81,244,000 48,5800 
For 44% War Loan, 1925-1945........ 133.940 ae | . - 
For 4% Funding Loan, 1960-1990 .... | 203,238,000 a | 631,000 , 
For 4% Victory Bonds ...... ....... 182,547,000) ‘i 1,324,000 * 40 
For 5% Exchequer Bonds, 1922...... a 4,035 oe B25 
For 6% Exchequer Bonds, 1920...... | a 835): 

For 3% Exchequer Bonds, 1930...... | =i 803,600 oe 1,900,000 
For War Savings Certificates........ | 95,880,000 34,600,000, 1,400,000 
For Other Debt created under the’! i z 924,14 
War Loan Acts, 1914to 1918 ...... 114,142,512, 234,057,906, 1,515,708 sae 
For National War Bonds............ 51,968,505, 357,899,585) -- 
East Africa Protectorate Loan: Re- | 
payments on account of Principal 
— ID Kebitnduhidorcoccetntet 2,385 *° Fe 
emporary Advances :— 70 
Ways and Means.................. 967,187,000, 362,162,854) 11,000,000 toa 
a aie atlas eared 2,923,799, 747 206,229,077 115,664,708 } 
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EXPENDITURE AND OTHER ISSUES, 


en | Total Issues out of 








Estimate the Exchequer to 
forthe | meet Payments from | —— Issues, peteiak fl 
Rw jApl. 1, 1919, Apl. iL 1918: ro | —— 
en ended 
(See Note.)| Aug. 9, ar Aug. 9, | Ang. 10, | 
; | 1919. Avsia ee |) _ 1918, f 
—ZXPENDITURE. | ‘ é | & £ é | £ 
ee eee ge "| 29,800,000 7,418,898) 7,209,460 
RRS ‘i 
ee See ans 530,200,000 123,470,930) 94,064,478) 4,288,899) 845,79) 
ae nee | 
eee scents, £0... 9,763,000, 1,311,684 1,302,877 10,380 lo sai 
Land Settlement ...... 5,000,00° oe | ‘ 
ee ncece 1,832,000 930,886 696 298 
Service vices .....22.| 1st14,399,000 a _ 913,874,644 13,945.490) 56.172,667 
comely ture .....+-. | 1,490,994,000 517,64 eee 147,757 18,244, 768, 37,028,839 
HER. ISSUES. 
For uum for Bullion ..+++++-+- » ~_ 320000 150,000 
For Advances for Interest on Ex- 
chequer Bonds under the Saget 
ture (Money) Act, 1904 . 84,909| 4,909 B 
_ Under Telegraph —_ ) Act, 1913. 385,006 55, oi m 
Under Post Office ) od | 
D Act, IGS... +--+ --ereeveee aeenaes ve od 
ing Act, 1914 .......+ oeee 7 | - 
cei Hou Bills for Supply ....-- ' 1,243,540,000: 1,37C,483,000 59,631,000, 56,013,000 
For War Loans, Exchequer Bonds, | 
fc, under Section KH of Finance | 
WGIT ...0-cccscvcceccccosrecees | 13,821,213) 20,462,280; 730,322; 2,015,812 
A. - nditure Certificates | 
under War Act, 1916 ....-.-- -- | 23,310,100; .. | 370,900 
For Debt ander the War Loan | | 
ota, 1914 00 1918 ..... 2.02. 0eeeeee| 60,552,736 24,555,549 1,287,184), 
Por Depreciation Fund under the 
Teele AEA TET cccsvecesccecen | 8,480,067) 9,980,067; 500,000) 
> {ssnes under, the Civil Contingencies | 
> Pund Act, 1919 ....-..0--eeeeeeeees | — 60,500,000, =, 1,500,000! ee 
cnushins Pund, 1910-11 :— | 
Issued under Finance Act, 1311—| 
Section 16.) 0D) nas na aac oseeen: 25,000) 25,600) ae oe 
Advances re v= 
"ren and M enc cc cannes |1,011,601.400 234,271,353, 32,000,000 12,000,000 
| 2.917,689.257 | 2,693, 704,915 113,893,275 107,578,551 
Balances in Exchequer :— | "Aug. 9,°19. Aug. 10,18. |In.or Dec. for Week. 
anand Cs weeee| 4191814) 10,934,079 — 646,187,477 
Bank of Ire'and .........+-+++--| 1.918.676, _1,590,083/+ 4071620 — 633,380 


_| 6,110,490 12,524,162, "238,567, — 633,857 


ors. —Estimate as in House of Commons Paper No. 88 of 1919, and Supple- 
—- Grants. 


Se Bills outstanding on Aug. 9, 1919 .. *£771,225,200. 
* Includes £483,000, the proceeds of which were not carried to the Exchequer 
within the period of the Account. a oo 11, 1919. 


The Bankers’ Gazette. 


BANK OF ENGLAND. 


Week ended Wednesday, August 13, 1919. 
ISSUE DEPARTMENT. 


£ 
Notes issued ...... 104,620,805 








£ 
Government debt.... 11,015,100 
Other securities .... 7,434,900 
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_ te Yuane’ Racosp. 


At corresponding date 





Aug. li, May 27, Aug. 1 Aug. 14, | Ang. 13, 
with the present week. 1903. 1914. | ag. 18 i9i8, | 1513. 
Circulation (excluding Bank £ z 
BPSD sevcecccswevesuss 29,754.875 22,955,380 40,044,695 56,690,990, 19.725435 
~ | Public deposita................ 9,502.46i. 19,014.809 45,509,651 i 5 
Other deposits ................ 44 291,885 6. etn ror 


41,248,964. 126,958,622 157. 726.266 
Government securities ........ 15,365,672, 11,046,570 56,541,328 59,702,332, Sa.1S7AAS 
»396,2S9 41,461,280 101,975,407 100, 187,874) 81,222,618 
27,835,534 25,463,980, 32,041,226 29,995,126) 27,014,31 0 


60cs#nd es eeeve 39,140,209; 35,947, SD 5 $6,921, 2 74 
Proportion of reserve to 36 68,234,116) 88,287,745 


| Other securities .............. 


Reserve of notes and coin....' 
Coin and bullion 


CS dtcdudssanceesenees 51 , 42 183% | | 
Bank rate of discount ........ ed se ay "a aie 
Market rate, 3 months’ bills.... eh 43 ty | 38 4 
Price of Consols .............. es a | “§53 3, | “Seg 
Price of silver per 0z........... | 234d | 26 faa 44d 48:30 | Seza 
Average price of wheat........| 44s 78s 4a | 148 7a Te 4a 
Wxchange on Paris (short)...., 25.174 20 | 25.17: 520 | 27.46-48 26.91-95 } 33.55-85 
oe NE BEE ccnvccscs --/ $485 | $4, '$4.764,-2,' $4.77. | 84. 324-32 
— Amsterdam (short) . 12.13-2 12.05-10 | 11.37- 3 9.26- st 38 
Ont? DD he neiencvences 20°57-61 





Clearing house return .... 


BANKERS CLEARING _BSTURE 8. 





Country \ 








| 
ce Week F Ending Ese | Tows Clearing, | _Clearing. g Total. 
. is9- ” ; od £ £ 
anuary ROG .ccdacscnns 5,442.417,000 | 1,927,102,000 | 15,369,519 
August 13........2..s-0eseeeee- 515,708,000 | 68,652,000 j "See Sao 
Total to dete, Od 13,958,125,000 1,995,734,000 l 59,000 
ET Ek cc ccerdalaeacitinicwaiiebe | — 11,212,480,000 1,640,814,000 |  12,853,294,000 


= 249% |= 216 % 








Total for 1918 ..................| 18,461,239,000 | ~ 2,736,275,000 | 91,197,512,900 
aa Be 16,877,006,000 | 2,244,190,000 | 19/121'196.000 
Increase or Decrease in 1918 { a : “a3. | : se. 
PROVINCIAL CLEARING RETURNS. 
| j 
en at het aa | 1918 | «1919, Ine. or Deo, 
Totals—January 1 to August 9. £ £ £ | % 
BIRMINGHAM ...................... | 76,647,100 | 84,493,200 |+ 7,846,100} 102 
i A TER: 33,700,006 | 43,787,000 |+ 10,087,000 | 299 
ao windich celaiienbedl | 176,355,10C | 225,013,400 |+48,658,300 | 275 
(“as EA | 33,069,200 | | 38,007,20¢ |+ 4,948,100} 149 
UBICESTER ...................0000- | 22,461,10C | 29,056.70 |+ 6,575,600 | 2972 
EEWORPOGE, .......0.ccccccccccccee 281,371,200 | 358,793,800 | + 77,422,600 | 275 
MANCHESTER...................... | 454,830,000 | 485,241,100 |+ 30,411,100] 66 
NEWCASTLE-ON-TYNE............ | 56,621,500 | 61,463,100 |+ 4,841,600} 85 
NOTTINGHAM ...................... 19,354,50¢ | 21,148,300 |+ 1,793,800} 92 
BUTRGTELD q... cccccccccccsccccsces ' 35,232,200 | 38,235,700 |+ 3,004,500! 85 





POREIGN BANK RETURNS. 





_ UNITED STATES FEDERAL RESERYE BANKS. 








ms, | Gold coin and bullion 86,170,805 cn | Ang. 31,; Aug. 4, | Aug. 12,| Week's | Year's 
104,620 805 104,620,805 — 1918. | — ome sconunent, 
Total gold + e+ 2++++/416,952,000 417,696,000 | 398,060, + 18,892,000 
— BEPARTHENS. £ Of which held | a batho -- 76, 276,000 81, 0344 one -. 292, oa on 3800 26,016,000 
Propristors’ capital.. 14,553000 | Government securities 21,300,356 | Bills discounted for mem Sate eae 
OD ‘etuescneetdioce 3.447, 668 Other securities .... 81,222,618 bers of F.R. Banks ......) 24 000 369,588,000) 266,494,000 — 2,764,00C/ + 100,330,000 
Public deposite® .... 22,454,852 | Notes...........++ 24,897,370 | Bills bought in open market| yy ‘7a.0) $4'996'000 2 s.0seO0C!<- 14°258,000 
Other deposits ...... 89,157,643 | Gold and silvercoin.. 2,116,940 | Zovermment deposits... .... 1 48,900 
Seven-dny and agen + 2,116, Total net deposits nies” ig ,000) 353,236,000) 315,264, 000) + 0,928,004 + 8,900,000 
ae 14,121 actual circulation ........ 506,412,000 501,364,000|391,056,000) + 5,048,000] + 115,356,000 
129 627,284 129,627,284 BANK OF FRANCE. 
* Inclading Exchequer, Savings Banks, Commissioners of National Debt and Se fe Sutter i a cca ce 
Dividend Accounts, ‘Aug. 14, Aug 1g. 7 | Aug. 16, | Week's Position 
Comparison with Previous Werk and a Yrar Aco. 





| 
Inc, or Dec, on|Inc. or Dec. on 
Amount. Last Week. Last Year, 


ASSETS. 
Gold coin and bullion .. 
Of which held abroad 


1919. 1919,' | 1918. | | Movement. May 28, 1914 
£ 


. |222, 836,000 222,706,000/217,362, ae + 


180,000) | 
*7/"'99,131,000. 79,131,000! 81,484 49.225 00 

















Silver coin and bullion .... 11,939,000 11.954,000! 12,625,000 — "15,000, 25,306,000 
ee z é ‘ Samp and advances.. -|117,645,000 117 "480,000|113,610,000. + ene 93,111,000 
Publis ioposiag “2ttttt*** esesecees| 3,447,668 | — nee | — «OAM motes crnneenccernccccees '1406063000 14103390001176321000— 4,277,000, 232,475.00 
Other deosite, “UTTTittttteseeeeees 22,454,852 | — 479,883 | — 11,640,924 Government deposits +++} 3,455,000) 3,482,000; 3,984,000 — 25,000  —_' 7,348,000 
Goveraapeits....:.... teseesesesess| 89,157,643 | — 10,687,031 | — 48,568,625 Private deposits .......... -|115,167,000 114 606.000; 147,428,000,+ 561,000} 33,838,000 
S securities ............| 21,390,356 | — 12,285,000 | — 38,311,976 —_— Seoeeeaen pac ont aon 
Reser tes +o ee eeeeeee ee eeeee 81,222,6)8 + 729,425 —_ 18,965,256 BANK OF SPAIN. 
Now enoaiaiigg "°°" sesesesesecses| 97014310 | + 380328 |— 2973816 | | _j.j_— SANK OF SFAIN. pasa 
Cais ad ano +5. aopneansanens 1STabASS «= man ¢ 23,032,445 | Aug. 9, g.2,| Aug.10,) Week's | Position 
of reserve an lisbiitien "77" pabens sy " a : a ad | 1919." | 1s 1a. ‘Movement May30,19i4 
—— HREE Monrue’ REcorD. eesers eveveccccccccceccce | eee sense non 86,687,000 + 606,000; 20 
l Loans and discounts ........ 67°766000| 68,080,000| 40.146,000— 314 32,029,000 
Spanish 4% pnehendae 13,777,000} 13,777,000, 13,777,000, 13,779,000 
Becarities | Treasury bills .......... 6,000,000 
Dete, Ban | Reserve, Ctreulation . . 145,737,0001143,780,000'117,934,000 + 1,957 76,062,000 
ar Deposits .....ccesese.+-+++-+ 40,871,000) 40,844,000| 48,650,000,+ 27 19,100,000 
| men | 
~~] | | NATIONAL BANK OF GREECE. 
£ & ; a 
mt aera aD TASS re ae ak 
. 4 A £ } | 
ss Lee | zrarloes | 1st - Gold and balances abroad 15,725,000 14,534,000 47404000 866,000 + 27,455,000 
B. 155,624,261 | 28,456,999 eget 9,792,000, 9,872,000 10,236,000 + 80,000 364,000 
7 3. MEE eee | oman Discounts and ioans “211 14/862}000 14,818,000 15,298,000 44,000, 480,000 
a7 IABILITIES, i | | ° | 
- ities | Baas | | Setcwmcat ion Stan CR “Loe Saget eet 
ty, Bees: eters | arate Private sight deposits oe + 2,067,000 
cepanad 114,168,569 eposits at fixed 
Woes... ionein on 27,014,310 eee ee eeeeeeeeesere 12,773,000 11,237 + $3,000: + 1,619,980 


Ss 


a 313,927.00 198, si'sa00 1,672,000 431,741,900 sa 0,000 


t 
+ 2,745,645,000 | + "354,920,000 | + 3,100:565,000 
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BANK OF JAPAN. 























































































J Jul Week’ Positi 
“isis.” | “isis 7319. = oa remnes Movement|Jne 301914 
AssErs. 
re 4,174,000 
LAaBILITIEs. 
Private deposits ............ 1,144,000 
IMPERIAL BANK OF GERMANY. 
Jul Week Position 
“isis.” 1 191 . “tals.” Movement May 30, 194 
Gold . 5565300 _sshag00 117 ano — 65,662,000 
Bills CHET BbeS sone ee ons 1499961000 14234 113400, roise8.000 47,173,000 
Not sin panama sebeod senthidiaaeammreealeinmesel 12,524,000) 
EE, inendunanocn nual 45,000,408,538,000,587,592,000\— 73,607,000, 42,117,000 
BANK OF ITALY. 
a ; April May 20,; M | Positi 
Mee | “Sse | ash ment. May si, 1314 
Assets. a i a a 
Total cash .........0+++++++. 59,665,000 61,464,000 42,359,000 — 799,000) 48,875,000 
Inland bills . -- 28,147,000 1 Seasrnool— 973,000 16,736,000 
re ae evecee 3,560,000 5,576,000 885,000 — 2,016,000) 3,252,000 
geeeee . - 23,999,000) 25,231,000) 24,932,000 —1,232,000) 3,167,000 
Seca securities .. esse» 8,634,000) 6,901,000) 8,800,000 — 267,000 
8. 
Note circulation ............ 370,607,000 275,566,000 293,442,000 —4,959,000! 62,277,000 
are 60,527,000 58,365,000 58,898,000 + 1,962,000: 7,719,000 
NETHERLANDS BANK. 
| July 26,; Aug. 2, | Au g.3, | Week's | Position 
| isis. | 1919. | isis. |Movern’nt| May 50,1914 
Coin and a ballion Gola ooened sah 00 ssgTh.ow 59,458,000 — 406,000 13100 
Discounts and ean | 28,847,000 32.0500 14,184,000 73158000 12,732,000 
JABILITIE 
a —— ~- eeeviitl 83,608,900) 85,24 1,000 77,252,000' + 1.635,000| 26,386,000 
Deposits senednenooeneeesooonnd _5,674,000} 5,352,000) 4,292,000; — 322,000) ___ 418,000 
SWISS NATIONAL BANK, 
psa Aug. 7, | July 31, | Aug. 7, Week’s | Position 
sta. 1919, 1918. Movement a 1914 
Assr £ | & | £ a 
Coin and bullion—Gold......| 18,725,000) tere nee 15,415,000, + yes 6,847,000 
~- ilver ....} 2,690,000. 2,152,000| — 734,000 
Darlehens-Kassenschein . 350,000) a8 000 798,000) + 
Discounts and advances . ve) 18,415,000) 17,140,000) 12,388,000) + 4,120,000 


675/000 
1z8, | 
Notes in circulation ........! need 36,400,000 28,091,000, — 450,000) 11,037,0¢0 

“4 924,000, 1,350,000 


Deposits .......ecceccecceees 4,853,000! 3,92 3,929,000 _ 5,010,000) + 
The Monthly Statement of the Swiss Federal Loan Bank (Darlehenskasse) 


shows that up to July 31, 1939, total issues were £979,000, of which £218,000 
was held by the Swiss National Bank. 


BANK oF SWEDEN. 





> . oe 
re ee re ee ae 
a 








! Aug. 2, l July 26, 1 Aug. 3, om Week’ 8 Position 
i919. ass. isis | Movement May30,1914 
AssErTs, z 
GTR. cscegscncsveséecooectsel | 16,099,000 16,043,000) asesn00 + 676,000 5,528,000 
Balance abroad and foreign 
Selbsncuneencestenebeesess | 7,374,000 7,456,000. 7,306,000'— 82,000 6,231,000 
Swedish and foreign Govern-| 
ment securities ........... 2,029,000 2,917,000 5,323,000) + 1,803,000 
a and loans ........ 20,085,600 18,943,000, LAS AOe + oy 6,258,000 
IABILITIES, 

Notes in circulation ........ 38,65 55,000 36,058,000) 36,431,000 + 2,597,300, 12,586,000 
Deposits at notice nedasenes 6,752,000 7,077,000) 4,524,000, — 345,000 =: 3,870,000 
NATIONAL BANK OF BELGIUM. 

| | Position 
Aug. 7, | July 24,| July 17, | Week's May 28, 
1919. = ; 4919. | Movem’ t.: 1914, 
Assets. z £ z z 
Coin (gold & silver & bullion) 14,029,000 13,881,000 14, 383,000! + 148,000 13,306,000 
OINOE . wocnsucckncevevecses 13. 159,000 14, 114,000) 13,875,000) — 955,000 27,904,000 
LIABILITIES. : 

Notes in circulation .......... 196,662,000|186-851,000 187,476,000] — 189,000 37,366,000 
Current ACCOUNLE .....ceeeess 99,221,000) 100,292 (000)100,165,C00|—1,071,000 4,485,000 
AUSTRO-HUNGARIAN BANK. 

Week's Position 
| July 7 1919. \July 15, 1919., Movement. | May 30, 1914. 
ASSETS. £ £ £ 
ie een er sc ccaund ul "724.036 11,286,209+ 437,827 «52,326,000 
ce a cat al 3,364,4 2,369,312 + 995,185 12,270,000 
Bills discounted,warrants 117,131,261) 117,135,696, — 4,435 oo 
Loans on pledges ........ 368,010,104) 366,450,879 + 1,559,225 
LIABILITIES, i 
Circulation of notes 1,730,605,581| 1,724,105,277|+ 6,500,304 sas inne 
Deposits Siete ein anlaen 281,679,384) 288,44 19,906 — 6,770,522 


The above statement of the Austro-Hungarian Bank has been worked out on ‘the 
basis of the 1914 rate of exchange (24 kr to the £& sterling) to show the bank’s 
position to-day as compared with ae days. The & sterling is, however, 
actually worth to-day 143 kr. us Austrian currency has depreciated to 
one-sixth of its former value in exchange. 

Our Vienna correspondent writes on August 1, 1919, as follows:—The alarmingly 
unfavourable peace conditions of last Sunday have caused our currency to suffer 
again severely, and the rate of 12 centimes for 1 crown paid in Zurich corresponds 
to 165 crowns whic h have to be paid for one pound sterling. The English soldiers 
in Vienna, who exchange their pay for Austrian money, get 190 crowns for one 

sovereign, because the banks cannot obtain British gold under that price. 


oc NATIONAL BANK OF DENMARK. 
|*5 — *~ | July o* | | am Month's | Position 
ot Mov: ment May30.1919 
Coin and See 10452000 Lolo | sestseeol— “00 52,000 
Loans and discounts ........| 17, 000, 12,526,000\ 911,000 4.915.000 
Debtors abroad......... “"22:] "diassioo0 "Bteasooo, “Ssss000— “asooo 'ssse0 
ES gece aliedl 21598,000 2,680,000, et 18,000 666,000 
Circulation.............. ee 222,000, 23,809,000 20,296,000. 413,000 
i néancdatbobenosaatinn om °\ 6,398,000) 4°712,000\— 74,000 Orne 


THE SCONOMIST. 








‘August 16, 1919 
BANK OF NORWAY. 


Ang. ia” | "isha Ang. 1, | » | Week's ) Poams 





| 2 é Movenea 

Coin and bullion—Gold .... 72,000 7 759,000 
bills - | se me ; F be + 

CRT eee —_——- ae 

Cees i eeeaGere L5may 
Discounts and loans ........ 15,594,000 2 RS ita sisoan a 

Roves tn circulation eccccece 20.55,000 — 

Discount 54%. ~— se 
The right of issue of the Bank of Norway is 

gold (coin ana bullion) ; (2) the available balaz ied a 
; os a ith the Seestgns Riksbank, Stockholm, and the wee 
70 million crowns above the stock of of gold. Crowns; ($) an amount ¢j 


BANK OF FINLAND. 
| July 15,; July 8, 
1919. | 1919. 





<= , wre inn 


ASSETS. £ £ ay D191 
a ant SN | seal mammal wale 
Finnish and Foreign Govern-| | SB 
Discounts and loan... "aS “SieAoo| “2iss.o09— “Tiana Sau 
Depocite ot notheg 2 2222| RSoranO] Rete) See: Sam a 


In the above tables the Russian rouble is converted at 2s; the German mart ;; 
ls; the Austrian crown at 10d ; the Dutch florin at ls 8d ; the Swedish and Danes 


kronor at 18 per £; the Norwegian kronor at 18/15 per & ; ‘the franc, 
at 25 per £; the yen at 10 pe and the American dollar at 4s, Hira and peseu 











os if ig lg | ¢ is ie 
oe 
28 | 8 | 2 | 28 | 28 | Ze |S 
Bank rate (reduced from % april] &®|%|%lelwrare 
oe ee” le” is” ig” ie” le” ie 
tsartoe bane i 3y5 \ 3 3 
days’ rs’ eccccecece 13 vs | 3 ; 
7a “| Sf } sf i ah 3) 3 al 3 iz! 
$ months’ do eeeereeeresosecess “lat : i3 i | ro i 3H: 
mon P ee ' ; : 4 ; 
Discount (Treasury Bills) :— » | wo “es | te 8 tie & tne 
2 months (£99 Be 4d) ...-.+00. 4 3 3 4/8 |. |. 
months ( © 0 cocccees | | 3 
6 months (£97 19s 8d)* .......... 4 |\4 \4 14 lz : : 
GCoans:—Day to day ......seseeesees 3 |3 13 13 13 23 233 
re mms GS Ee &s OS Be iD 
t allowances ; Banks eoccccce | S 3 13 3 3 3 3 
unt houses as oallt ..:-00.--./3 | 3° |3° | 5 E is 3 
DEEEEEUE cssccecocnenescemctah 400 (1) tm % 1k IR 





+ Rates lowered 4% on Jan. 2, 1918, and lowered 4 % on Feb. 14, 1918. Lowered 
Suly 3 pees. to 3 per cent, on June 5, 1918, but was raised to 34 per cent. on 
wy 


from 42% to 4% on Dec. 27, 1917, and from 4% to 34% on Feb. 14,1914, 
at which rate they remained until they were suspended on May 3l, 1919. 
Daily sales resumed on July 14th, 1919, when two months’ bills were ale 
introduced. The daily sales of two ‘months’ bills were stopped on August ]5th, 
1919. Rates commenced on July 14th, 1919, as follows:—Two months, 3% 
ey to August 15th, 1919, period of daily sales); three months, 34%; st 
months, 4%. 


Comparison with previous weeks :— 


— —— 





e Beak Bille, ___ Trade Bills. 
i ‘5 Months. f' Months. 6 Months. 3 Months.\4 Montbs. (6 Meats 
—|— |——_ || peemenbe yeas 
1919, % | . | * | «if ry 
May 30....../32 3 3 * 4 i 4 i os 
June 6...... 3 | f 4 \4 4 , 
asasil 3 4 4 4 
20 sf ‘ 4 : 
July 4..... {3 ‘ o 4 4 4 3 
*| 4 \4 2 
. 4 14 “m 2 
| fa 
Aug. seeees | 3 i it 5 
se 4 14 4 4 5 








LONDON COURSE OF EXCHANGE. 





On Usance.| Tues., Aug. 12. | Thurs, Aus. 


| 













ES | 
Amsterdam and Rotterdam.......... 157 11°60 | 1158 él 
Ditto........- engnoseessonscoosoooet® Months nom. noms dt 
Pate ccccccccccccesccccccccccces| Cheque | 34°35 455 | 70 35°85 
eetereessesereeseerevecececese| Omble | 3290 35°20 | S35 He 
weceeeeccevececerececceseee| § MOmths| S531 3361 | 338 HE 
Marseilles steeteserseeeseececesccees|§ Months, 33°31 33°61 | 3386 #4 
Switserland .........ccececeeeeeceee|  Omble | 24°55 24°65 | aes 483 
ttseseeeseserscesecescee|S Montha| 2495 Ha 
Germany... sndbboertattensedices 75°00 py 
ates Gap « eee 38 50 oe 
Sew York eocccccoccces ee 4314 = 
Madrid and Spanish Bank pisces. :..| Cable , 2 3 
— and Oporto.. eee er ee ee mt -_— 
eee eee eee ee eee ee eee * 19°68 
sevscesesecececececeseee}. Gable | 1974 i984 | 1958 
Christiagio......cc cc] Gabe | dass 1845 | st PS 
Stockholm ........-s:cscceceecessc..| Gable | 1735 1745 ae 
Soandinavie ..........ccceeeeeeeeeee| 3 Months) | seq ere 
Helsingfors .............:..c0.ss2..| Cable | 6400 6700 | 80 yo 
Buenos Ayres ....... waniuliniediine «++| Cable a | 52 1% 
Rio de Janeiro’....... sdadichnaanill :. | Cable on : ss 
Pisébhnbwbheorctscucbaveedcecsied Cable unos 


Calcutta and Bombay eee er eee eens Demand 1/9jnom 
DIO oo .cecesereveresevererecess SOURS Sgt, eon 
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FOREIGN BANK RATES. 

















-— Bank Rate —~ | 7—~ Bank Rate —~ 
Changed. % Changed. 
Amsterdam .... July 1,1915 .. 4% Madrid ........ Oct. 27,1914 .. 4 
Berlin ....---. Dec. 25,1914 .. 5 | Paris.. ....... - Aug. 20,1914 .. 5 
Bombay......-. Jume 12,1919 .. 5 | Petrograd... July 29,1914 .. 6 
Brussels...---+ - June 5,1919 .. 4 | Rome.......... Jan. 11,1918 .. 5 
utta ...... June 5,1919 .. 5 | Stockholm .... June 12,1919 .. 6 
Christiania .... May 9,1919 .. at Swiss Bank 
Copenhagen.... Jan. 72,1919 .. places........ Oct. 3,1918 .. 54 
Helsingfors .... Jan. 8,1919 .. 6 | Tokio.......... Nov. 25,1918 .. 64 
Lisbon ..+++- -» Jan. 15,1914 .. 5} | Vienna ........ Aprill0,1915 .. 5 
FOREIGN RATES OF EXCHANGE ON LONDON 
es Rate Rate Rate 
| Aug. 15, Aug. 8, Aug. 16, Usance Par. 
1919, 1919. i918, 
| a an 
Paris ....---(tramesto £1 | 33°55-57 | 33° 55-65 26° 95-2701 Cheq'es 25°228 
Berlin ..«...--(marks to £1 | 84°26 , 72°75 ki Sight | 20-43 
Amsterdam ..fiorinto £) | 11°57-58 | 11°58-60 | 9° 23-25 Sight | 1210 
Brussels ...... francs to £1 | 54° 85-95 | 54° 95-35 - Cheq’es| 25° 
..|kroner to £1 | 18°40-45 | 18°42-45 | 15°01-07 — Sight | 18° 
Stockholm.... kroner to £1 | 17°38-40 | 17° 42-45 | 13°40-43 9 Sight | 18°159 
Coemeo= .. kroner to £1 | 19° 68-72 | 19° 84-88 | 15° 21-24 | Sight | 18°159 
Helsingfors ../F. marks to£l) 58° 60 7 ee Sight | 25°207 
Greece.....++- \drachmeeto£]| 22 * 90-23-10, 23° 00-10 | ca Sight | 25-207 
Italy ..+--++- lire to £1 39°60-79 | 38° 70-80 35°874-36:00 Sight 25° 
Switzerland .. francsto 41 | 24° 27-30 | 24'38-42 | 19°20-24 Bight | 25 
Madrid ...... pesetas to £1 | 22°40-45 | 22°88-92 | 19°10-17 Sight 
Lisbon ...--- ce to mils. - 27—28 | 294—30 Bight 
Alexandria.... piastres to £1 973. | 974-973 | ST Sight 
New York..... ollars to £1 | 4°284)—29 | + “i, 4°165—Z Cable 
Montreal ....| dollars to £1 | 4°474—485 | 4:523— | + Cable 
Buenos Ayres . pence to dols., 534—53g | 523— —Sliy | T.T. | 
Rio de Janeiro pence to mils.) 14 1443 | 12 90 days 
Montevideo ..\pence to dols. 563 56—564 | 614—624 TT: 
Vaiparaiso.... pence to peso 9 E | OF | 1684 90 days 
Lima ....-++-| ing.to Per.£1) 73% dis 72% dis | os 90 days 
Calcutta...... ster. to rupee|ls 10d-10¢0) 1s 84-8454 | Is Gd-64d  T.T, | 
Bombay ...... ster. to rupee|is 10d-l0¢,d| 1s 84-8744 6 Is Gd-6yd = T.T, 
Madras ...... ster. to rupee|ls 10d-10¢,d) 1s 8d-8¢n.d | le 6d-623,d | T.T, 
Hong Kong.... ster. to dollar} d3sl0jd 36 84d-S9id | 3s:54d TT, aa 
Shanghai ....jster.totael | 5810d5slljd) 5s 74d-84d | 4s 10d ee | 6s 
Singapore ....\ster. to dollar| 2s 4 ats 28 4,-3.4) 28 3434-3 T.7. = 
Yokohama ....\ster. to yen | 28 38 ‘'T. 24984 


| 2s 34ed-ad 2s 24d-3ha TT 


NEUTRAL RATES OF EXCHANGE ON GERMANY, 





























re ta | 

Par | Rate, | Rate, | Rate,| Rate 

ug. 15,| July 30,| Aug. 6; Aug. 13 

Level.|"j9i8 ‘| i919. "| 1919.) 1919." 
Amsterdam ..|Plorins to 100marks| 59°26 | 32°20 | 15°324 | 1515 | 1450 
Bwitzeriand .. Francs to 100 marks | 123°45 | 6625 5550 [35 | 3025 
Copenhagen ) ' (53°50 | 26 | 26°50 | 23°25 
Giockholm.. } |Kronerto 100 marks; 88°88 1; | 24 | 22°25 21°75 
Christiania.) | | - 19386 |S 23°25 


CURRENT RATES OF EXCHANGE IN NEW YORK. 


The Irving National Bank cable the following exchange rates :— 


| ! 


| Rate | 



































Par Rate Rate | Rate 
New York on Eevel jAug. 15, July 31, Avg. 7, Aug 14, 
*;) 1918. 1919, 1919. | 1919. 
London— 
60 days ........ | 473 | 43250) 42975! 42750 
iceland Dollars for £1 wees 47665, 4°3625| 4°3350| 43125 
Cheques ...... | a" a] — 
i senesnses eee ’ | a ea 
Switzerland....., } | Prancs for $1 sig |/4 | 558 | 562 | 565 
SN hana enchindied deed Lire for $1 750 | 860 | 892 9:16 
Spain......... +++». | Cents for] peseta | 19°30 24°50 | 19°10 | 18°80 | 19°17 
Amsterdam........ Cents for 1 guilder 40°195 | 51°25 | 37°50 | 37°25 | 37°25 
Petrograd ........ Cents forl rouble | 51°50 | 14nom 14nom} 14nom) 14nom 
Copenhagen eee { 31°20 | 22°15 22°85 | 21°95 
Christiania Cents for 1 kroner | 26°50 31°50 | 23°65 | 23°55 | 23°45 
Stockholm ...... | 35:50 | 24°70 | 24-75 | 24-80 
Ml nssdicebease Cents for] @rachma} 19°30 1945 | 1915 | 19°00 | 19 
Yokohama séeeneoee Cents for 1 yen | 49°85 £4 | 50°60 | 50°625 | 50 625 
Hong Kong ...... CentsforMexican$| 63°65 | 82 83°25 | 8400 | 795u | 
COLONIAL RATES. 
Commonwealth of Australia and 
Dominion of New Zealand Union of Bouth Africa 
Londonon | Australiaand Aug. 19,1919. | July 18, 1919, 
Australia and | New Zealand London on South Africa on 
New Zealand. | on London. South Africa. | London. 
| Buying.’ Selling.| Buying. | Selling. 
oe ee | — Buying.| Selling.) Buying. | Selling 
A NZ A\NZ| A|NZ A NZ 
ointal cele ee 
Bight ....| ve | oe | oe 2 
able..../ .. «= |1009 1004 
On dem'd! 974 972'\par par 99 | 99 
30 days | on aa ba 388! 988) 
60 days ‘| 9641 963] °: | 7: | Seg| Sag 
SOdays 96/96) 2. ] 2]. | oe | oe | SUBS | oe 
WOES wel cnt an hao Pas tic Mec at. oe 








INDIA COUNCIL DRAFTS. 


Tenders for Rs.70,00,000 India Council drafts were received 


on August 12th at the Bank of England. The following is a 
Statement of the tenders sent in :— 





wie aed aa ie io | 
oe |e | oe | § Mis pm 4 % dist toypm 
nt ceo Ewe be Fee 
1004;1003' «.. ee - ee 
il a dis| .. if 2 ee 
| cl a. toe | ss 


Bills. 
Tendered. Accepted. Per- 
Rs. Rs. centage. 
Rate Deferred Telegraphic Transfers. 

Is THid......, euhiatiebionamal 1,85,90,000 ...... 70,00,000 ..... a 
eee Immediate Telegraphic Transfers. 

s SCPC Ree eee eee eo eee OP f eeeeee **f 

Total bills and transfers 1,85,90,000 ...... 70,00,000 


The amounts allotted were :— 


In Deferred 














‘ in Immediate 
In Bills, Telegraphic Telegraphic 
Transfers. Transfers. 
Drafts on— Rs. ace, Poe 
Calcutta ........ 3O,28,000 at Is 9484 
Bombay ........ ee 27,66,000 at ls otha 
PD. cccavees - 12,06,000 at ls 948d 
i cicsres 70,00,000 ted 








The amount to be offered on August 19th will be Rs.1,00,00,000. 


Price oF India Councit Drarts. 

The Secretary of State for India has raised the price of 
Council drafts from 1s 8d to 1s 1od for immediate telegraphic 
transfers, and from 1s 73$d to 1s g3$d for deferred telegraphic 
transfers and bills. Council drafts on Tuesday, August 12th, 
will be allotted at these rates. Sterling drafts on London, 
should a demand for these arise, will be sold by the Government 
of India at 1s 93d for immediate telegraphic transfers, and 
1s g§4d for deferred telegraphic transfers. The Secretary of 
State for India notifies that the rate at which the Deputy 
Master of the Royal Mint at Ottawa has been authorised 
to sell immediate telegraphic transfers on India without 
limit of amount against the deposit at the Ottawa Mint of 
gold coin and bullion will be one rupee for 10.3585 grains fine 
gold, with effect from August 12th. 

The East India Section of the London Chamber of Commerce 
have received a telegram from the Bengal Chamber of Com. 
merce, drawing attention to a statement in the House of 
Commons by the Secretary of State for India to the effect that 
exporters of produce from India were not being seriously incon. 
venienced by currency restrictions. The Bengal Chamber 
consider the statement open to question, and affirm that the 
export trade is undoubtedly seriously hampered by the inability 
of exchange banks to purchase forward bills without cover, 
owing to the inadequate supply of Council bills for foreign trade 
requirements and the restrictions on the import of gold and 
silver. The Bengal Chamber do not suggest any alteration in 
present restrictions until the report of the Currency Committee 
has been published, but wish to correct the impression conveyed 


by the Secretary of State that the export business is not 
restricted. 


STANDARD BANK 
_ OF SOUTH AFRICA, LTD. 


Bankers to the Government of the Union of South Africa in Cape Province; to the 
imperial Government in South Africa; and to the Administration of Rhodesia. 


AUTHORISED CAPITAL ... £10,000 000 


SUBSCRIBED CAPITAL £6,250,000 
PAID-UP CAPITAL ... £1,562,500 
RESERVE FUND _... £2,200,000 
UNCALLED CAPITAL £4,687,500 

£8,450,000 


ae ; Board of Directors. ==. 
William Reierson Arbuthnot, Esq. James Fairbairn Finlay, Esq., c.s.1. 


Sir David Miller Barbour, k.c 8.1, | Horace Peel, Esq. 
K.C.M.G. William Smart, Esq 
Edward Clifton Brown, Esq. Rt. Hon. Lord Sydenham, G.c.s.1., 
Robert E, Dickinson, Esq. G.C.M.G., G.C.1.E., @.B.E. 
General Manager in South Africa— Hector Mackenzie. ‘ 
Deputy Genl. Manager—J.P.Gibson. Assist. Genl. Managers : Joun delves 


London Manager—F rancis Shipton. Secretary—Herbert G. Hoey. 


Bankers{ The Bank of England. 
London County Westminster & Parr’s Bank, Limited. 


Head Office : 10, CLEMENTS LANE, LOMBARD $T., LONDON, E.C.4 


West End Branch: 17, Northumbertand Avenue, W.C.2. 


(adjoining the Royal Colonial institute). 
New Yorx Acency: 68, WALL STREET. 
RotrerpamM Brancu: 15, COOLSINGEL. 
AMSTERDAM Brancu: 69, ROKIN. 


OVER 300 BRANCHES AND AGENCIES IN— 

CAPE PROVINCE, NATAL, ORANGE FREE STATE, TRANSVAAL, RHODESIA, 
NYASALAND, BASUTOLAND, E. AFRICA PROTECTORATE, UGANDA, ZANZIBAR, 
PORTUGUESE EAST AFRICA, S.W. AFRICA PROTECTORATE, 
OCCUPIED TERRITORY GERMAN EAST AFRICA. BELGIAN CONGO. 
BANKING BUSINESS OF EVERY DESCRIPTION transacted at all 

Branches and Agencies, i 
CURRENT ACCOUNTS opened on the usual terms, and DEPOSITS 
RECEIVED for fixed periods at rates which may be ascertained on 
application. : ; 
SAVINGS BANK ACCOUNTS opened on terms, particulars of which 
may be obtained at Branches. 
BILLS NEGOTIATED and COLLECTED, 
DRAFTS issued, MAIL and TELEGRAPHIC REMITTANCES made. 
LETTERS OF CREDIT and COMMERCIAL CREDITS established. 
TRAVELLER’S LETTERS OF CREDIT issued available in all parts of 
the World. 
PURCHASE and SALE of Stocks and Shares effected. _ 
DIVIDENDS, ANNUITIES, ETC., received and COUPONS COLLECTED. 
STRONGROOMS provided for the safe custody of Securities and Valuables 
of Customers. : 
ASSAY DEPARTMENT—Gold, etc., and all Mineral Ores assayed and 
realised. 
EXECUTOR and TRUSTEE business undertaken. 


The Officers of the Bank are bound not to disclose the transactions of its customers. 
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292 THE ECONOMIST. 


BULLION. 

The gold movements to or from the Bank of England are no 
fonger announced. For the week ended August 13, 1g19, the 
stock of coin and bullion showed a decrease of £24,307 
compared with the previous return. 


GoLp STANDARD RESERVE. 


Statement showing the form in which the balance of the 
reserve was held on July 31, 1919 :— 































who has for many years been head of their securi 


The following new banches of the Nation 
Africa, Limited, were opened August 1st :—] 
Alice, Bellville, Bizana, Carnarvon, Cathcart 
Deant, Elliot, Fort Beaufort, George, Ho 


n Cape P 


Postmasburg, Lumbu, Richmond, Handflats, Sterkstro 


lows :—Gold: The Bank of England gold reserve against its note 
issue is £86,170,805, a slight increase of £21,150, as compared 
with last week’s return. Shipments, or engagements to ship, 
bave been announced from the United States ot America, viz. :— 
China and Japan, $14,701,000; South America, $645,000; and 
England, $300,000. On the other hand, $1,000,000 has been 
received in New York from England. Owing to the official 


The Standard Bank of South Africa, Limited 


opening of a branch at Bellville, in Cape Province. 








TRANSVAAL GOLD OUTPUT STATISTICS. 



































sisted of about 17,200,000 ounces ia sycee and 11,200,000 
dollars, as compared with about 16,800,000 ounces in sycee and 
10,900,000 dollars on the 2nd inst. The Shanghai exchange is 
quoted at 5s rod the tael. 


SILYER PRICES. 
The cash and forward prices of bar silver during this week 
and corresponding periods in previous years are as below :— 


er 


—— 





| Gash. | Forward.| =*”*«~—~CSs« Gan. | Porrwanrd.. 
1919. Per | Per | Date. Per Per 
Ounce. Ounce. Ounce.| Ounce. 
Pian F a Hl | a a West End Office— eae 
Aug. 9....| 58) | 563; (Aug. 18,1913 | 273 is 25. COCKSPUR STREET. CP 10, WALL STREET. 
<a 58 | | 18,1914 | 26 o S.W.—1. eee ay ae ae 

Meow | See | 18, 1915 2a a ~ 

oo | = | . oo 31y ee —— LONDON OFFICES: —— 

is] oo | sm | wmisnl oe a CIRCUS PLACE, LONDON WALL, E.C.—2. 

on 18, ST. SWITHIN’S LANE, E.C.—4. 
NOTICES. 


_Messrs Brown, Shipley, and Co. announce that Mr F. H. H. 
Simpson, who has hitherto signed on their behalf under a power 
of attorney, has resigned from their staff, and that they have 
granted a tull power of attorney to Mr Francis Joseph Frederick 
Edimano, D.S.O. (cousin of their partner, Mr L. E. Chalmers), 

a limited power of attorney to Mr Francis Sydney Miller. 


Special facilities afforded to Traders 

and Merchants desirous of extending 

their spheres of activity and influence 
in South and East Africa. 


(August 16, 1919 


2, we 


8 





ment. ties depart. 


al Bank of South 
TOvince - 
» Ceres, Cole’ 

eto , 8 
Kerkwood, Knysna, Komgha, I.ong street, Cape Tose Oveertiaa, 
Mountayliff, Mowbray, Muizenberg, New Bethesda, Piguethee 


; ; ; : om, Swel. 
£ lendam, Ugie, Upington, Victoria West, Vosburg, W 

DEED. veciwcsccnctes faveeesSISes be ccsevcsConcteses nil Worcester. In Transvaal: Rrito, Delmas, Seen Grew 

In Engiand— lingstad, Grootmariso, Hartebeestfontein, Hendrina, Komen 

Cash placed by the Secretary of State for £ poort, Leeuwdoorns, Nelspruit, Ottosdal, Vrededorp, Zwart ati- 

India in Council at short notice ...... 6,016,604 gens. In Natal: Dalton, Dannhauser, Sattingspruit, Gre tens, 

British Government securities (value as on Darban, New Hanover, Pinetown, Wintertown. In Geonen Fre 

eit tteh 81,1919)... ooo sveesn nnn s 26,652,225 State: Bushmanskop, Cornelia, Etienville, Lindler road the ng 

vernment securities since pur- vous. In i d: Hladxlu. t . _ 

chased (cost price) ......... veseseses 3,591,631 eq | 0 above. wazieland: Hladzlu. Also 47 sub-branches relative 

|. Barclays Bank, Limited, announce that they have opened a 

Waxrer Bavock, Accountant-General. 36,260,460 ase Cote sa Pwllheli, under the Management of 

India Office, August 11, 1919. A branch of the Colonial Bank has been opened at Coomassie 

Messrs Samuel Montagu and Co. write on August 14th as fol- | Gold Coast, West Africa. ’ 


» announce the 





Est, 
Profit, 


21468 


Sackibenee 


58 


2° 


June, 1919. July, 1919, 
increase in the exchange value of the rupee, the amount of fine Wame of Bins. Ore. | Eat. | Est. |: Bat. | 
gold per rupee to be deposited in Ottawa against T.T. on India Yield. | Profit.| OF*- | Yield. | 
has been raised to 10.3585 grains. Silver: The market has con- Tons. 2 ol A 
tinued to show remarkable strength. The cash price to-day is | Aurore W. United (10s shares) ../ 12,500 | 12.933 13,000 | 13.459 | 
the highest recorded since June, 1874. The demand for quick | Gisy and Suburban (44 shrs.).... 45.500 30,105 oa anaes | 
delivery pressed daily upon a market no longer possessing the DP vnc ceeeesesesseeeeeees 48,000 | 94.347 26 000 | 106.778 | 
ample stocks which used to be nearly always available before | Gonslidated Manglaage ...... 45,200 | 54,282 | 12,015 | 47,300 | 95,422 | 
the Indian Government had swept it bare. Such stringency | Crown Mines (10s shares)........| 168,000 | 231,824 | 44.538 | 179,000 onan | 
was created that the premium of 24d on the 12th inst. (con- ns Ie ——— Deep ...-.. | 18,400 9 | li, 11,357 | 
sidered as pence and fraction) exceeds all former records. a SD eeacttrtessteeset e a | ioe Tae | canes | 
This scarcity of spot silver is natural, not artificial, as it | Geduld Proprietary ............ 64.979 | 21,629 | 43,700 | 66,126 
was in November and December, 1911, when the Indian Specie pe nee ‘To 57,238 | teat | S.eO | Asse 
Bank speculation made corners in delivery, in the course of | Glynn's Lydenburg -....000...- | 3R30| 6348 | 1850 3810 | 7,490 
which jd premium was reached on each occasion. A similar | ech Eesunemapnoeponesreseen | 14740 | 13,300 | 522 | 16,980 | 12,721 
operation in 1910 led to a premium of jd. The former was about | geriot, New -...--scccccecceee seo Bh | ee A 
3 per cent., and the latter just under 3} per cent. of the respec. | Jupiter .......---+++e+eeeeeres- 23,873 | 1,961) 25,100 | 47,632 
tive prices, as compared with a percentage of slightly over 34 | Risinfonein. ew «--ers--+77+7) S560 | 15,861 | 4.8940) $1,000 | G8.Hs 
per cent. on the 12th inst. The India Council raised the limit | Knight's Deep .............-+++. 5,000 | 74,471 2.018 | 95.900 | 75,68 
this week for immediate T.T. allotments on India to 1s 10d per ot Be nsocecononss 49,990 | 49,296 | 8,244 | 42,000 50,281 
rupee—equal to a silver equivalent of 59.2d per standard ounce. | meter and Charlton ........-+.,| 141030 | 46,103 | 23.507 | 15000 40.582 
As the silver contents of a rupee is .3717 of a standard ounce, | Modderfontein B. ....-......... | 54,600 | 120,071 | 63,160 | 57,000 | 122,600 
even at this enhanced exchange value silver cannot to-day be | Modderfontein Deep Herels...-, Tan |ivesee | otaia | siooo | 58 
on here or syooes to a for om at a profit to the New United... bencesees obsoced | 41,600 | 11,618 | “1/835 | 12,000 | 12,018 
yovernment, after making wance for freight, insurance, &c, | Nourse Mines .....+++--+e+-++-- | 40,600 | 53038 | 2,105 | 41,400 | 
Silver to the value of $2,389,000 has been shipped from San ee 191600 | asisos | “asib| govz0c | 277705 
Francisco to China and Japan. — See eneoonentes 150.000 71,119 12,887 161.00 (177 974 

Inpian Currency Rerourns. Robinson Deep .......-.0+++0+. 50 000 66.786 e799 38°30 132352 
(In Lacs of Rupees.) Roode United .......+-+.. | 23,100 | 21,884 | 1,545b| 24,400 | 

July 22, Tuly Sl, Aug. 7. | Gimmer Deop.ssscssccessosss--| 48-600 | asi2ie | “agore| a5'200 | Sol4es 
Notes in ciroulation .....-...... 16654 .. 16,711 .. 16831 Bong ine veesesneecn oe | See oe | sy cet 

Silver i i a — a 1BOl .occcecccccccecesssees 10,400 737 316 | 1 4 
aa M5 | Bramgvaal Gis ataben «000.0. | ame ‘sg | 1b3t0 | 26:86 
= 7 Van Ryd... ...+e++ees eveccoccccs | 35,250 | 34,326| 6, 34,500 | 35,925 
j Gold coin and bullion in India .. 1,874 .. 1,913 .. 1,914 | van Ryn Deep................-. | 46,700 | 99,968 | 62.980 | 48,300 | 107,991 
/ ~ — ana out of India ae ie Village AD pensocaenenet | $8,900 61,195 a0 a0 os an 

urities (Indian Government) .. ’ ee 08 .. 1,608 rer , i : 

Securities (British a 8,250 .. 8250 .. 8,250 re or) a) a) —_ 
, The coinage during the week ending 7th inst. amounted to = peechemeeetedeensent ee | S28 | eS ye 

; 132 lacs of rupees. The stock in Shanghai on August oth con. | ——————- ‘i fe wn eT 

i 
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RUBBER OUTPUTS AND DIVIDENDS 
. Lae 
In So aes —i he ten and past three years outputs, and dividends for five complete years of a number pvt ee 
of Kubber Companies, while the latest reports of Rubber Companies are analysed under our Summary of Profit and : ct 
Loss Accounts | each week. . The latest dividends declared appear under Dividend Announcements, and the Rubber ' at 
Share Market is dealt with in our Stock Market section. Particulars as to the Market Price of the Commodity and 5 ae 
other information will be found in our Produce Market Section. bE 748 
a i ipa Bese p au 
nate Outputs. Output M f 191 ns ice 
N : Pp I onths o 9,, t 3 <3 
Year Ends December Sl, | ——————— ———| Meath — Except Where, Increase | Dividends Paid in Past 5 Complete Rages gee 
S ° i } x = ae 
a i916. is17. 1918. 1919,  Decrease.| ‘Gisedin | Decrease. Years. .a geet 
on ae oo Brackets. | ea: af 
1914 19 15. : 7; oiar 53432 
| bbe, Lbs. | Lbs. | Ube. Lbs. Lhe. =| Ltn | gy - ‘> oi. 49914997 
seeideve........sccccscsecee] 1TE143 | 2¢apizel | aantane | S008 |+  2hs0 oT ee S| a S | > | nil eae ELD 
eer eee 1,762,430 | 1,720,247 | 1,386,264 | 150,727 + 31,350 | 910,200 |+ 183,903} 3 co | a | a eae 4 ag 
Anglo-Sumatra (May 31) ........ a 948,122 790,899 91,545 + 39,519 169,540(2) | + 63,342) 40 50 | 50 os eo eel 
Ayer Kuning ....... eoccccecerece ¥ ree 608,693 | oo | oe 417,780.6) |+ 115,722) ., a. 2 ae ~» | is a ue : 
Bah Lias (Oct. 31) .. Te essen 4 ,972 576,2°5 | 118,169 + 71,669 | 634,7769) {+ 198,169) ., - fer os 10 ,3% 
Bajoe Kidoel, 17/6 paid (Mar. 31). er oi oes ee7 84,009 |+ 54,710 | 307,0194) [+ 101,074 10 | 13) | 134 | nil oe \ae 
Bakap (Jane 30) io swseenns] $30 *350 | 215,000 | 20,000 | 1,200 20,0001) |~ 1,20. 35 | 30 | 3 | 10 " ai 
Bandar Sumatra ( uly 31) ohne 446,5 53,600 | 51,079 |+ 19,672 |  467,900(12) |+ 23562) 7, 12% | 10 6 c ; cs 
Bantam (Java) (June 30) ........ 706,518 800,429 965,374 | 74,539 | + 49,499 | 74,5391) |+ 49,499 l 2 | 18 1 ee 3 ae 
Banteng (Selangor) (April 30) .... 295,990 368,388 407,196 | 85,070 + 20,820 | 13352940 \* 47,180 20 | 3% | 20 o pebait 
BIBER. cooccccscccescecs ’ " oe ot } , ) z i | 10 15 i : 2 .% 
MEME. ccnstoncssonpess. 702,750 | 780,814 59 3,644 | 63,966 + 11,520 | 381,164 | 63,309} 150 185 210 (| R . ‘i 
ty, ees Orceacceaoooosoescs 753,464 756,500 591,500 | 75,000 |+ 27,500 425,000 |+ 92,500} | @& | 60 35 cs 7 
Bekoh (June 30) .......+. eo eeees aea57 $50,148 set,088 | -- |  456,002(12) | - | 1% | 2 | 2 | CN o take 
one . imnua......... 740. Serene aan 31,000 ga 6,000 | asa i+ 25,496) 1 i 334 } 25 } 10 oe 2 4 
Bukit Mertajam (March 31)......| 794,075 | 861,821 | 593,900 | lis.ias, =] | «| “gagstaniay |g 240.117 . | 2 | | £4: af 
Bukit Rajeb — Be etre g whens a es0.as9 ao a iene 420,142 i" 247,117} 50 | 100 | 100 | 6 50 ; : . 
Carey United (Sept 30).......-..| 252280] 3221275 405,303 | 50,825 /+ 2187 | 381,31700) |+ 45,960 0 10 | Io | = rs : 7 
Ceylon (Para)....++++--2e+e0e-+++| 868,557 | 1,056,584 | 811,389 | 101,154 + 36,706 561,656 |+ 161,711) 188 @o | 0 | 2 274 abiat 
Chersonese........ sanecssevocses a foo ie ee ae 2:7, 164(6)|— oe 15 lhl lM) Sik ad 
Cheviot.........-.-- osccgase ier ias oo 468,180 | 80,000 i+ 30,580 399,960 |+ 123,980 7 )})n 15 | 10 7 ee 
Cicely oan (March 3l)...... , ’ 618,449 64,754 |+ 12,524 220,914 | + 4,329) 6 | 120 | 40 | 5 7 : 
Consolidated Malay . ane 817,430 951,212 | 726,669 | 94,100 + 39,186 | 533,730 |+ 108,716, 37) | 75 | 83% | 50 5 : =i 
Damansara ...... «--| 785,371 » 50, 640,882 | 66,625 |+ 21,308 | 417,007 |+ 58,683) 27 423 | 55 | 4 28 Se saat 
Dennistown .. tee seeenn oes | yd oe |? 11,639 | 303,500 (+ 22,003) Nk | 2 | 12 | 5 10 pit REE 
Broun Dusion ..-7.-..- | tanam | Fabs} sore | OO) | smite | nam | | HL 8 |S Hie 
Eastern Sumatra (June 41,241 116,956 225,183 | 35,700 \+ 15,439 35, 70012) : 15,439 tT Ae ine a 1a » 3: # 7 
F. M. 8, Planters..... 297 449,250 378,000 | 90,710 |+ 55,460 391,961 [+ 175,283 es | ee 6 | 1% B ies 
General Ceylon... 901,963 1,085,478 | 889,881 | 102,900 + 23,445 1284 |+ 290,33) 20 | 3 | 3% | S ea 
Golconda Malay 585,455 | 596,104 455,045 | 48,279 + 11,813 313,403 [+ 52,132 | 40 45 35 20 a3 css 
Golden Hope .... 4 208286 |, 352242 | 290,571 | 37,985 |+ i712 194,629 |— 11,649) 178 | 17 % | 2 | 10 ae i | 
Grand Central (Ceylon). eeee 142,472 | 4,761,713 | 3,982,936 | 424,951 |+ 101,467 2,743,041 | + 558,395 | 4g 14 | «10 ae i os 
Gula-Kalumpong .......2.+++----| 1,195,957 | 1,333,328 | 1.0:3.200 | 138,000 |+ 52 863,500 |+ 263.900; 10 | 13 16s | 16} i0 : ay 
Harpenden ..... Sbncactend ence 507, » whass 315,736 wi ae | 191,1006) | + 44,400; 80 | 100 | 125 | 90 30 cas 
Highiands and Lowlands ........ 1,350,479 »428,343 | 1,123,799 oe an 686,861(6) |+ 161,310 24 | 35 | 38 | 1% 17h (oai 
Hire hoped cs] Bite} ate| aatant| Mae |t ge | eed [+ asm | | | a 
a BtOd ... ce eeeceee ee , ’ le ’ . me ec | } j i ee eee 
Java Rubber Plantations........| 150,008 | 220/530 242,180 | 29,487 |+ 14,037 | 192,998 |+ 31,478) a 15 nil 10 3 i 
Jeram (March 31)..........- asane 263,033 » mt o09 242,180 | 30,000 + 10,105 108,106(4) i+ 57,623) ana) 225 | 10 = a 
Johore Rubber Lands (i913)...... 875,555 +'!92,297 | 1,153,798 | 159,690 |+ 68,470 294,400 i+ 336,201) pil | _ + a 10 bil : 
Jong-Landot (June 30) ..........| 551,728 O31 | “G13.197 | 65,548 |+ 24,461 65.548 |+ 23,461] 1% | 2 | 2% | a5 | .. ni 
dugra Land end Raber (April 30) Le , 583 1,140,256 130,807 |+ 62,526 | 585,599(3) I+ a 10 20 20 15 ‘5 ¥ 
pong Kuantan ......-.++++-- le | ‘ os | ia ,000(7) |— | | 3 : ‘ 
Kamuning (Perak (June 30)... wss.m6 | 921875 | 778.418 | 690 , 4.460 | (E3890) It 48860 15 | mo a | és akg 
Sd eee Seecece \ 077, Y a aan 893: —_ 23,68 i a5 es 
Kawie (Java) (March 31) ........ 502,185 545,5 425,300 =e ee 425,300 ae deed — 118,270| 10 x | s eo ? 4 [3% 
Repone Qalagy ness] Saeaes | Sates | Sexes | Sram + 12,500 | “ze |) aoe | si elel # Beget h 
secesecococce eee! . y , * 2, y + y } i Pi ee ca 
Kinte Kellas (March 31).......+-. 14,923 oo ra? $60,030 4650 |+ 17,170 185.400(4) + 33775) 7 | is if S pe : Fae 
g Mi occncene omneses a j 3 oo ms ¥ | . ba: 
Kuala Lumpur (June 30) ........| 1,415,500 | 1,683,669 | 1,627,748 | 156,420 /+ 51.420 1,569, 190119) ‘38,570 ° 2k ae ” § -< 
Kuala Selangor............00----| 630,99 ‘ 625,000 | 58,158 /+ 22,903 | 365.782 [+ 46,428) 112) | 137) | 150 | 1335 4 i's es 
Gabu (F.M.8.) ........66. eocvece 615,872 874,575 700,200 | 103,100 |+ 48,900 | 615,000 |+ 227,300; 15 | 4 | 3 :% 
Lanadron ..........++. eteeeeees | 1,282,158 | 1,401,375 | 1,122,382 | 101,797 |+ 26.917 | 659,261 |+ 6.636, 15 | 25 | 10 | & 6 225465 
Langen Java (Aug. 31) ......+++. 773,187 | 774,375 1281 | 69,000 |+ 36,268 |  653,98201) _— 24,366) a ee 124 ea4 
DERE ccanccscecosess 500 7,983 | 000} 41,800|+ 9,300 | 237, + 5091} 15 | 3 | = ; 15 124 : 
BRUTE ccssspescieeces cient 642,891 | | 691,496 | 528,206 | 68,471 |+ 23,087 373,353 |+ 80,348 15 | 328 | 328 | 20 15 : 
Linggi Plantations, Ord. ..... 2,158,046 | 2,533,572 | 1,782,052 349 |+ 141,340 1,418,125 |+ 391,844) 75 | 1lo | 140 1163 50 : 
Loo on aaiatte. en mrccedanete 1,496.936 1 569,02 1,174,985 156,875 + 61,445 (805 | + 295,598 25 0 | « | @ | & 3 
umut ( b cevoscccece esese ’ , | + v 867,650 {+ » 250) Sean del 4 
Malacca, Ordinary .........+..-- 5,629,609 | 4,075,454 | 3,217,100 | 404,950 |+ 139,950 | 2,154,870 |+ 310,270 17% | 4 |§ 6% | 2% | F & 
Malayalam ........... seeeeeesees| 1,017,206 | 1,354,179 | 1,519,844 | 175,432 + 6,401 700,445 |4 038; 5 sj}; wi; 8] .. -4 ¢ 
Mendaris ......... Ssevedanees on 84,025 | _ 242,661 541,767 | 92,718 |+ 49,005 | 485, 1+ 479 nil | nil | nil nil nil = 7 
Merlimau.......... sliieiniheaeinatiee 1,463,937 | 1,468,989 | 1,445,847 | 145,174 /+ 45,311 809,693 |— 3,131) 12) | 188 | 18g | 16g 148 Sao 38 
fermions | sitwm| seep) feeag| elt Y=] een ee a ea | as ea 
} are veins ' y . eee oa 4 56516) |— ‘ | eu 
Nordanal (Johore) ....... ipncsiia 606,511 639,554 | 523,435 | 56,000 |+ 19,819 323,022 + 18,515} 11 | fk Se & ee 
— Hummock (June 30) ...... 523,025 687,8)1 | 637,621 | 62,737 | + 62,757(2) | + 602; 20 | BW co | (66 fs. a 4) 
ang Jawa (March 31) ........ 273,284 | 246,8% | 211,516 | 30,188 + 16,227 |  104,522(4) + 51,783) 7 | 15 mi @F . Saw 
Panawatte ............. noe a , 617,243 | 1295 | 254,046) {+ 55,188) 12 | 25 | 25 | 22% 124 ae a 
Pataling .......... eecccceces ves+| 720,400 | 730,456 | 507,813 | 64,283 /+ 22,103 | 405.645 (+ 137,254) 175 | 235 | 300 | 250 | 150 aa ee 
Pegoh (Sept. 30) ........ cevccece | 603,967 | 76,765 | 606,256 | 97,310 + 54,465 |  $05,051/10) (+ 86,132) 20 | 2% | 2 | pil ‘ a e 
Perak Rubber (March 31)........ | $24,138 | 552,140 | 425,796 | 55,387 | + 19,060 | 178.9534) + 47,790) 22h | Soda | fe m | .. "2 { 
pert Dickeca-Lakat . hananense ool 5256 600,768 531500 | ne i+ 38,590 265,800 i+ 94,380 afl 10 | = = Ls ae 
BEB cccccccccccccesece , ' . i— : | ? y' s i ; Bee 
huni (Travancore) Japorceeseoes | $78749 peg ree | ie | a i 397,447 it = - » | = 2 | 1 2 
ubber Estates of Johore ...... 722,237 2,458 | 538,532 | 58,816 + 15, 366,116 [+ 806 | 3; 
Rubber Estates of Krian ........| urs 462,500 | 334,100 | 38,000 1; 7820 | 213,500 |+ 45,122, 5 | 42 | mm} wo | 5 ! a 
Sampang Java ........... denenes 136,385 | 186,767 ed tht as 29,532(6)| + oe hh CUCU CCT onil os % 
maikande ......... oedmeesiel «a 505,427 | 404,459 | 59.894 /+ 25,122 | 317,68 |+ 128616 10 | 10 | 10 | 6 | .. 8 
Scottish Malay......... sevsesees] 535,981 | 615,850 | 434,480 | 60,000 |+ 26, 379,000 + 114000; 3 | 45 | & o ; 2 = a 
Beafield ............. peed 912,000 | 1,040,515 | 800,024 | 110,0:8/+ 42,874 | 640,696 + 189,128 4 |§ 6 | & | 5  & ag > 
Seaport (June 30) ......... 900} 431,507} 401,199 | 28541 /+ 10,403 | 28,541(1) + 0,403; | | me 7 Ci. : : 
Selangor ........ iene 630} 829,092 | 669,408 85,561 + 29,446 | 504,115 (+ 104,481) 100 1624 | 2162 | 137% | 100 3 2 
Sennah (June 30)....... 1,377,600 | 1,555,449 1,567,275 | - os | 1,383,7382) _— 174,689 10 | 15 ™% | nil be 3 .3 
Serdang Central ....... 312,225 m1s5| | 45,070|+ 26,723 | 212,435 |+ 47558 6 | 12 | 165 | 7 5 2 ‘| 
Seremban ............. 665,482 | 976,362) 808,429 | 101,638 + 35,086 561,613 + 69,228) 6 | 154 | iT 17h | 22 3 
Belford e222 222202 . 213,776 275,965 | 2e4.0ss | 321500 |+ “5.9 | tsa.ms + © aes) P| ae | 7 } 6 a3 
SD oc ccuhetstehess che | 276,100 , | ’ | oe } ee ’ (3) + " { 22 oan 
Sialang EE. IED: casnecsece secees| 1,232,342 | 1,387,027 | 1,092,746 | 165,094 |+ 82,456 | —824,072(6) + so 58 12 2m | 18 16 12 
aineeore Para (June 33)..... ae 509,892 814 | 1,915 | 52,245 | + ae §2,245(1) | + 9,245 | . = = i “ 
gineapore United (June 30)......| 463,174 | 428,085 | | 485,857 | 39,500 |— 2,500 | Sos oS weal ieialtsis 
pants Se oases acces baits 2,500,071 | yg 2.301.950 | 270,000 |+ 60,793 | 1,589,470 [+ 321,843) 5 “0 S. : 
nts | Mare Dee YJ Aft, i .* j oe | os oe i } ** f 
Sumatra Consolidated (April 30)..| 606,480 | 704,430 | "544,120 | 57,160/+ 12,390 | 45,7403) + 9,530; 20 | 5 5 : 
Sumatra Para (June 30) ........ 665,449 | 727,727 | 864,528 | 80,000 |+ 35,000 | 80,000(1) + 35,000} 27% / 413 | 418 | 2% 
Sungei Chob ...........-.00000.. | 400,042 | 552,965 | 421,804 | 58125 |+ 23,845 | 524,933 + 76,959 2 | 5% | %& | W 30 
Bungel Kaper... .......ccccsce. | 789,882 | 841,494 | 680,386 | 76,000 + 17,900 | ae + i ¢ ty | of io" 
Func Kit eee | sean | Sadiach 35.2 | 55.000 + 20670 | 2,50 + exo] 8 | | | im | 
Tali Ayer (April 20).200202222211;| _ 640,778 | 1,045,375 | _ 900, 89,500 |+ 15,009 |  241,5003) [+ 32,293) 10 | 1% | 15 | 124 a . 
andjong (June 30).............. | 1,206,950 | 1,384,551 1,223,435 | 164,502 |+ 78,213 |  164,30%1) + 78,213) 20 50 35 oe |: : 
Tanjong Malim (June 30)......... 765,462 | 1,229,067 | 1,377,412 er | he 1,461,240(12) |+ 106930) 5 10 - , nil . 
Unieod Nostees tine i scores] SMELT 0 | aereises | S256 + 1ss2 | arsoemin |: ase 4 | a | 4 | 38 as i 
mgr rdang (Aug, 31 eeccece 28 »269, 21 ’ . j . i+ ’ j , * + , ' i i aS Be 
United Sua Borns... ns ddl err seo "M47 | 785,405 | 117,094 |+ 57,586 | 149 |+ 195,832! se > |; mm); : 
United Sumatra ........ endnate | 841,128 | 997,105 | 858,430 | 104,290 |+ 37,470 | 605,760 + 104,050) | ) i 4 3 
United Temiang (July 31)........ | 398,603 | 650,140 | 711.316 | 99,401 |+ 35,994 | 824,212 + 53,732; § 6 i Acuie o : 
Val d'Or (Oct. 31)..........00000- | 292,715 | 314,179 | | 257,664 | 25,900 ;+ 1,900 | 205,360110) |+ 14.010, mil | 2 | 15 | 5 | + 
Vallambrosa (March 3\) ........ ‘618.461 ' 849,364 | 1,106.000' -. | S88. + R285) 57H | OO |! i : : 
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a ee Lee, 


RAILWAY AND TRAMWAY TRAFFIC RETURNS. 


British ways have issued since the Government took the 
a anee ip Babwage have heen Semel nes Fics ban Labvere as hon domme tox . 


at the outbreak of the War. 





COLONIAL AND FOREIGN RAILWAY RECEIPTS. 





\Present Gross tor Total Gross Receipts. 
a ao =| —| 
| 








+  5,41,530 


ane — 5, 
Nagpur... 5 


* At 2) it 89, 
— oie vate use 81] to3 'eaesoa7 + | 800656 
mobile Kika 44 weeks|Aug. 2) 200\— 24,297 IS3L716— 9% 
oe weeks, 2) 0 .73.21,000 — 10,986,000 
G Indian Peniseuia 18 8 weeks 2 32, :00| ~ 100,000, 4,81,08,173/+ — 52,12.635 
Madras && Mahr. 18 weeks July 12, 170| 3,78,14,533,—  5,24,250 
‘4 &Kumaon 16 weeks, 2) » 22, 


259 48,03. 631 
Lacknw- Brellly ts weeks! 12) — 47| _8,47,866\— $7,615 
South Indian......15 weeks) 12 i 
Sthn Puniabimnth) 6 mnths Mar. 31) 





FOREIGN. 
ARGENTINE. 


tine. 6 weeks|Aug. 9 150,300|+ 12,300 792,800) + 
27, 6,000 


006|— 
|  66,300)4 121160 320,850) + 33,210 
611 21,300\+ 6,200) 121,800) + 12,700 


a 


| e € | é Xs e 
argenti 10,6004 2,200 68,500) + 6,700 
fentive Tran 6 weeks Aug. it ts Ry ne 10.708 
. 6 + J | _— 

B. &. Gt. Bouthern i 1c S00 | 161,000) z Zo0c B15,000 + 0.000 
B. A. Western ....| 6 weeks i] L882 | B800C + 11.00) 495,00'4 72,000 
et | 24.000) | 129,000] + 3,000 
Cent. 12muths June 30} 190! 37,653 — 3,754  484,987|+ 115,282 

| 

| 














Brasil Gt. Gt, South, 6 mnths June 30 Ms57,600/+ 23x 304,340|— 6,1 
 lt2tmnths Dec. 31} $630 |Me685600C — 141,271, 67,772,004 7,619,243 
bow West. a af Ra of weeks Aug. §| 1,010 insole 5.80¢ 600,860) + 92, 
soopoldine 32 weeks, 9 1,832 | 51,286|+ 25,851) 1,162,545 + | 150,674 
vessreees (12 mnths) Dee. 31 180 | Msl561000|\— 956,490 22,267,000\— 2,474,651 
esveeeess./)2 mnths! 31) 766 | "|= 906,038, 32,479,000 — 1,225,892 
veoees(S2 Weeks|Aug. 10) 1834! 43,284) + 11,636) 1,064,699 122,741 
Sorocabana (12 mnths|Dec. 31] 1,003 Rast seenn0|— 9846 246,168 21,953,000) + 692 
State of Bahia. W 7 mnths July 31 58 | Me 12.000 4,000) 512,000) + 6,000 
™ AND | 
BUVIAN. | | 
( i | 
Antofagasta ......| (Sl weeks|Aug. 3) 6838 |  23,015\— 26,310] 780,905 — 681,040 
&rauco. . l moth \June 30 c. 11,500)— 1,500 el - 
Nitrate (2 weeks)... “30 weeks July 31 14,087\— 22,547, -. |= 221,099 
Peruvian Corp...) ] mnth 31 1,088 | 82,058,735¢\+ 71.430, 1,058,7304 71,430 
ieeebucdsinne | 1 mnth 31 180 7,435\— 16,695, se ee 
Ovnan 
i 
Onban Central ....| 6 weeks|Aug. 9| 362 16,627|+ 2,585 99,545 + 10,786 
Havana Central” | 5 weeks! 2 9,842) 1,096 43,859) + 2,295 
United of Havana. 5 weeks, 2} Bl | «= 5G, 768+ 9,469 265,763, 30,204 
‘West of Havana .. 6 weeks 8 155 | 10,089)+ 2,686 52,31C|+ 9,227 
| } 
Unvevaran, | | 
Urnguay..|6weebsiAug. 9 272|  20,6051+ 5,471 117,833. 12,007 
0. Urug. Pa esl 6 weeks) ll 4.637 + 27, 38014. 4,273 
0.Urng.{Nrth. Ext) 6 weeks! 186 | 2788i— «547 19,056 — 1,938 
0. Urag. (West. Ext}; 6 weeks; 9 sl) 1,914,+ 12,457, + 1,525 
U | Lmnth duly 31) 519 | 16,5%'+ 3,005 oe ' 
North-West rug. 1 manth 31, 113 | 6, 4891+ ae 
Uraguay North . | Lmnth | 31) 73 | 1,872 — 53 
j i | | 
Oruun Fornicy. 
i i } | 
Alcoy and Gandia../52 weeks Ang. ¢| 33 | Palt,000|+ 4,000] 332,400 + 
IE octet 7mathsJuly 31; 16 4,920\— — 785) 18,483 = 14,701 
Bolivar.....---""" | 1 moth 31, 136} 8.2501 1,988) 
olombian Nat. Riy| 7 anths 31} 86) 16,9004 3, 91,182) + 4.620 
Oosta Rica... Ulmnths\May 31) 180| @3,706+ 2.292 246,664 71,745 
6 mnths|June 50! Tl 15,800'+ 5,600 57,50 + ¥ 
Delta... .|21 weeks July 31) 56e;, 10,601;+ 6 68,€78 — 26,125 
thnofSpain)5i weeks Aug. 2) 106 | Pal26,253\— 31,545) 3,566,489 + 2,520,796 
{oternational of 6 mnths June 30 Goons 48453 + 4, 365,703 + 37,910 
Central America 14,178|— 3,986, 158,65). — 
LaGuaira&Caracas| 7 moths July 3 “ss | 6,806 + 470 56,860 + 10,749 
Oe erarshamn| Smuths May 31) .. | — 18,689'+ 2,067 88,558 + 5 
a i j 
Smyrna to Aidin| 1 week July 2 379| 6851). Mi 
Athens &:| SmntheliMay S|” [passerine estat sett 
mn ay ee } i } 
Puerto Cabello, &c. | ¥ manthe! July 3) | 3.500) ¢ 10) sia + sees 
Svater Byer aaa weeks Aug 3| 106 5,527/+ 2,017 ~ |t 7 
ways, lmnth June 30) oe 145,376) — 21,195, ede 
& Santiago 6 mnths tt | ASO | 7Re mit - 
tafra and Huelva. 6 mnths x in | Tessie 4,755 Serese - ieee? 
CANADIAN RAILWAYS WEEKLY STATEMENTS, 
| | |Present; Gross Receipte | 
Name. | Period. | ‘Ending Mile- for Week. _|_ Total Gross Receipta. 





| age | 1919 J+ or—| 1919 | 4or— 
tt | tr! tre 
Genadian Borthern|si weeks Aug. 7 ,5e8 | $1 187,50¢! + 297.700. 27,795,891 + 2,602,849 
Canadian Pacific :s 4 o 
weeks 1 Ras 63.443,000 + 560,000 96,402,060) + 7,134,000 
7 


218,461 — 1,862 178,160,” 27,921 

















Name. | Period. Ending | Gross. Ine. or Dec | Net. Inc.or Dec. 
| Imnth June 20) 83,131,C0.— 900,100) 
Osnadian Northern* | Smt $21.201,000) + ne ast 
moth | + i 12,000 + 178,000 
Onnadian Pacific ....4| {Mnths! | 6,722,000 + ee 18,184,300, — wee 
Grand Tronk....... Sime ome 
we ee — | 


& Yukon." || | Beil De 31) $1,264,080 — ex.s ce 


ee 


i 
et earings before deducting tanen. 


OTHER COLONIAL RECEIPTs, 











| Presen' 
Name. Period. Ending aie | We Week or eh" | Toa Grom Ran 
| age. |” 1918-1814 oF 
a es ee 
e é = 
816 manit sas | 
822 408 
BE) et Sass ip 
1,50? Ones |+ 21.265) 


AMERICAN RAILROADS MONTHLY STATEMENTS. 








Receipts for Month. | | Geena” Recetpta 
Name. siaieal ras | 
| ws. | +or—{ im. | ten 

Atchison Topek alld 30: ahead ase eo : 

Bw wneeree - 

Baltimore and Ohio "....| 4 maths 1,301,960 |+ 602908) Solseie0¢ gene 
Chi and Milwaukee.. 4 mnths 30) 11,967,299 |+ 1,775,536) 44,149,5244 Gascen 
New York Central ..... 4mnths 50) 22,701,274) + 395,837) 91,467,178! + 14,011.43) 
Pennsylvania .......... 4 mnths, 28,415,269 | + 1,427,123) 112,453,760\+ 20,987 g14 
eoveces 4mn 50} 12,469,790 | + 1,163,059 48,931, mat 3,518 471 





TRAMWAY AND OTHER WEEKLY GROSS RECEIPTS, 





| Present Receipts for Total 
Name. Period. |Ending| Mile |___Week. _| _—_Receipta. 
ee | 1918-19. /+ or —| 191819. | + oe 





Acckiod aektied Bost 128d 70) Eiccatgadya © Year ‘Ave. x | 


a 
week Aug. &| 12 | 3313+ 716 
2 364 § 









| 
Calcutta = a 31 weeks: R87, 955) + + 
& District. .| 50 weeks July 3) ero + 563) 44,425 t 6.055 
Markets ..| 30 weeks, oe N+ 63 . 4 
G w Corporation ‘| | 
Tramways ........ 10 weeks! jAug. © 99 #35,388}4 4,705) 317,486 
Hong Kong ........ 25 weeks Juve 21 ee $15,350;+ 2,657 357,00 } BK 
Isle of Thanet ......|4S weeks|Aug. 9) .. €2,992/+ 1,925) 33,129 23,960 
Lanarkshire ........ 30 weeks July 31) 284 @3,741,+ 460) 105,292\— 1,90 
Liverpool United ..| 51 weeks\Aug. 6 42 £3,643] — 678; 104,462 + 13,9% 
tion Tram weeks Ss is 26,502) — 15,9161 678,518 + 115,42 
L.C.C. Sars 15 weeks) 13) 161g | #80,9°0\4+ 11,694! 1,573,805 \4 Ses en 
Madras Elect.(2 w - = weeks July Sli ee Rs48,747 | + 6,661 552,484 — 15,292 
Pernambu \Aug. 10} .. £5,546 t 1,484) = 167,560|+ 25,00 
Rhondda... annocesgooce lit weeks Mar. 20 eo 22,15 617) 23,210 5,603 
Shanghai Electric ..| 6mnths June X eo @119,000;4 15,000) 755,796 
Singapore aieiais « .| 26 weeks’ Slee 815,528\4+ 2,838) 385,872 47,622 
Torquay ..... .| 6 weeks: July 31] oe 21,537 30,255 | 5,290 
| 
bad pe | 


TRAMWAY & OTHER MONTHLY GROSS & NET RECEIPTS, 





|Present Receipts | Total 
Name. | Period. wy Miie- | __for Month. Recei 
| age. | 1918-19 | + or —| 1918-19.) +or- 
| t 
eee fone sone et ir saat is iltenha oii 
ie ross ¥, o C 
See | reas ou al | gees Teel eee ee 
British” Columbia \ ee or 30) { Gross! @siis60|— 77'2se| 7,062/560 + 1,076 122 
Electric, &c. all o uae og 49,576}— 51,276) 1,777,621/+ 421,875 
Orose ir | Limnth July 31} 61g O15,28)+ 4071). err 
ae oon) 
ways and Lighting 10 mnths wer “ gual Bat + 10,36 sai mit inant 


Cape Electric Trams. 12 mnths 30! 158} 111.279 8.108 














jan - Western 
ee Gas tse 8 mnths X| Gross aaa’ — 46631) 9354434 9,719 
ee ae 7mntbs July 31) 18 4,18: )|— 1,50¢ 20,974— 12,10 
Catalinas Ware- 
houses .........--- | lmnth June 5¢ Gross | @15,000\+ 5,100 - | 
Chillagoe ........+++. Imnth (May 3:| gre a oe 
| 017 — 207 566,635! 4 668,600 
Cities Service Co......12 mnths June & Net (si ssc-e77|— serstel apsececeit. Sane? 
Cordoba Light, &c.. Imnth Apr. © .. . ad’. -+ 
} $88 
Cube Railroad ...... 11 mnths May 31) Geet’ pacers + Se TY ies 
Elec.8upp.of Victoria 8 weeks a) 2 | 7657 + 1% 
——. 6+ 32550 
an ibe 6 maths a Nee | Saat 99,78 
nt and Power J leis 65,828) + 27,168 
Electric | | Tose 5 - 
Tramways ...... } Lmoth Jan. 3) Net 787.92\ = 19,389 
Keystone Telephone. 6 muths June xe! { Sow 257,589— 66,157 
jo Gastro, Haste Harbour..| jo July 31) ca sors “20 
i ** 7 * | 21,032 
Me eg} Smnbe ay 3 (ee Sat 's 
ee.) eo 8 ee assi¢ 169685 
allroad, ke) | Smuths May 5 Net. qHc16 + SAB 
Miss iyi River Powr! lmoth June 30} Grose 40,862|— 
Montevideo Water... 5mnths May 31) 104,508 + 4 
Para Electric....... | ?mnths June 30 » ~y Se sir! 
4 
Rangoon Electric . | 4mmtbs Apr. x Grose ast ob 
do. | Tmoths July 31) vasodt es 
Toronto Riy., &c...| Smnths June ml { Sis Net 21480, — 410,786 
tieote rie a 9mnths July 31\ Gross $54,076 + eS 
of Yucatan...... } Smoaths Feb 2s| { Srv ge eS i 27.577 = 
Utab Securities ....| 1mnth May a Se 3068 28'131 : 


Vera Cruz Electric ..\12mnths Dec. 31 | oe 
Transvaal Power | | @¥4Tter June 30 ~ | £228, 


“* yw 
Winnipeg Electri G 180 Lare.eac' + 6 
ns ¢..)Tmmtbs | sol { frome Uincis|+ 1io.ces| | 416,1ss\— 


t 4 weeks return, 
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MINING OUTPUT STATISTICS FOR JULY, 1919. 






































33 33 
| Mill. | ¢5 Miun.| & | Total. 
qn 
Gold. Tons.| Tons. Ozs.| Oss.| Oss. T's 
ADOSSO .- +s sensseesneee ast Va os Fes bas oa 12,240, ft 
Associated N. Blocks... .. | as t' a a ne . 1,956 
associated of W. Australia 6,110, .. oe ee ee 7,883) oa 
Gaik@ .-ccececrseeeeeeeeee 3103} 717, «.. en 5,477 1441 
Globe and PLcenix ......-- esel| ee ee ee bet isees 18,154 
5 Prop. ...-+- ee ee ae 224 . as 
an deg er een 10a} 2. | 22 | il | gts! ahs © 4708 
Kalgourli eas eeeeeeeeeteeeees | 3,217 . ° +. } 7,455) ial 
Lonely Reef ....-+++eeee- i 4 te owe ee 5,925, 24,916, 13,459 
Oroya Links ...-+++++00++- — 41,523 ee ee ee 15,338) 1,560 
Sons of Gwalit .......++++- | 13,067). ee ee -- | 18,546) ty 
South Kaigurii .....- eoeee-| TBS oe |e os 2,810; 41,914) 1,073 
Sudan (JUNC) .e.eseeeeeees | es | ow | ve ee mm 7 2,029) = 
Talisman COMS....+eeeeee--| 225) we | we ee ve 2,962) éa 
Taqualse-ee.+eeres eeeeeee 4,520, ie ee oe 11,994) ss 
Tomboy .--«+++-*+++s sree) ** | ** | o* * * ee $15,060 
Quarter ending June H— | | | | 
Brakpan ...... cocccccece] ACLU =e | oe ee re ai 92,001 
Consolidated Main Reef 144,530) .. |... ‘ 221,005 26,040 
Eldorado Hanket......«.| 1040) .. ae id “ee ee 3,697) 300 
Ferreira Deep ...+++-++- co [ose | oe «+ | 160,876) 36452 
Geldenhuis Deep ....----| 144,200; .. co | ee +» | 168.995 (b)165 
Knight Central......--.-| 64, ee <5 on | 82,586 (b)12,820 
Rezende ..+--sseceeeres | ee 3,267, .. ee 14,297 6,295 
Santa Gertrudis ..... pal ieee ee, bes | .. | 75,754 
Village Deep ....---- . 11295 *. oe ‘ 191312 11,372 
(b) Loss. 
; | 
| Output. Other Notes in Return 
——— | ED 
Copper. | Tons. 
Poderosa...... gubescdsaten 106 Assaying 20 per cent. copper. 
Tin. 
Bisichi .....cccrecseesesess 20 mis 
Dua (Nigeria).......+++++++ at ; 7 
East Pool and Agar......-- 81 Black tin and wolfram. Est. rev., £11,703. 
Filani ..... 2 coczesnasaaee 3 $a 
jold Coast Consolida ee a 
on a asutneanie geen 654 Est. value, £9,880; est. working cost, £2,625, 
Gurum River...+ceseeeee+s 8 aA 
Heawood........ aaeehire ver ee Profit, £245. 
ldris Hydraulic........ a 21 Est. value, £3,091; working cost, £2,012. 
Ipoh Tim ...sseeeeees Ceccee] ee 235 piculs. 
JONAT werccceeeeeerseoeees 8 ok 
Sl hata skevezteceses eeaes 15) rs 
Kaduna .........- osesee es 3 = 
ee... sasseneensenbuns 383 Velued, £5,891; gross profit, £3,943. 
Kramat Pulai.......+++- oe] Figg Profit, including tribute, £612. 
GEG . cccccccccccocccescece =A 
EGE . cesssepoesescooces 44 Est. value, £6,525 ; working cost, £4,557. 
Lower Bisichi ......... : ee 
Lucky Chance 2 Shipped, 1 ton. 





Naraguta Extended... 


boas o Shipped, 7 tons. 
Northern Nigeria (Bisichi) 


PN CRE ccevnscuéess 166; Black tin, 214 tons alluvial. 

tei cai 9} Est. value, £1,350; est. working cost, £910. 
DGGE seahtceasconecs es 4(| Shipped 40 tons. 

Renong.......+. enveoceess 70,;%,| No 3 dredge stopjed 24 days for repairs. 
SED ncdsnctecksusanes. 4 ee 
Re a 

EE ESET 4) ‘ie 

South Bukeai............. 44; Shipped 7 tons. 

Tekka-Taiping ............ 30} Est. value, £4,490 ; est. working cost, £1,690. 
Tin Areas Nigeria ..... on ee 


Tin Fields of N. Nigeria . 


Chinese Engineering.. 
Durban Navigation 
Vereeniging 
WEEE tascenanbshenenac< 
Miscellaneous. 
Burma Ruby 





Peete eee ee eee 





Rs.29,000. 


66,386} Week ended Aug. 2nd. 
Brick works, £5,549." 


Rubies valued at Rs.3,57,000; royalties, 


eS 


Broken Hitt Proprietary.—Cable:—“ Report for four weeks ended July 23rd: 
Owing to shipping strike operations adversely affected; only 33 ovens operating ; 
produced 8,305 tons coke. No. 1 bisst furnace will be put into opcraticn as soon 
4s practicable afver termination strikes. No.2 furnace tanked July 11th owing to 


cessation of shipments iron ore. Produced 6,835 tons pig iron. 


Foundry furnace 


produced 336 tons ferro manganese. Open hearth produced 9,914 tons; operations 
discontinued July 13th. Blooming mill operated on stocks of cold ingots treated 
10,065 tons. Rail mill produced 6,692 tons; closed July 18th. 
244 tons. 12-ia mill produced 600 tons. 8-in mill produced 145 tons. Iron Knob 
—Operations practically suspended, and at Broken Hill no production owing to 
strikes Water level underground about 30 ft below 1,200 ft level; rising slowly.” 
Burma CorPoRATIoN. — Jaly: “Bawdwin Mines—Lead production, 2,135 tons 
gross, from 5,251 tons of lead-bearing material (including secondaries) ; refined 
lead production, 1,619 tons; refined silver production, approximately 205,152 | 


ounces.” 
Minine Cor 


18-in mill produced 


PORATION OF CanaDa.—Resoalts for four weeks ended June 17th :— 


Standard ounces produced, 75,201. Operating cost at mines, £10,236; special 
capital) expenditure, £390. Total tonnage, 2,439; total footage, 60. (Above 
— do not include royalties and head office expenses.) 
ts ocxt Lyett Mixine.—Cable:—‘ From July 3rd to July 30th, inclusive, 12,605 
— of ore treated, being 8, (92 tons from Mount Lyell mine, 3,774 tons from North 


ount | 


yell mine, and 639 tons of concentrates. Converters 


roduced 380 tons of 


blister copper, containing 376 tons copper, 13,780 ozs silver, 384 ozs gold. Furnace 


in blast 67i hours."’ 








OIL OUTPUTS. 


BRITISH 


BURMA PETROLEUM Company, LimiTED.—A cablegram has 
been rece 


cTude oi] 
amounte d 


three weel 

Losrr 
@ 5,530 t ns. 

TRINIDAD 
15.350 t ns 
P Unitep 
lor the vu, 
tons. 


ahovnted to 386 tons. 


‘ved from Burma reporting that the total production of 
oy this company and the Rangoon Oil Company, Limited, 
oo 7 p.7a8 barrels for the month of July. a | 
. ILFIELDS CORPORATION, LimiteD.—Production for 
‘s ending June 2oth, 149,625 poods (2,413 tons). 
98 OILFIELDS, Limitep.—The production for July is cabled | 


LEASEHOLDS, LimiTeED.—Oil produced during July, 
BRITISH OILFIELDS OF TRINIDAD, LimiTep.—Production 


week ending Wednesday, July 23, 1919, amounted to 651 
Production for the week ending Wednesday, July 30, 1919, 


DIVIDEND ANNOUNCEMENT®, 








| Kate % per Annam, except where | Dividend 


marked % or stated in Cash. for Whole 





Name of Company, ___* Interim div, _¢ Final div, | __Years. _ 
Interim! Date of Method Lat’st Pre- 
or Pay- of vious 
a ered Soe Final | ment. Payment * Year 
Banks. % % 
Bank of New Scuth Wales .... 10* ss a 
Industrial Bank of Japan ...... 7 : 
Insurance. 
eee 12/ p.s.* Sept. 1 Less tax oe ee 
Mining. 
; (Less Commonwealth tax of 
Cock's Pioneer Gold .......... -- I/ps. Sept. 10 { Min £1 and British income 
* tax 
Hollinger Consolidated Gold .. %* Aug. 12, Less tax “a 
PRs ncccndneens wikuiaieeh {8 p.s. Aug. 25, Less tax 
Railways. 
Canadian Pacific............. oo-| 2% Oct 1 ‘i es . 
Lanarkshire and Ayrshire...... 4 %* os Less tax ‘ 
No: tingham and Grantham .. £2/C/10% Aug. 30) oe ° 
Shropshire Union ........... ---| 23* Sept. 13 | Less tax ee 


Tea and Rubber. 


Malayan Rubber Loan,&Agency) .. ee Tax free 5 
Standard Tea of Ceyion ........ | 5 %* Aug. 15 ° 
Other Companies. 
BORAT TIED 6 occccccccoscsets- | 5% 7 Less tax .: “s 
Aster ...... Ranatabiaaneneevie 1/ ps. Aug. 21) Tax free (maiden dividend) 
SE ccsnnnevesee oteidbeteds 5* oe ee ee “es 
Bradford Dyers’ ............ aiid 7 Sept. 1 ‘ ee ee 
Brewery and Commercial Invest-| 
ment, Def... ..........--..| 1} jAug. 15} Less tax i &% 8% 
Bristol and South Wales Rail-| 
I Ein cccaescnonces 10* Aug. 14 Less tax | ee +. 
Brompton & Kensington Supply 1 ae Less tax | es * 
Caledonian Trust .............: 5* (Sept. }) Less tax | ee “ 
Cannock and Co................. 10® Sept. 3) Tax free [ee +e 
Consolidated Cambrian ........ 10* .e “° . * 
Creggs Steamship ....... seecece | 1/ p.s.* Aug. 15) Tax free ° os 
GOEETB. ccccccceces ueeeteecumd 6* Aug. 2)| Less tax , es ee 
Crossley Brothers .............., 6* Sept. } ee | ee ** 
Forest Hill Brewery ..... coccece | 5* - ee . ee 
George Newnes ........ eccccce.| lO%t/Aug. 2¢} “a ; 35 10 
Glasgow Corn Exchange ........ 2 %t es Less tax | 3$ a 
Hardy's Crown Brewery ........ 15 p.s.*|Aug. 12) Tax free | ee “ 
Haye-, Candy, end Co...... eeace 5* Aug. 15) Less tax oe 
Herne Bay Water .............. 2 ee ** ; + . 
Illinois Car and Foundry......, | 4% os Less tax ve ee 
International Paint and Compo- i 
re cccccccccce-| 3% jAug. 30 Less tax nee a 
Incernational Tea .............. on eae oe } 12 12 
Isaac Holden and Sons ....... (M/3 p.s.4} oe Lets tax 8; 
John Anderson’s Royal Poly-| 
Na high dts naeteuduneucd /6 ps.* “* °° ee ce 
John Watson ....... eaanuebetinel 10* (Aug. 15) Less tax : 
Law Land......... Siiidonasas detec 44* Sept. 1) Less tax és 
Leadhills Company ...........-. nbyiad Vee Tax free 15 10 
SE EOI ne nnsiocs cocsenes 6* Aug. 30) Tax free * . 
London Commercial Sale Rooms! 6* Aug. 22) Less tax “a 2 o 
Merchants’ Trust ............. | 2%* oe os ee tae 
Miller, Raynerand Haysom ...| 6%+ .. “ a) 
ft ae ook a ee Less tax 10 ee 
Munts’s Metal...............0.. 5* .. | Less tax ve es 
New London Borneo Tobacco ..| 124% .. | Less tax ee ae 
Normanby Ironworks .......... %t 4 ve il 10 
North of Ireland Paper Mill....; 74%* | .. Less tax . oe 
a 6* |Sept. 1| Less tax ee ion 
Penarth Harbour .......... «e..| £5/5/ |Sept. ¢| Less tax 6/in £ 7 a 
Pam GUOURGNS bres ce dctcecie cove 8* os + “* 
Plummer Roddis................ 6* jSept. 1) Lese tax s . 
Royal Brewery ...........:ces. aa .. | Less tax 15 a 
Scottish Northern Investment . 6* |Sept. £| Less tax . 
Scottish Western Investment ~. 9* |Sept. 1| Less tax oo | oe 
8. Hoffnung and Co., Pref....... 94+ |Aug. 27 +. | .. 
eaten aemnaaias 15 % |(& bonu|s 2/6 p.s.) oo | ee 
Spiller’s Milling, &c., Pref. .... 6 jAug. 3 | Less tax 6/ per £ + we 
Spratt’s Patent (America) ..... | /6 p.s.*|\Sept. 13) Less tax an 
St Neots Paper Mill ............ 10j/ psi] .. | Tax free re | oe 
Sutton District Water ........ 14 Aug. 2?) Less tax ee 
IDL, sathecstacediccdede @cces 6 p-s "| es Less tax ** ee 
Thatched House (Sheffield) .... 6%*/ .. | Tax free ant hae 
T. Ligon amd Oo. ......000 enti ee on * . ** 
Todd, Burns, and Co. .......... 7 %* lAug. 25| ee a pi 
Tottenham District Light,*‘A’ 44% jAug. $ Less tax +. + 
Be We cteeceks cebecaseneed ..| 3% jAug. 9} Less tax es *° 
Union Grain Elevators.......... 1/ p.#. ae Less tax es ew 
TEU, ncvasecesacess ae “~ a ** 12 ** 
Wenter G08 O60. ....0.0-0ccccses. as .. | Less tax 10 *° 
West Surrey Water,1877-1888-1901 7 oe * °° 
BT SE naies ctuvanenesns codes 10 oe * ": > 
Whitbread and Co. ............ e- . Tax free 7 7 
Wilson Brothers Bobbin ........ es - | + 10 ** 
W. T. Henley's Telegraph ...... /6 p.s.* | Be, t. 11 Less tax 2° 
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PLACE YOUR PROSPECTUS 
IN THE 


“Northern Whig’ 


AND BELFAST POS!. 


BECAUSE 


Ulster possesses over one-third of [re and’s porulation, about four- 
fifths of Ireland's industri-s, and two-thirds of Irela: d's wealth. 


BECAUSE 


Belfast alone has FIVE great manufa turing concerns, each the 


largest in the world. 

BECAUSE 
Belfast invested 32 mill ons in the War Loan, being the FOURTH 
highest ciiy in the Kincdom 


AND BECAUSE 


Belfast and Ulster have :till ma-y millions waiting investment 


92 Fleet Street, E.C.4 


The Lon’on Offre is connected with the 
Belfast Office by Private Wire (City 9383). 
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THE ECONOMIST. 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 







[August 16, 1919. 






























ANALYSIS OF BALANCE-SHEETS. 
INTERNATIONAL TEA COMPANY’S STORES. 
April 26, 1919. 





























































LIABILITIES, ASSETS. 

Amount. Inc. or Dec. Amount. Inc. or Dec. 

£ z £ £ 

Ord. shares ...... 500,000 Goodwill ...... -. 636.675 .. a 
Pref. shares .... 600 on o | Freeoolds ...... 414,262 .. + 10,39 

Creditors........ 385,342 .. + 116,458 Leasehold  pre- 

Outstanding divs. 6,361 .. + 7 Ea 41,892 .. + 12,754 
Temporary loans 283,066 .. + 118,326| Fixtures ........ 128,932 ..— 6,040 
Shop repair LD cseesheese 619,168 .. + 109,186 
a 14,345 .. — 5,65&) Debtors ........ 237,432 .. + 31,527 
Reserve ........ 454,906 .. + 20.000, Investments .... 176,000.. + 50,000 
Profitand loss.. 80,549 ..— 29,465) Cash ............ 80, . + 12,2% 
SE 2,324,589 .. + 219,762) Re 2,324,589 .. + 219,762 





Reports and Notices. 


We are officially informed that the following changes and appoint- 
ments will take effect in the Norwich Union Fire Insurance as from 
September rst next. Mr John Large, the general manager and 
secretary, retires from the executive, and takes the position of a 
director on the head office board. Mr R. Y. Sketch becomes general 
manager and secretary. Mr E. F. Williamson and Mr W. T. Blazeby 
have been appointed fire manager and assistant fire manager re- 
spectively, and Mr C. Robert Bignold assistant secretary. 

On and after a 18th the address of the Namaqua Copper Com- 
pany, Limited, will be 120 Fenchurch street, E.C. 3. 

We are informed that the directors of the Standard Life Assurance 
Company have appointed Mr Steuart Macnaghten, F.F.A., F.1.A., 
A.C.A., as manager of the company to fill the vacancy caused by the 
death of Mr Leonard W. Dickson. 

The Earl of Hardwicke and Mr Harold Moxon have joined the 
board of the France-Canada Steamship Company, Limited, of which 
the Hon. Charles Mayer is chairman. Mr Moxon is chief partner in 


the old-established firm of shipbrokers, Moxon, Salt, and Co., Leaden- 
hall street, E.C. 








FOREIGN GOVERNMENT STOCKS. 


$8 PER CENT. DIPLOMATIC DEBT OF VENEZUELA, 1905.—Tenders 
of bonds of the above debt for amortisation were opened to-day at the | 
office of the Council of Foreign Bondholders. Tenders ranged from 


62.98 to 80 per cent., and those at and under 65 per cent. were | 
accepted. 


BANKS. 
BANQUE INDUSTRIELLE DE CHINE.—The report for the year 1918 
states that the profit and loss account shows, including the balance 
brought in, a credit balance of 6,027,012 frs. The directors propose 
to distribute on the capital, besides interest at 6 per cent. on the 
am >unt paid up, a second dividend of 19 frs, and following its prudent 
pe of depreciation, to carry to the various reserves and contingency 
und a sum of 1,953,328 frs, not including the amount carried forward, 
which will be 1,321,977 frs. 
bank's business would lead to the initial capital being insufficient and 
to the necessity of increasing it. According to the 
statutes confer on the board the directors have decided to increase it 
to 75,000,000 frs by the creation of 60,000 new shares. Al] the shares 
were reserved for the original shareholders in accordance with the 
scheme of distribution. 

PaRROW'S BANK.—The accounts for the year ended June 30th 
show a net profit of £48,579 and an available sum, including £6,189 


It was inevitable that the growth of the | 


powers which the | 








| Appropriation. %e 
|Amount | EE ____ | Correspondin 
Ae ew _ | Avail- | Dividend. | ‘eriod Last Yeu 
Period | from SY- | able for | . Carried to 
Company. Ending. | Last | ment of | Distri- | Ordinary. | Prefce. Reserve, Balance 7 
Account.) Deben- | bation. |——____—_—_ —| Deprecia- Forward Net Divi. 
eat | Rate. Amount.|Amount. tion, &. Profit.  dend 
Banks. £ £ & % | £ & £ . | 2) oe 
Northamptonshire Union .......... June 30° 11,057 38,044 49,101 15, Ps 27,000 . 13,000 9101 
Breweries 
Royal Brewery, Brentford.......... June 30 14,687 42,558 57,245 15 10,500 4,200 25,000 17,545 34.025 49 
Gas. 
i oc cbes coendwes June 30° 3,673 18915 22,588 .. 20,240 ee 2,348 23,467 
Posten DL dickuas cach oa eanade an June 30° 1,614 20,236 21,850 _. | 10,450 11,400 10648 ie 
Ok an June32* 1,187 «6,510 7,697 | at 4,737 2,960 6.332 % 
Iron, Coal. and Steel. | 
enemies Iron Works ........... . June 30 1,358 10,947 12,305 Ill 6,600 3,600 800 1,305 10,194 19 
Land, Mortgage, and Financial. 
Hyderabad ( Tecsans eumebedeeuses Dec. 31 20,781 31,573 52,354 34 22,400 Dr 5,600 35,554 
Rubber, &c 
I ckcenewbeasvenceseee Mar. 31 2,031 878 2909 .. ee 1,500 1,409 
Shops and Stores. 
International Tea Stores .......... April 26 29,717, 136,831 166548 12 60,000 36,000 20,000 £60,548 206.740 12 
Textiles. 
Isaac Holden and Sons ........... - dure 30 5,802) 34,725 40,528 8} 13,322 7,612 12,500 7,094 36,715 7h 
Waterworks. 
Button District ......00.-..s000. June 30° . 2010 | 4,328 6,738 2,250 3,594 .. 894 6421 
Other Companies. 
Wilson Brothers Botbin Co....... +. July 3 | 5,206 25.108 50.314 10 19,000| .. 500 6.314, 24999 19 
* Half-year. 








brought forward, of £54,768. A further dividend of 3 fer cent. is 
recommended, making 6 per cent., less tax, for the year, the same as 
for each of the four preceding years, and {25,000 has been trans- 
ferred to reserve fund (making £118,500), leaving £7,681 to be carried 
forward. 

NATIONAL BANK OF EGYPT.—The balance-sheet as at May 3, 
1919, shows :—Banking department—Statutory reserve, /£1,462,500 
special reserve, {£487,500 ; current, deposit, and other accounts, 
£E15,713,655; Egyptian Government, /86.989,819; Government 
securities and securities guaranteed by Egyptian Government, 
£18,089,403 ; advances on merchandise, /£6,491,232 ; money at call 
and short notice, £11,428,375; cash (including notes, {£1,849,019; 
gold, {£40,058; and silver, nickel, &c., £615,272), {£2,504,349. 
Issue department—Notes issued, {£43,600,000; gold, /£3,309,191; 
British Treasury bills, ££18,490,809 ; Egyptian Government securi- 
ties and securities guaranteed by Egyptian Government, /£536,322; 
British Treasury biils and National War Bonds, {£21,263,678 


MISCELLANEOUS. 

INTERNATIONAL TEA STORES. —The report for the year ended 
April 26th last states that the trading profit is £185,259; £20,717 was 
brought forward, making £214,977. After charging directors a 
audit fees, &c., depreciating fixtures, fittings, &c., by £20,000, placin 
£20,000 to reserve account, providing for the preference dividend 
interim dividend on the ordinary shares, the balance is £50,549. A 
further interim dividend on the ordinary shares, absorbing / 10,000, 
has been paid, leaving a balance of £70,549. It is proposed to pay4 
final dividend on the ordinary shares (making 12 per cent. for the 
year) and to carry forward £50,549, subject to excess profits duty. 
The directors have during the year purchased the freeholds of various 

roperties in the occupation of the company, and, at cost, the free- 

olds now amount to Teadie and the long leaseholds to / 41,592. 

ISAAC HOLDEN AND SONS.—The report for the year ended J une 30th 
last states that, after makiag provision for excess profits duty and all 
other charges and writing off the whole of the expenditure in renewing 
and repairing machinery, the trading resulted in a profit of £77,216, 
£5,808 was brought forward, making £83,018. From this must be 

educted income-tax, £24,040 ; interest on debenture stock, £4,9%; 
depreciation fund, {12,500 (making £155,000) ; directors wot 
tion, £1,050; dividend on preference shares to December 31, 19!°, 
£3,806 ; interim dividend on ordinary shares, paid March rst, £3,806; 
and dividend on preference shares for half-year to June 30th ot 
£3,806 ; leaving {29,110. Thedirectors now recommend a dividea 
on the ordinary shares of 1s 3d per share, less income-tax, making 

1s gd per share, less income-tax, for the year, £9,516; to transfer to 
reserve fund (making £82,500) £12,500, and to carry forward, £7,0% 


SALOMON Bros. & HUTZLER 


(Members of New York Stock Exchange) 
27 PINE STREET, NEW YORK, N.Y. 
35 CONGRESS ST., BOSTON, MASS. 


CABLE ApDpDRESS—SALBRO. 
Dealers in Bank and Bankers’ Acceptances, 
Short Term Securities of Governments, Municipali- 
ties, Railroad and Industrial Corporations. 


CORRESPONDENCE SOLICITED. 
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August 16, 1919.’ 


MALAY4N RUBBER, LOAN, AND AGENCY,—The report for the year 
aded June 3oth last states that, although hostilities have ceased, the 
ceeiod under review was seriously affected by the last ten months of 

aah “when the difficulties of the rubber industry reached their 
the ip form, and there has not yet been timc for the improvement 
ti set in after the armistice to be reflected in the accounts. The 
--acy burden of the excess profits duty on the younger producing 
ne sanies, in which the corporation is mostly interested, coupled with 
Oy eesti? of financing extensions out of revenue and the husband- 
— of cash resources, has resulted in smaller dividends in some cases 
a in others being passed altogether. In nocase, however, have the 
rs ates been allowed to suffer, and they are all ia a position to take 
mentees of improved conditions. The following shows the distri- 
bation of the corporation’s investments : Ceylon, 3 95 per cent. ; Java, 
é 68 per cent. ; Sumatra, 37.87 per cent. ; Straits Settlements, 40.23 

rcent.; s per cent. War Loan, &c., 11.27 percent. The price of 
copra has steadily improved since the armistice, but it will take some 
little time for cocoanut-producing companies to recover from the 
results of the war, although the industry is now on a substantially 
paying basis. The revenue results for the year, after allowing for the 
fall 6 per cent. debenture interest to June 30th, show a credit balance 
of £789; £5.243 Was brought forward, making £6,032. The directors 
recommend a dividend of 5 per cent., free of income-tax, which will 
ab-orb £3,249. and to carry forward {2,783. 

s HOFFNUNG AND CO.—The report for the year ended March 31st 
last states that the trading profits, &c., amounted to £102,026, and 
after deducting head office expenses, interest on deposits, directors’ 
fees, &c., there is left a net profit of £81,593; £21,436 was brought 
forward, making £103,029. It is proposed to pay on August 22nd a 
final dividend at the rate of 9} per cent. per annum on the preference 
shares for the six months ended March 31st, making 74 per cent. for 
the year (being the maximum dividend payable under the articles of 
association); also a dividend of 15 per cent. for the year on the ordi- 
nary shares and a bonus of 2s 6d per share on the ordinary shares; to 
place to reserve {14,000 and to carry forward £21,529. It is proposed 
toamend the directors’ remuneration by providing that Mr C. M 
Duncan as chairman shall receive special remuneration of £300 per 
annum, in addition to his fee of £200 per annum as director, and that 
all directors’ fees and remuueration should be paid free of income-tax. 
It is also proposed to amend the articles of association. 





“Commercial Reports. 








THE CORN TRADE, 


Mark Lane, Friday Evening. 
Ideal weather has prevailed during the week, and farmers are 
pushing ahead with harvest operations. A good deal of the crop 
has already been safely secured in Southern districts, and while 
showing excellent quality the outturn is rather on the light side 
and short in straw. The general course of trade at market shows 
no appreciable expansion, the present spell of warm weather 
militating against any increase in consumptive demand; but with 
offerings on a moderate scale late rates were maintained. Native 
wheat rules at 76s 6d per 504 Ibs, and imported 84s 3d ex ship 
and 84s gd to §cs 3d landed. Home milled G.R. flour moves off 
quietly, but there is a fair demand for imported varieties, and 
sales resulted in American also Chinese at 44s 9d per 280 lbs, ex 
store. Barley quiet of sale, native ruling at 67s to 70s, according 
to quality per 448 Ibs, and American malting 48 lbs, 76s per 400 Ibs, 
€x store. Oats continue in steady demand. Native, 52s per 336 Ibs; 
Scottish, 60s; Irish, 55s to 58s 6d; La Plata, 62s; and American 
white clipped, 61s per 320 Ibs, ex warehouse. Maize firm, but 
quiet, while in light supply. La Plata landed 63s to 64s per 480 
Ibs. On c.i.f. terms limited sales transpired in Australian and 
North American grades on passage at 80s per 480 lbs. Barley: 
Parcels of American malting 48 Ibs afloat at 70s 6d 
to 71s 6d: August-September, 72s 3d; September-October, 
748 Od; and No. 4 Canada-Western, September-October, at 75s 6d 
per goo Ibs. A quantity of La Plata oats, September-October, at 
os, clipped ditto, 61s; white clipped American afloat and August- 
September, sgs; and Canada-Western on passage at 61s per 320 Ibs. 
There is a steady chartering business in grain cargoes, and from 
the River Plate 65s and 62s 6d was paid up and down River re- 
‘pectively to the U.K., with 195s for clipped oats, October clear- 
ance, while 210s was taken to Spain. Northern Range American 
ports are represented by 8s 6d heavy grain to U.K., 14s French 
Atlantic, and 17s one port Italy, with an additional 2s per quarter 
= each case if loading in the Gulf. Canadian wheat is being 
uted at 1os, barley 19s per quarter, and flour 57s 6d per ton to 
,~ ports. Eastern markets rather quiet, and 145s paid, scale 
*asis, from Karachi, and 152s 6d Bombay, on dead weight to this 
Uk 3 while Australia seeks further space for wheat at 1058, 
—_ Time charter firm, and 35s per ton per month was paid 
“nt Steamer twelve months general trade. 
The following table gives the estimated sales of home-grown wheat 
the harvest year 1918-19, contrasted with 1917-18, 1916-17, and 


191§-16.—(Parti il 
discontinued tculars of imports of wheat and flour temporarily 
tins 





1918-1919.| 1917-1918.| 1916-1917.| 1915-1916. 


~ a I i enceneemeenel 

Manated sales of home-grown wheat—| Cwt: | Cwte. | Cwts, | Cwts. 

8 vecks tone? SFO eee eres eseee 25,461 12.644, 7 “ 
AUG. 9 ...sesceeeseeeseeceees} 13,019,724) 9,624,618; 13,951,100; 15,078,300 


: Eee 
Quaker Tee Of English wheat per 2 3 a ¢ a? a/ 
a "TORR e eter er ereeeeereeeee 

supply is UE cage eee sole? abel ooo 5,21%000| 54,105 
suppl -8. centres... . bush.) 32,093,000 795,300 28, 
= in owt, sepeseeensanannenaaenaannel 117,192,700, 12,568, 500 2 — 
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COMPARATIVE AVERAGES OF GRAIN. 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn (Imperial Measure) in the past two 
weeks, and for the corresponding week in each of the years from 1915 




















to 1918 :— 
Quantities Sop. Averaes Paces. 
Wheat. Barley. Oats. Wheat. _ Barley. Onts, 
1919. | gre beh) qra beh «ogre beh) » &@ | sale @ 
Aug. 2 ..e6.-' 9,037 6 666 C 874 7 73 3 62 10 £0 3 

o Whetebs 541 3 | 1294 1742) 34) 238) 55 6 
W9IS seccccees.| 15,919 3 2,790 1 8,074 1 55 2 | 37 0 31 7 
1916 seecooeee 55,671 1 | ‘715 3 | 10015 3 | 57!) 411) 2 
I9]7 .. eooeee.| 5110 2 | 8337 3 | 14485 | 284) 61) 8 O 
BIB weecceeeee, 2,950 2 1013 2 13g 2 74 (7 77 )] 6 3 

i ccctahnsiahienienmnenmmsmmmatmmaimmense ite eaneineac ieee 
THE IRON AND COAL TRADES. 

Our Sheffield correspondent writes :—The Yorkshire coal strike 
being now over, the numerous idle steel and iron works h pe to 
resume operations by the middle of next week, but in some cases a 
full week will have to elapse. Nearly the whole of the crucible 
furnaces have been standing two weeks want of coke, and 
several very large steel works a week longer. The loss of out- 


put of iron and steel is very large as the result of the strike, and 


hand when the trouble 
Much-of the lost business has gone to foreign rivals. Very 
little pig-iron has been made in this part of the country lately, 
so that a pronounced shortage is inevitable as soon as normal con- 
sumption is resumed. Prices are somewhat uncertain, and billets 
have been advanced to £19 2s 6d for Bessemer and £19 12s 6d for 
Siemens quality. Such figures have never before been approached, 
and they are regarded by consumers as prohibitive. Hoop iron 
and steel is being quoted at £26 2s 6d. Makers of all descriptions 
of hand tools are revising selling prices with the object of covering 
the recent advances on iron and steel material. A large amount 
of inquiry for Sheffield steel in various forms is about, and unless 
the high prices interfere with the placing of orders, there should 
be no lack of trade during the remainder of the year. The cutlery 
industry continues to boom, but the makers have put down their 
foot against any further advances in the remuneration of workers. 
As regards labour, this is the best paid of the leading industries of 
the country, and selling prices are nearly treble what they were 
before the war. The prices of the lower qualities have been quad- 
rupled. These figures are considered to constitute a menace to the 
future of the industry. ‘The coal market scarcely exists at the 
moment, but prices are understood to be as before. 
etn BORER 

Our Glasgow correspondent (writing on Thursday) says :—This 
is the first week since the middle of July that it can be positively 
said business (industrial) in the West of Scotland has got into its 
normal stride. All manufacturing steel and iron departments are 
running at full power, and it follows that a simply enormous 
amount of tonnage of one kind and another is being handled. 
Supplies of hematite and of ordinary iron ores are better than they 
have been over a considerable period, and it is said that arrange- 
ments have been completed for securing a more effective delivery 
of cargoes from Bilbao in the coming autumn and winter. This, if 
successful, will give much satisfaction in blast furnace circles, 
which have been much hampered in their operations lately from the 
irregularity and shortage of deliveries. Pig-iron makers advise 
an active demand for al] Scotch brands, which are selling at from 
205s to 210s per ton, according to quality, and, as before the holi- 
days, mainly on home account. Steel works report a maintenance 
of unparalleled demand for steel material, particularly ship plates, 
deliveries of which to shipbuvilders and repairers are greatly 
behind. The inquiry for boiler plates is expanding, and makers 
of boilers state that their order books are filled up for months to 
come. In bar iron a very big turnover is passing. Crown bars 
are quoted £22 per ton for export and {£21 12s 6d for home 
business. Black sheets are eagerly sought after, and are now 
called £22 10s per ton. In machinery branches great activity 
rules, and the same state (on shipment order) applies to the bolt 
and nut, foundry, pipe, tube, nail, and relative departments. There 
has been rather more coal available this week, and in various con- 
suming connections it has been possible to lay in stocks. 


a number of firms had large contracts on 


arose. 





Our Middlesbro’ correspondent’s report, dated August 14th, 
is as follows :—Pig-iron : The market for Cleveland foundry pig- 
iron is very firm, makers being well sold forward and no stocks 
on hand. Forge iron is more plentiful. No. 3 and No. 4 Cleve- 
land G.M.B. Foundry is 160s, and East Coast mixed numbers 200s, 
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THE WOOL TRADE. 
LONDON WOOL SALEs. 


both for home consumption, 53 more for export. Manufactured 
iron and steel: Works are well booked for early delivery, but 
new business is not plentiful. Steel ship plates, home, £18 ss; 

























































Cc ittee of London W : Th 
steel ship angles, home, 417 158; iron ship angles, home, £22;] . naa ee ae of ee i ak TS Teport that the fr, send 
iron bars, home, £22; steel rails, home, £16 10s net. Iron ore: | “TIS OF P ools opened 


ion ¥ ie: 
catalogues composed of the following quantiti “ Monday With 
Wales, 1,548 bales; Queensland, 10 bales: Victo; “EW South 


lan, 2-« 5 P 
“2393 Dales - 


ing 


tor ¥ 
jabou 





New business is slow. Consumers, having sufficient stocks, are 
keeping off the market. 


a West Australian, 8 bales; New Zealand. ve bales - 
African, 8 bales—total, 7,572 bales. > SOuth 
THE COTTO As far as can be judged from the indifferens «).. 
N TRADE. merinos brought forward, prices for this class of — 
=e 


OL Wool r it 
without quotable change as compared with last asia 3 arm 
rates. Fine greasy crossbreds are often 5 per cent. dearer a 
descriptions being unchanged. Scoured and sliped 9 her 


a Cre 


LIVERPOOL OFFICIAL QUOTATIONS—Aug. 8, 1919. 
















































































































ssbreds ay, 
| . | Game Period! Same Period | generally rather easier. meds any 
3/3 i 13918. 1917, The series as regards shown wools will close on Friday oon 
Descriptions. 5 rrery . inst., the available quantity being about 70,000 bales. In addition 
s 3 g 3 5 3 3 é | 2 33 3 auctions on description will take place as follows :—Auguy 16th 
ia 15,150 bales Australian wool, 6,250 bales New Zealand uo 
i —— 1 ema) ccmmee) comme! cose em! coe 3" ; i —— aland Woo; 
American, a\aiaia a a } aiaia'aiaie August 2oth, 8,700 bales Australian wool, 7,600 bales New es 
Bea Island............perIb.| ., nmi nm! nm! nm! om! nm! nm! nminmi 43 | land; August 23rd, 6,100 bales Australian wool, 8,600 bales Ye 
Wlorida ditto.....cccccceeees oe nm! nm! om! nm] aml nmi nmi nm! 41 oe F us Zealand. ds 
\ leeeaien on Th me for the London auctions during the 
OraG nastes'owrerie o'er @OLM e program $ during the remainde 
AMOrIORD .0.00eseseeeee+-++ 1460 1513 1678 1853 1965 2108 1965 2060 2170 1875 1970 a045 | Of the year 1919 has been revised, and the series will take place as 
ee ee under :—F series, September isth to October 3rd, 15 days. ¢ 
pemestem cecessee. mid MF. F OO. Fae eseet pao 105 Oe series, October 2cth to November 7th, 15 days; H Series, Novem. C 
Paraiba .....0...cccccceseee| se 18352135 2253 .. | .. | 24842684 .. 20302105 °° | ber 24th to December rath, 15 days. It is hoped that, by ths have be 
Maceio ogsccscoreseveesceee| oe pt ee | ee (ee teet ee eS e» | giving a longer interval between the series, the London warehouse m . for 
 ~—precnonnnesnsnenennsen a ad 684 +e | keepers may be enabled to carry out the showing of the produce JR pered 
Maranham ........cccccee| oc Ppt ah | a | aes ee os ae 00 ** | more completely and,efficiently, and also to increase the daily W th 
Egyptian, | ae es | ** | offerings. : S doing | 
Brown See eeererereeeeeteee! ce se 12400 2650 3050 3300. ee 2294 2933 ee 2390 MS ene 
CFD Oe ocneet canst enessarees ee ee eee ee 2154 2816 ee 2335 ae COLONIAL WOOL. schemes 
Indian—Sea ee} es Mminml .. |} ..|.. mml .,j.. 43 FROM A CORRESPONDENT.) amount 
Peruvian— Rough secee ee | -. 2900 i ee ee ee ( ° . ? a ul 
Ditto Mod. Rough | vig 2ida 00 20 | aa sito 3150 cs 200 sooo Last Monday saw the beginning of another series of Colonial is oo i 
Ditto Smooth .... 2285 2385 2425 2485 2605 2655 2710 2040 20802120 | sales, and there is no mistaking that home trade buyers are cop. hwy 
dane ; sistant mon sito asst sie 2305 27 oo spicuous by their absence. It certainly looks as if the majority By)... 
oy ] of domestic users have bought sufficient for the time being, factor; FR ~ 
East Indian. ¥ FG Pne8'tn' ver Gd. Fne yor Gd. Fne | Operating in consuming centres which clearly show that but for FP 
Gurat—Mac, Ginned Surtee| .. | .. zs 1835 186072885 .. 2155 .. | -- 3980] outside buyers prices would fall. Some of the principal combing Py 
" « Broach ., 17101735 1760 2785 1810 2001 2026 2076 1896 1914 1950 . . ; 7 2 
M. Ginned Bhown . « 1479 1554 “629 1679 1704 1729 1733 1858 1749 1774 1824 establishments in Bradford have been standing nearly thre § 
ones O. 1.. 1485 1560 1635 1685 17101735 1664 1759 1864 1755 17801830 | weeks. If the miners had to commence work at once and coal le. - .. 
- Ginned sets ay -- “eee meer en eed ~~ je 1727 1752 1802 came available, not a comb or spindle would turn in Worstedopolis Fr “— 
ean aeeeees sy fe | 22122 | Yegn 1s56 268 ids Bats 2088 during the whole of next week. Some of the combing operatives oe 
M. Ginned Soinde and SE las ai have been so insolent that their principals have told them tht fRy '°°“° 
Me. Stoned Bengu......} (21513502636 1415 18001535). 508 108 wir gag whatever happens they need not turn up till next Tuesday wee, JRy °°* 
Madons, Westen. 777"8°"" 1985 se oe a | Jo and it perhaps would be as well if the present unemployment is = 
Gooanada: Redan) e ing, | nh Boke "a0 = OO ** | the West Riding were to continue until the workers realise by bitte i Cae eee 
ned Coconada, Red..' Fr 1735 -. | ee | oe 9026 ../.. 3900 .. |. | experience the mistake they are making. The writer has alway J, | 
eet te te Dew te 3 w! oe , ; - ° ae 3 for s 
believed in adequate payment for labour in all branches of indus 2 
MANCHESTER, August 14 ; " Or g to ul 
: try, but among employers there is a unanimous opinion that more ie 
The tone of the market this week has become quieter than ever, | wages operatives receive per week the lower becomes the output 4 — 
and business in all quarters has been on a comparatively small | Notwithstanding every inducement to work, and excellent piece ; 
scale. There appears to be increased lack of confidence in current | rates being paid, including time and a quarter for overtime, com> [Py 
prices, and numerous buyers are of opinion that some advantage | ing operatives have made it clear during the week that they wi s 
can be gained by adopting a waiting policy at the present time. | have no overtime, no matter what conditions and scale of payment JQ iA 
Very few offers have been received in piece goods for India and | ate offered. : rind 
China, trading being confined to small lots in bleaching descrip- The best support has been given to the trade by French buyers. 4 Qrenadi 
tions. Some moderate orders have been placed in grey staples for | There has been no alternative for the Department but to acknow- 9G — 
Singapore and the Straits Settlements. There has been a steady | ledge the need of neutrals and America, and $5,000 bales out of the JR) Bahia t 
demand in a variety of goods for Egypt and the Levant, but in | offerings this week and next are being allowed to be exported.  OFFE 
many instances delivery difficulties have checked business. There | There is no need for the Government to throw wool away. The F Siete 
has not been much activity in home trade goods. Cloth quota- | home trade can well afford to pay current values, and if wool ws Omak 
tions all round are well held, but many makers have not been | sensibly lower than it is to-day, it would have very little effect upon e enn 
thoroughly tested. A rather dragging demand has been experi- | the price of tops, yarns, or finished fabrics, machinery being the is an 
enced in home American yarns, and prices have favoured buyers. | determining factor in the price of all commodities. Go d merinos Oolow 
A fairly extensive inquiry continues to be reported in shipping | ete steady, prices ruling on a level with the close of last series. ew 
descriptions for India, the Near East, and the Continent. Bolton | Faulty carbonising wools were mainly supported by the Co cum 
spinnings have been strong in price, with a quiet demand. tinent, and are selling very well. Fine crossbreds are mosty — 
o ; = c go se ; 
1, per cent. dearer, medium crossbreds are mostly moving in - 
(1.) Comparative Statement of the Cotton Trade. favour, while coarse crossbreds can be called steady. That = : i 
/ sums up the present position of affairs in Coleman street "o™ 
Peoviows Wests ta isis Exchange, and, all things considered, wool is selling in a Vet ee 
|} Aug.) Price,|Price,|Price,|Price |Price, | creditable way. = 
R..1 ‘ase. + sat ‘ Saat Sanat oat As far as one can see, there can be no improvement 10 pon tuipt 
inte cahaab imag t aeaine | % 10. | ing centres until mills begin to work, and there is an increas anal 
a a a @r a output of tops. The woollen trade booms, whereas the worsted 0 babes, 
Rew Cotton—Faully Mid. Sy Ib} 1973) 9°64) 21°16 | 22°01 jae 21°60 | of the industry is in a critical position, due to combing machinery Peart 
eonaeeses ’ ; standing and the inability of topmakers to satisfy their customers Bors, 
_ Bevptian seeeescceseeeees eee Per Ib, 30 50} 31.00] 27-09 | 27°09. 27-09 | 27:¢9 Hing “Oe y i ciples De 
Tame S2"s twieh ooo se seseecees ero DOR ID 42°) 44) $3 | $55) 43 | aia | requirements. No improvement can be expected until Y ee Omaa' 
_ SWE 20. .cerereeeeeceees- DOrl 41 42 428 42 | 49 which govern industrial prosperity are recognised, and the Mp 
— 60's twist (Egyptian) seseeee por Ib L. =, = = | : . from the combs is increased. Among the representatives P ome 
$2-in. Printers, 116 yds, 16 by 16, 32's and 60's'60 6 |61 0/61 0 |6l 0 59 6 \s7 0 | workers there are several who recognise that a huge mistake © Fe 
oe 75 yds, 716 AD ibe 3 He : _ . = : = ; - : being made by a small minority. 
39-in. ditto, 374 yé=. 16 by 15, 8 Ibs ....... 31 0131 0 (31 0131 O 31 0130 0 5 
Settee daa toninmeagnen emg toneee. epee sae Leegieeiden in eta i taint 
(I1.) Compared with Previous Years, THE BANK OF TAIWAN te 
9 
l Bi 
'Price,| Oorresponding Dates in LIMITED. 26st 
+ Aug. Incorporated by the Special Charter oy the Imperial Jap 
14, Government, 1899. 
1918. | 1917. | 1926. | 1915. | 1914, a 
—_ 9.  -. TAIPEH. FORMOSA. on 
Prise tres Head Office - - TAIPEH, F = 
ssevevecceecrecerereeeee DOr Ib | 5050 | 31S | 3000/1160 735 | 7:90 Canton, Foochow, Hankow, Hongkong, Kuikiong. e 
Yarne— ceccccccccccccsoceeeperib| 43 | 53] 96 | J Kobe, Moji, New York, Osaka, Samarang, Shangha'. 
— Ws welt per Ib 4\4 ast 254 i 4 of Singapore. Swatow, Soeraba Tokio, Yokohama, 
— 60's twist (Egyptian) pocevee ga =. *, ~_ = ~s 7, and every important City Rese (Taiwan). &C. eat 
8 : 
S2-in. Printers, 116 yds, 16 by 16, 32'sand 50's 60 6 \64 6 (35 019 914 7 lle 4 The Bank has Correspondents in the Commercial Centrte ‘e 
Bitte iymotote uns Sis SS ALB IE ans iy eon eee nt 












OLD BROAI , EC. 
t Nominal quotations. London Office - . 58 OLD BROAD STREET 
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THE TIMBER TRADE. 


(FROM OUR CORRESPONDENT.) 


There are 
sending prices upwards. 





| 


numerous obstacles to free trading in timber that are | 
The principal receiving ports, includ. | 


London, are in a congested condition, vessels have to wait days | 
as berths, quays are crowded with stock, and the supply of skilled | 


jabour deficient. 


Further delays are occasioned by the shortage | 


+ railway wagons, and if merchants desire to send their timber | 


‘om ship overside into craft, they are held up by a scarcity of | 


barges. These delays are costly, for which the consumer has to 
ges- " 


ie poor conditions of the house-building industry, the dispute 


.. the furniture manufacturing trade, and the unsettled state of | 
jabour generally has had the effect of frightening the consumer, 


aos buying only from hand to mouth. The falling-off of fur- | 


niture makers’ demands has caused agents of American hardwoods 


., warn their principals of the danger of sending over cargoes on 


consignment, as stocks of furniture woods, and those awaiting 
worage, are ample under present conditions. The low rate of ex- 
change is also against healthy buying from the States. 

Leading softwood importers recently pledged themselves to re- 


| in substantial volume. 


rain from chartering individually for ships to bring their Scan. | 


ainavian cargoes over, leaving that business to a chartering com- 
mittee. The latter, . 
porters, have been able to secure a certain amount of tonnage at 


who have also the mandate of French im. | 


yo to 12 per cent. under private rates, with other benefits, and | 


have been able to keep the Scandinavian freight market down to 
. for these times, moderate level, but their work has been ham 
pered by agents and importers who did not give their pledge. 


With the high prices of materials, the speculative builder is 
doing little. The propaganda work and the organisation of 


echemes for new houses on a large scale must take up a large 
unt of time 


and money, and it is a moot point whether it 
would not have been a better plan if the house 


shortage 
left to the 


diffi 








culty had bes builders to meet the demand. W: 
ald have had some houses ere this—at present we have only 
VEGETABLE OILS AND PRODUCSS. 
(FROM OUR CORRESPONDENT.) 

The weaker tone of the oilseed and oil market noted in last 
rr been considerably accentuated, and prices of linseed and 
lins il in particular have fallen away in a very remarkable 

Ant Linseed has lost fully £6 per ton in the week, and the | 
il product about {15 since the holiday. It is being attributed 

the cancellation of orders by the Continent, the demand from 

hich has been the chief cause of the strength of the market 
for some time, and the consequent pressure on the part of resellers | 
to unload their commitments. Raw linseed oil, naked ex-mill, 


which on July 30th had reached the record figure of £130 10s per 
ton actually paid at Hull had by Tuesday in this week, declined to 
£115, and it did not appear from the weak tone at the close that 
the bottom of the downward movement had been touched Possibly 
there are other factors at work, whic h will be more clearly revealed 
ere very long. The value of the oil is now more closely approxi. 
mating the cost of production, and when its inaclaske velap has 
been reached it is quite possible that home industrial consumers 
will be found ready buyers. ee ae 
_ Very considerable supplies of linseed are 
Europe, approximately 100,000 tons bound for th 
and 36,000 tons for the Continent, 

tional quantities have been bought for shipment, and will be found 
coming along later. Recent arrivals are also good, s \ 

is every prospect of fair supplies of oil being 
coming months. 


now on passage to 


1¢ United Kingdom, 
besides which very large addi- 


» that there 
awattets , 
available in the 
Heavier supplies of cottonseed 


i are also cr t 


. ming 
hand from India to tide over the interval until the new Revotion 
crop is ready for shipment. Soya beans have also begun to 
and several other cargoes are en route 
outlook for activity in the seed crushing industry 
much better than it has been for 


arrive 
The 
is therefore 


some months past. 








HIDE, LEATHER, AND ALLIED TRADES. 
(BY OUR OWN CORRESPONDFNT.) 


There was no change in hides at Thursday’s Bermon: 
but lamb skins were weaker in the absence of demand for lamt 


NOS 


lsey market, 


wool, and dropped 2d—18d per skin. Transit troubles are very 
real, and the delay in deliveries of hides and skins means a severe 
loss to owners of such perishable material. It is getting quit 
a common thing for hides and skins to be nearly a week on a 
short journey, and their condition can be imagined this hot 
weather. 
All classes of foreign hides are being readily absorbed as thev 
come along, and tanners are not at all happey as to the outlook, as 
| America is still paying very high prices. The most recent Board 
of Trade returns show an increasing import of hides and 
skins, in spite of the difficulties in securing tonnage all over the 
world. The market for tanning materials is strong, and, with 
the big demand from Central Europe, imports are falling aw il 
this country. 

There is again a steady demand for sole and upper leather now 
that the holidays are over, and merchants are clearing off old 
business before booking further ahead. With prices of sole leather 


fixed for a few weeks, there is more stability 
light bends are readily taken. 
little or no improvement; 
patent leathers, 
beaten. 


in the position, and 
The upper leather positior 

America is short of glazed kid and 
all records in price have been again lately 


n shows 


and 








Commercial Times.—Wieekip Price Current. 








































The prices in the following list are revised with the assistance of an eminent firm in each department, 
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300 THE ECONOMIST. 


Shoe manufacturers have plenty of orders in hand, but 





[August 16. 1919, 
METROPOLITAN CATTLE.—Accvs: 1, 





are short of high-class upper stock. Much anxiety is shown by the SS en Pia eee offal, 
retail side on the Profiteering Bill, and Sir Auckland Geddes’ or 38 - 
remarks on boot trade methods are keenly resented, although I am Besots, Super Grade .. w se . : op peti cee a se 
. mY > ° : ~ 4 : ee *eeetee Pe eeeeee PAIRS ec é 
inclined to think there was a good deal of truth in them. -— “ TO OB OO teense § 
pe __ Do 3rd » 580 73 0 
LONDON POTATO MARKETS.— Acccs: 14. 
FOREIGN AND COLONIAL PRODUCE MARKETS. Per Cw | Per Cx 
Mincing Lane, Friday, August 15. OES . cocccccencesoves 5 6 to 9 0 MUL tebGuhaecsoucccs * : 5! 
Markets presented a very quiet appearance during the period under [Lineoln ............+. ? . & Blacklands..........., 1 Otay 
review, trade being confined to narrow limits owing to holiday influ- 


ences, and in some cases to abnormally high prices current, while —_————— — a, 
the stringency of tonnage makes itself felt, this being especially 


noticeable from the East. 
SUGAR.—There is a steady inquiry on manufacturing account at 


full prices. Crystallised West India sold at 85s; white ditto, 100s ; 
Muscovado Barbadoes, 73s; and ditto, Jamaica, at 7os per cwt. 
Honey steady, but quiet 


COFFEE.—A good demand continues for spot parcels, and full to 
dearer prices were secured at public sales. East India, good mid to 
fine bold, sold at 155s to156s. Demerara, Liberian, common to good, 
125s to 131s. Costa Rica, common to fine bold, 151s to 158s. Java 
robusta, bold palish and greenish, 114s to 118s. The terminal market 
ruled steady, but generally quiet. December, cold, 118s 9d to 120s; 
and May at 118s 6d per cwt. 

TEA.—Indian and Ceylon sales met with good competition, especi- 
ally for medium broken and leaf grades, which realised firmer prices. 
Fine,so finest descriptions, however, displayed slight irregularity, 
though values on balance show no material alteration. 

COCOA.—No auctions held this week, but privately a good demand 
ensued, especially for export. Trinidad sold at 127s, and West 
African up to 109s, for export. 

RICE.—Garden Siam quality continues in good request, but brokens 
meet with slow support. 

SPICE.—Pepper quiet, but in the absence of selling pressure, prices 
were fairly steady. Fair black Singapore, spot, sold, 1s ofd; ditto, 
August-October, at 1s; Tellicherry, spot, quoted, 1s 23d; Allepy, 1s; 
white Singapore, spot, 1s 5d; Muntok, ditto, 1s 54d; ditto, August- 
October, 1s 5d; Lampong, ditto, rofd. Cloves firm, and Zanzibar, 
spot, done at 1s 8d; and pimento, spot, at 5jd per lb, Tapioca slow. 
Falke, afloat, sellers, 478; August-October, 48s; Penang seed pearl, 
August-October, sellers, 50s; small sago, July-September, 48s 6d ; 
sago flour, August-October, 35s 6d ; and farina, spot, 49s per cwt. 

JUTE —A more or less rominal state of affairs prevailed owing to 


the sharp rise in the value of the rupee, the market awaiting further Banking Business of every description 


developments. Native firsts, August-September, actuals, nominally /72. 

HEMP proved quiet of sale, though late rates are generally main- 
tained. Sales include Manila, J grade, old contract, April-June, at 
£60 ; new contract, ditto, August-October, quoted /61, with other 
grades in proportion. New Zealand steady, quiet. High point, fair, 
October-December, quoted, £49, c.f. and i. 

SHELLAC market strong, at a further advance. T.N., spot, sold, 
4458 to 465s; and October, 455s to 471s per cwt. 

COPRA firm, and sellers reserved. To London, sun-dried S'raits, 
August-October, {60; and F.M. ditto, to Marseilles, £66 per ton. 

MENTHOL quiet, and spot sold, 35s; Japanese peppermint oil, 
78 44d ; and aniseed, spot, 5s 6d per lb. 

RUBBER ruled steady, with moderate dealings. Plantation standard 
crepe, spot, sold, 1s 113d to 1s 113d; August, 1s 114d to 1s 119d; 
September, 1s 113d to 28; October-December, 2s o4d to 2s ofd; 
January-June, 2s 14d to 2s 1$d; smoked ribbed sheet, spot, sold, 
1s 10}d to 1s rofd. Fine hard Para, spot, sellers, 2s 5d per lb. | 













If you want the best Tea come 
to the Firm that Grows it. 


LIPTON’S 


The largest Tea Dis: ributo:s, Manufacture:s, and Retailers 
of Food Products in the World. 
Head Office: CITY ROAD, LONDON, EC.1, 
Branches and Agencies throughout ihe United Kingdom. 


ONDON 


Who is carrying your death Risk? 
Is it your Family, 


or 
&@ Life Assurance Office? 
WHY NOT LET THE PRUDENTIAL 
CARRY IT? 








Axnvat Incomm Excezps £4,700,000. OANS, £50,000 to £100,000, wanted 
by Finnish Firms and Bankers for periods of 


| 6 to 18 months. First class 
Assets Excerp £16,900.9000. | ment, Please write, with 


—_——— | terms, to “X.Y.” c/o Trinder Capron & . 
Ciumes Pam Excespy £28,000,000. Solicitors, Leadenhall! Street, E,C, _ _ 





| The WORKS and LIFE of WALTER BAvEHO! 





AND MANCHESTER 
ASSURANCE Co., Lirp., 50 Finsb uare, | 
London, E.C.2. Premium Income exceeds £ (000,000. 
000. Claims 












urance Co., Ltd. 


Policies are issued at Yearly, Half-Yearly, 

Quarterly, Month'y and Weekly premiums. 

FUNDS .« - £4,900,000 
Chief Offices =_— 

Broad Street Corner, BIRMINGHAM. 





SOCIETE ANONYME 


Established in 1863). 


GENEVA, SWITZERLAND. 


BRANCHES in Basle, Berne, La Chaux de 
Fonds, Lausanne, Saint Gall, Vevey and 


Paid up Capital and Reserve Funds, | 
Frs. 63,400,000. 


transacted. 
Bills discounted and collected. 


Drafts and Letters of Credit issued. 
Telegraphic Transfers effected, 
First-class Swiss Bonds bought and sold. 
Correspondence invited. 


Sins £ tacaae eianh me 


EDITED BY Mrs. RUSSELL BARRINGTON 


10 Vols. (Works 9 Vols., Life 1 Vol.), 8vo. £3 15s. net. The “ Works” 
| only will also be supplied, £3 78. 6d. net. Prospectus sent on application. 


*,* The Life of Walter Bagehot 


By his Sister-in-Law (Mrs. Russent Barrinoton). With portraits and 


other Illustrations. (In the Original Binding). 8vo. 12s. 6d net. igi), 





LONGMANS, GREEN & CO., 39, Paternoster Row, London, E.C. 


| CANADIAN PACIFIC RAlLW AY COY. 
DIVIDEND NOTICE. eo 
At a Meeting of the Board of Directors of ~ 
Canadian Pacific Railway Company held to-day, 
following Dividends were declared :— tor the 
| On the Preference Stock, Two per Cent. ‘or 
| Half-year ended 30th June last ; and Cant 
| On the Common Stock, Two and One-half per 
for the Quarter ended 30th June last, being 
the rate of Seven per Cent. per annum i 
Revenue, and ye per Cent, per annum 
8 ial Income Account: 
both ‘Dividends payable on the Ist O« tober -_— 
Shareholders of record at $ — - the 2n 
. B _ oarc 
| tember next.—By order of t - ALEXANDER, 
| Montreal, 11th August, 1919. hn ~* 
} 





paid exceed 





"LOANS REQUIRED. 


The Northwich Rural District Council are pre: 
red to receive TENDERS for Loans 


nsurance Companies or other sources, ee 
amounts uired for carrying out aes —— 
under the Housing o- ——— 
nished on application to the undersigne’”. 

ans J. ERNEST FLETCHER, . 


Clerk to the Rural Counc™ 
Northwich, Cheshire, 


guarantees of repay- 
full particulars and 
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